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Timeline

2019-2021: Adopt 
IFRS 4 with the 

Guidance of 
Financial Instruments

2021:
Comparative 

reporting period

2022: First year of 
TFRS 9 & TFRS 17 

adoption

1 Jan 2022
Start of  TFRS 9 & 
TFRS17 adoption  
reporting period

1 Jan 2021
Start of comparative 

reporting period

1 Jan 2019
Start of TFRS 9 adoption 

with 2 options for 
insurance companies

•Overlay approach
•Deferral approach
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IFRS 9: Financial Instruments

IASB project on Financial Instruments

The IASB issued the final version of IFRS 9 Financial Instruments on 24 July 2014 covering 
3 areas below.

Macro hedge accounting is a separate project and still in process.
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Other 
Investments
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Loan

HTM
(Held to  maturity)

AFS
(Available for 

Sale)

Trading
FVTPL

(Fair value through 
profit and loss)

FVOCI
(Fair value through 

other 
comprehensive 

income)

Amortized 
Cost

TAS 105 IFRS 9

Classification
o Consider business model and contractual cash flow, not intention of holding
o Extend the scope of asset (from Investment assets to Financial instruments) 
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Gain => Non Taxable
Loss => Taxable

Need to be 
finalized

FV changed in 
OCI

Not subject 
to income 

tax

Not subject to 
income tax

FV changed in 
PL

TaxableTaxable

Recycling 
and Taxable

Recycling
and Taxable

Non-Recycling 
but Taxable

Recycling
and Taxable

Premium/
Discount 

Amortization

TaxableTaxable

HTM Amortized
Cost

Taxable Taxable

TAS 105 IFRS 9

Trading FVTPL

AFS FVOCI

• FV base
• SPPI Test
• Policy choice for 
ALM

• Non recycling to 
profit and loss for 
equity instrument 
which classified as 
FVOCI

• Taxable income 
reconciliation for 
non-recycling of 
equity

• Tax treatment 
for unrealized 
gain/loss of FVTPL

Realized  Gain/
loss from sale

Realized  Gain/loss 
from sale: Debt

Realized  Gain/loss 
from sale: Equity

Realized  Gain/
loss from sale

Measurement
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Source: Deloitte

Impairment

• Single standard 
for impairment for 
Financial assets

• No impairment 
for equity 
instrument  
classified as FVOCI

• Financial assets 
classified as FVTPL 
are not in the 
scope of 
impairment
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Financial 
assets

Impairment criteria

Debt: HTM It is probable that the investor will be 
unable to collect amounts due according 
to the contractual terms of a debt 
security.

Debt/Equity: 
AFS

The impairment should be supported by 
evidence, for example, the issuer's 
creditworthiness.

Equity: Other 
investment

Referred to TAS 36

Loan Referred to TAS 101 which is based on 
loss experience
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Impairment is 
treated as taxable 
expense according 
to the criteria of 
Ministerial 
Regulations 
(กฎกระทรวง) 
No. 186

Tax 
treatment 
needs to be 
finalized

o Changing to “Expected loss” concept
o Day one impact to financial statements
o Expected loss concept is not in line with tax rule.

Bad book

Stage I

Impairment

8



11/8/2017 © Bangkok Life Assurance

V
a

ri
o

u
s
 p

ra
c
ti

c
e

IF
R

S
 9

Accrual Basis:
Gain/loss on exchange 
is treated as taxable 
income/ expense 
according to the 
criteria of Por. 68

(This rule causes gap 
between bid/offer spread.)

Tax treatment 
needs to be 
finalized.

In Thailand, we currently do not have accounting standard related to 
hedge accounting. Each company decided to select one of the 
following choices.

IAS 39

Accrual 
basis 

(In line with 
tax rule)

No record

Source: **Deloitte

**

Hedge Accounting
o Single principle for recording hedge transactions
o Decreased volatility in recording hedge transaction
o Hedge accounting is not in line with tax rule (mid rate vs. bid:asset/ask:liability).
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IFRS 17:
Insurance contracts

Source: IFRS fact sheet  / KPMG

The changes could 
significantly affect insurer’s 
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Separate component of 
insurance contract

Source: IFRS 17 First impression, KPMG
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Unit of account
Level of aggregation

Source: IFRS 17 First impression, KPMG
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Measurement model
Insurance contracts

Building Block 
Approach: BBA

Premium Allocation 
Approach: PAA

Variable Fee 
Approach: VFA

Default 
approach  

(General model)

Optional for short-
term product  

(Simplified model)

Benefits are tied to 
underlying item 

(Required if certain criteria 
are met)

Majority of our 
life insurance 

product

Allow for rider

PAR / 
Investment-

linked product
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Source: IFRS 4 (Phase II) for Insurance contract, Deloitte
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Top Down & Bottom up approach

15Source: IFRS 4 (Phase II) for Insurance contract, Deloitte
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Source: IFRS 17 First impression, KPMG
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Source: KPMG

Significant change in PL 
o No premium reporting in PL but disclosed in notes to financial statements
o Separately present the insurance margin and finance margin
o More transparency of profit and better information for source of profit
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Source: IFRS (Effect analysis: May 2017)

PL Illustration between IFRS 4 & 17
o Premium (IFRS 4) is not equal to Insurance revenue (IFRS 17) due to the effect of time value of money.
o The effect of discounting is reported as ‘Insurance finance expense’ (IFRS 17) rather than within ‘change 

in reserve’ (IFRS 4). This will provide the clearer depiction of the effects of investment and the market 
interest rate. 

o New standard cannot apply the up to 65% of net premium rule for taxation purpose (no premium, no 
reserve and separate recognition of insurance finance expense).
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Source: IFRS 4 (Phase II) for Insurance contract, Deloitte

Presentation
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Source: Deloitte (IFRS 17 & IFRS 9 I Bridging the GAP) 

IFRS 9 & IFRS 17
Accounting choice for Asset-Liability Management to manage volatility resulting 
from the market interest rate
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Source: IFRS (Effect analysis: May 2017)

o Most of items 
are required to 
include for 
presenting in 
the single line 
of insurance 
contract assets 
and liabilities.

o Separately 
present 
reinsurance 
contract assets 
and liabilities

o Require more 
and more 
disclosure

IFRS 17 Balance sheet
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