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Independent Auditor’'s Report
To the Shareholder of Bangkok Life Assurance Publi€ompany Limited

| have audited the accompanying consolidated apdrate statements of financial position of Bangkii&
Assurance Public Company Limited and its Subsiditirg “Group”), and of Bangkok Life Assurance Pabli
Company Limited (the “Company”), respectively, whicomprise the consolidated and separate statemients
financial position as at 31 December 2014; the @a#ed and separate statements of income, thelidated
and separate statements of comprehensive incoenegtisolidated and separate statements of chamgegsiity
and cash flows for the year ended, and notes, asimgra summary of significant accounting policael
other explanatory informations.

Management's Responsibility for the Consolidated Saparate Financial Statements

Management is responsible for the preparation aidpresentation of these consolidated and separate
financial statements in accordance with Thai FirarReporting Standards, and for such internal robrats
management determines is necessary to enable #parption of consolidated and separate financial
statements that are free from material misstatenaether due to fraud or error.

Auditor’'s Responsibility

My responsibility is to express an opinion on thesasolidated and separate financial statementdbars
my audit. | conducted my audit in accordance Wittai Standards on Auditing. Those standards requir
that | comply with ethical requirements and plad gerform the audit to obtain reasonable assuraboat
whether the consolidated and separate financi@mtnts are free from material misstatement.

An audit involves performing procedures to obtaimdifievidence about the amounts and disclosurésein
financial statements. The procedures selectedndepe the auditor’s judgment, including the assessraf
the risks of material misstatement of the finanstatements, whether due to fraud or error. Iningathose
risk assessments, the auditor considers internatralorelevant to the entity’s preparation and fair
presentation of the financial statements in ordedésign audit procedures that are appropriatehén t
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the entitytginal
control. An audit also includes evaluating the appropriadenef accounting policies used and the
reasonableness of accounting estimates made bygeraeat, as well as evaluating the overall presentat
of the financial statements.

| believe that the audit evidence | have obtairsesuifficient and appropriate to provide a basignigraudit
opinion.



Opinion

In my opinion, the consolidated and separate firzstatements present fairly, in all material exgp, the
financial position of the Group and the Compangpeztively, as at 31 December 2014 and their fia&nc
performance and cash flows for the year then eimdadcordance with Thai Financial Reporting Staddar

Other Matter

The financial statements of the Company for the yealed 31 December 2013, were audited by another
auditor who expressed an unmodified opinion ondtstatements on 19 February 2014.

(Chanchai Sakulkoedsin)
Certified Public Accountant
Registration No. 6827

KPMG Phoomchai Audit Ltd.
Bangkok
25 Februar015



Bangkok Life Assurance Public Company Limited and its Subsidiary

Statement of financial position

Assets

Cash and cash equivalents
Accrued investment income
Premiums due and uncollected
Reinsurance receivables and assets
Investments
Investmentsin securities
Trading securities
Available-for-sale securities
Held-to-maturity securities
General investments
Loans
Investment in subsidiary
Premises and equipment
Goodwill
Intangible assets
Deferred tax assets
Other assets

Total assets

Consolidated Separ ate
financial statements financial statements
31 December 31 December 1 January
Note 2014 2014 2013 2013
(Restate) (Restate)
(in Baht)
5,35 5,707,563,957 5,703,471,620 1,331,190,953 865,845,947
2,344,008,443 2,344,008,443 1,862,525,767 1,500,076,847
6 1,725,232,732 1,725,232,732 1,839,665,535 1,612,729,639
7,35 763,784,679 763,784,679 790,087,943 510,012,812
8, 35,37,38

17,070,295 17,070,295 100,057,865 477,236,368
22,012,881,057 22,012,881,057 20,187,669,759 18,395,331,360
176,161,022,628 176,161,022,628 141,302,778,338 115,723,500,812
46,662,230 46,662,230 46,962,230 46,962,230
9,35 4,735,056,801 4,735,056,801 3,525,693,845 2,649,100,421

4,10 - 3,960,000 - -
11 389,242,663 389,200,127 326,614,377 304,954,930

4,12 4,955,491 - - -
13 12,819,227 12,819,227 19,447,445 17,202,032

14 1,482,422,298 1,482,422,298 - -
15,35 186,867,026 190,501,644 462,620,007 665,580,153
215,589,589,527 215,588,093,781 171,795,314,064 142,768,533,551

The accompanying notes are an integral part of these financial statements.



Bangkok Life Assurance Public Company Limited and its Subsidiary

Statement of financial position

Liabilitiesand equity

Note
Liabilities
Securities sold under repurchase agreements
Income tax payable
Due to reinsurers 16, 35
Insurance contract ligbilities
Life policy reserves 17
Unpaid policy benefits 18
Loss reserves and outstanding claims 19, 35
Premium reserves 20
Other insurance liabilities 21
Employee benefit obligations 22
Deferred tax lighilities 14
Other liabilities 23,35
Total liabilities
Equity
Share capital 24
Authorised share capital
1,708,000,000 ordinary shares of Baht 1 each
(31 December 2013: 1,220,000,000 ordinary
Issued and paid-up share capital
1,697,850,000 ordinary shares of Baht 1 each
(31 December 2013: 1,211,714,350 ordinary
shares of Baht 1 each)
Share premium 24
Capital reserve on share - based payments 24,26
Subscriptions received in advance from exercise
of warrants 24,26
Retained earnings
Appropriated
Legal reserve 25
General reserve 25
Unappropriated

Other components of equity
Net fair value change in available-for-sale securities,
net of income tax 8
Equity attributableto shareholder s of the Company
Non-controlling interests
Total equity

Total liabilitiesand equity

The accompanying notes are an integral part of these financial statements.

Consolidated Separ ate
financial statements financial statements
31 December 31 December 1 January
2014 2014 2013 2013
(Restate) (Restate)
(in Baht)
- - 950,000,000 200,000,000
499,591,781 499,591,781 257,241,894 581,526,761
379,721,980 379,721,980 450,008,758 400,098,875
177,434,670,858 177,434,670,858 136,616,421,004 111,259,206,400
117,066,846 117,066,846 106,522,690 95,851,579
315,052,056 315,052,056 299,680,012 343,086,954
1,056,888,385 1,056,888,385 1,021,135,062 1,078,120,949
7,642,205,834 7,642,205,834 7,415,002,200 7,315,711,342
329,414,333 327,718,356 299,382,694 266,958,660
- - 31,761,253 508,303,081
2,238,701,928 2,235,949,029 2,084,501,858 1,254,899,881
190,013,314,001 190,008,865,125 149,531,657,425 123,303,764,482
1,708,000,000 1,708,000,000 1,220,000,000 1,220,000,000
1,697,850,000 1,697,850,000 1,211,714,350 1,204,771,855
2,987,540,018 2,987,540,018 2,846,250,643 2,759,469,456
103,822,366 103,822,366 66,068,779 28,315,191
- - 1,246,050 35,477,257
170,800,000 170,800,000 122,000,000 122,000,000
400,000,000 400,000,000 400,000,000 400,000,000
14,677,674,816 14,680,638,015 13,225,119,255 9,761,362,477
5,5638,578,257 5,5638,578,257 4,391,257,562 5,153,372,833
25,576,265,457 25,579,228,656 22,263,656,639 19,464,769,069
10,069 - - -
25,576,275,526 25,579,228,656 22,263,656,639 19,464,769,069
215,589,589,527 215,588,093,781 171,795,314,064 142,768,533,551




Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of income

Consolidated Separ ate
financial statements financial statements
For the year ended For the year ended
31 December 31 December
Note 2014 2014 2013
(in Baht)

Revenues 35
Net premiums earned 28 51,172,063,955 51,172,063,955 38,795,181,586
Net investment income 29 8,811,629,513 8,811,629,513 7,055,872,646
Total revenues 59,983,693,468 59,983,693,468 45,851,054,232
Expenses 35
Underwriting expenses 28

Life policy reserve increase from the previous year 40,818,249,854 40,818,249,854 25,357,214,604

Benefits payments to life policyholders 11,096,607,972 11,096,607,972 9,599,304,983

Insurance claims and loss adjustment expenses 1,287,791,017 1,287,791,017 1,251,922,002

Commissions and brokerages 2,806,976,538 2,805,343,254 2,705,207,319

Sales promotional expenses 310,571,097 310,527,799 351,602,258

Other underwriting expenses 28,641,899 28,641,899 31,013,149
Operating expenses 30, 31 1,880,717,001 1,877,690,771 1,720,361,682
Total underwriting expenses 58,229,555,378 58,224,852,566 41,016,625,997
Profit from underwriting 1,754,138,090 1,758,840,902 4,834,428,235
Gain on investments 1,514,736,332 1,514,736,332 592,982,350
Loss on fair value changes (71,684,020) (71,684,020) (47,808,690)
Other income 48,052,445 46,342,763 39,199,458
Profit from operation 3,245,242,847 3,248,235,977 5,418,801,353
Contribution to Office of Insurance Commission 85,256,740 85,256,740 68,845,833
Contribution to Life Guarantee Fund 39 51,810,128 51,810,128 39,079,187
Profit before income tax expense 3,108,175,979 3,111,169,109 5,310,876,333
Income tax expense 32 446,452,906 446,452,906 930,372,218
Profit for the year 2,661,723,073 2,664,716,203 4,380,504,115
Profit attributalbe to

Shareholders of the Company 33 2,661,753,004 2,664,716,203 4,380,504,115

Non-controlling interest (29,931) - -
Profit for the year 2,661,723,073 2,664,716,203 4,380,504,115
Earnings per share 33 (Restated)
Basic earnings per share 157 157 2.59
Diluted earnings per share 157 157 2.58

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of comprehensive income

Consolidated Separ ate
financial statements financial statements
For the year ended For the year ended
31 December 31 December
Note 2014 2014 2013
(in Baht)
Profit for the year 2,661,723,073 2,664,716,203 4,380,504,115
Other comprehensive income 32
Net changein fair value of available-for-sale
securities 1,434,150,869 1,434,150,869 (952,644,089)
Income tax on other comprehensive income 14 (286,830,174) (286,830,174) 190,528,818
Other comprehensive income for the year,
net of income tax 1,147,320,695 1,147,320,695 (762,115,271)
Total comprehensiveincome for the year 3,809,043,768 3,812,036,898 3,618,388,844
Total comprehensive income attributable to
Shareholders of the Company 3,809,073,699 3,812,036,898 3,618,388,844
Non-contralling interests (29,931) - -
3,809,043,768 3,812,036,898 3,618,388,844

Total comprehensiveincome for the year

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of changesin equity

Consolidated financial statements

Other components
Retained earnings of equity
Subscriptions
received in Net fair
Issued and Capital reserve advance from value change in Equity attributable
paid-up for share-based exercise of available-for-sale to shareholdersof ~ Non-controlling
Note share capital Share premium payments warrants Legal reserve General reserve Unappropriated securities the Company interests Total equity

(in Baht)
For theyear ended 31 December 2014
Balance at 1 January 2014 1,211,714,350 2,846,250,643 66,068,779 1,246,050 122,000,000 400,000,000 13,225,119,255 4,391,257,562 22,263,656,639 - 22,263,656,639
Transactionswith shareholders, recorded directly in equity
Contributions by and distributions to shareholders
of the Company

Share-based payments 24 - - 37,753,587 - - - - - 37,753,587 - 37,753,587
Share capital increase as result of warrant exercises 24, 26 1,035,650 12,945,625 - (1,246,050) - - - - 12,735,225 - 12,735,225
Transfer to legal reserve - - - - 48,800,000 - (48,800,000) - - - -
Issue of ordinary shares for stock dividend 24,34 482,324,638 - - - - - (482,324,638) - - - -
Issue of ordinary shares by private placement 24 2,775,000 128,343,750 - - - - - - 131,118,750 - 131,118,750
Issue of ordinary shares to employee provident fund 24 362 - - - - - - - 362 - 362
Dividend to shareholders of the Company 34 - - - - - - (678,072,805) - (678,072,805) - (678,072,805)
Total contributions by and distributions to
shareholders of the Company 486,135,650 141,289,375 37,753,587 (1,246,050 48,800,000 - (1,209,197,443) - (496,464,881) - (496,464,881)
Changesin ownership interestsin subsidiary 4,10
Acquisition of non-controlling interests without
achange in control - - - - - - - - - 40,000 40,000
Total changesin ownership interestsin subsidiary - - - - - - - - - 40,000 40,000
Total transactions with owners, recorded directly in equity 486,135,650 141,289,375 37,753,587 (1,246,050) 48,800,000 - (1,209,197,443) - (496,464,881) 40,000 (496,424,881)
Comprehensive income for the year
Profit - - - - - - 2,661,753,004 - 2,661,753,004 (29,931) 2,661,723,073

Other comprehensive income

Net change in fair value of available-for-sale

securities, net of income tax - - - - - - - 1,147,320,695 1,147,320,695 - 1,147,320,695
Total comprehensiveincome for the year - - - - - - 2,661,753,004 1,147,320,695 3,809,073,699 (29,931) 3,809,043,768
Balance at 31 December 2014 1,697,850,000 2,987,540,018 103,822,366 - 170,800,000 400,000,000 14,677,674,816 5,538,578,257 25,576,265,457 10,069 25,576,275,526

The accompanying notes are an integral part of these financial statements.



Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of changesin equity

Separate finacial statements

Other components

Retained earnings of equity
Subscriptions
received in Net fair
Issued and Capital reserve advance from vaue changein
paid-up for share-based exercise of available-for-sale
Note share capital Share premium payments warrants Legal reserve Genera reserve Unappropriated securities Total equity

(in Baht)
For theyear ended 31 December 2013
Balanceat 1 January 2013 1,204,771,855 2,759,469,456 28,315,191 35,477,257 122,000,000 400,000,000 9,761,362,477 5,153,372,833 19,464,769,069
Transactionswith shareholders, recor ded

directly in equity
Contributions by and distributions to shareholders
of the Company
Share-based payments 24 - - 37,753,588 - - - - - 37,753,588
Share capital increase as result of warrant exercise 24, 26 6,942,495 86,781,187 - (35,477,257) - - - - 58,246,425
Subscriptions received in advance from exercise
of warrants 24,26 - - - 1,246,050 - - - - 1,246,050
Dividend to shareholders of the Company 34 - - - - - - (916,747,337) - (916,747,337)
Total contributions by and distributionsto
shar eholder s of the Company 6,942,495 86,781,187 37,753,588 (34,231,207) - - (916,747,337) - (819,501,274)
Comprehensiveincome for the year
Profit - - - - - - 4,380,504,115 - 4,380,504,115

Other comprehensive income
Net changein fair value of available-for-sale

securities, net of income tax - - - - - - - (762,115,271) (762,115,271)
Total comprehensiveincomefor the year - - - - - - 4,380,504,115 (762,115,271) 3,618,388,844
Balance at 31 December 2013 1,211,714,350 2,846,250,643 66,068,779 1,246,050 122,000,000 400,000,000 13,225,119,255 4,391,257,562 22,263,656,639

The accompanying notes are an integral part of these financial statements.



Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of changesin equity

Separate financial statements

Other components
Retained earnings of equity
Subscriptions
received in Net fair
Issued and Capital reserve advance from value change in
paid-up for share-based exercise of available-for-sale
Note share capital Share premium payments warrants Legal reserve  General reserve Unappropriated securities Total equity

(in Baht)
For the year ended 31 December 2014
Balance at 1 January 2014 1,211,714,350 2,846,250,643 66,068,779 1,246,050 122,000,000 400,000,000 13,225,119,255 4,391,257,562 22,263,656,639
Transactions with shar eholders, recor ded

directly in equity
Contributions by and distributions to shareholders
of the Company
Share-based payments 24 - - 37,753,587 - - - - - 37,753,587
Share capital increase as result of warrant exercises 24, 26 1,035,650 12,945,625 - (1,246,050) - - - - 12,735,225
Transfered to legal reserve - - - - 48,800,000 - (48,800,000) - -
Issue of ordinary shares for stock dividend 24,34 482,324,638 - - - - - (482,324,638) - -
Issue of ordinary shares by private placement 24 2,775,000 128,343,750 - - - - - - 131,118,750
Issue of ordinary shares to employee provident fund 24 362 - - - - - - - 362
Dividend to shareholders of the Company 34 - - - - - - (678,072,805) - (678,072,805)
Total contributions by and distributions to
shareholders of the Company 486,135,650 141,289,375 37,753,587 (1,246,050) 48,800,000 - (1,209,197,443) - (496,464,881)
Comprehensive income for the year
Profit - - - - - - 2,664,716,203 - 2,664,716,203
Other comprehensive income
Net change in fair value of available-for-sale
securities, net of income tax - - - - - - - 1,147,320,695 1,147,320,695
Total comprehensive income for the year - - - - - - 2,664,716,203 1,147,320,695 3,812,036,898
Balance at 31 December 2014 1,697,850,000 2,987,540,018 103,822,366 - 170,800,000 400,000,000 14,680,638,015 5,538,578,257 25,579,228,656

The accompanying notes are an integral part of these financial statements.



Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of cash flows

Consolidated
financial statements Separate financial statements
For the year ended For the year ended
31 December 31 December
Note 2014 2014 2013
(in Baht)

Cash flows from operating activities
Net premiums written 50,651,531,427 50,651,531,427 37,811,475,731
Interest received 7,367,636,058 7,367,636,058 5,956,251,081
Dividends received 962,510,779 962,510,779 737,172,646
Other investment income 2,275,022,192 2,275,022,192 582,189,930
Other income 42,803,671 42,803,671 39,719,192
Benefits paymentsto life policyholders and insurance claims

and loss adjustment expenses (11,951,485,531) (11,951,485,531) (10,664,281,119)
Commissions and brokerages (2,816,684,021) (2,816,684,021) (2,708,306,946)
Other underwriting expenses (408,774,526) (408,774,526) (364,815,276)
Operating expenses (1,595,383,679) (1,595,383,679) (1,653,837,561)
Other expenses (132,023,166) (239,775,503) (107,723,171)
Income tax paid (2,005,116,745) (2,005,116,745) (1,540,670,095)
Net cash provided by operating activities 42,390,036,459 42,382,284,122 28,087,174,412
Cash flows from investing activities
Cash flows provided by:
Investments in securities 8,074,184,637 8,074,184,637 29,649,954,369
Loans 1,049,312,471 1,049,312,471 726,549,806
Deposit in financial institution 4,244,000,000 4,244,000,000 110,000,000
Premises and equipment 6,159,857 6,159,857 62,493
Cash from investing activities 13,373,656,965 13,373,656,965 30,486,566,668
Cash flow used in:
Investmentsin securities (42,822,278,778) (42,822,278,778) (56,034,543,669)
Loans (1,896,037,957) (1,896,037,957) (1,208,911,747)
Deposit in financial institution (5,055,050,900) (5,055,050,900) (670,000,000)
Premises and equipment (126,074,317) (126,074,317) (87,685,796)
Net cash outflow on acquisition of subsidiary 10 (3,660,000) - -

Cash used in investing activities
Net cash used in investing activities

(49,903,101,952) (49,899,441,952)  (58,001,141,212)
(36,529,444,987) (36,525,784,987)  (27,514,574,544)

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of cash flows

Consolidated
financial statements Separate financial statements
For the year ended For the year ended
31 December 31 December
Note 2014 2014 2013
(in Baht)
Cash flows from financing activities
Proceeds from share capital increase as aresult of issue
of ordinary shares by private placement 24 131,118,750 131,118,750 -
Proceeds from share capital increase as aresult of issue
of ordinary shares to employee provident fund 24 362 362 -
Proceeds from share capital increase as aresult of
warrant exercises 26 12,735,225 12,735,225 59,492,475
Proceeds (pay) from securities sold under repurchase
agreements (950,000,000) (950,000,000) 750,000,000
Dividend paid to shareholders of the Company 34 (678,072,805) (678,072,805) (916,747,337)
Net cash used in by financing activities (1,484,218,468) (1,484,218,468) (107,254,862)
Net increasein cash and cash equivalents 4,376,373,004 4,372,280,667 465,345,006
Cash and cash equivalents at 1 January 1,331,190,953 1,331,190,953 865,845,947
Cash and cash equivalents at 31 December 5 5,707,563,957 5,703,471,620 1,331,190,953
Supplemental cash flowsinformation
Non-cash items
Net fair value change in available-for-sale securities 1,434,150,869 1,434,150,869 (952,644,089)
Capital reserve increase from share-based payments 37,753,587 37,753,587 37,753,588
Decreased in receivables on sale of investments 1,250,000 1,250,000 134,192,070
Decreased in payables on purchase of investments 3,171,954 3,171,954 20,762,630

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

Note Contents

1 General information

2 Basis of preparation of the financial statements
3 Significant accounting policies

4 Acquisition of business

5 Cash and cash equivalents

6 Premiums due and uncollected

7 Reinsurance receivables and assets
8 Investment in securities

9 Loans and accrued interest

10 Investment in subsidiary

11 Premises and equipment

12 Goodwill

13 Intangible assets

14 Deferred tax

15 Other assets

16 Due to reinsurers

17 Life policy reserves

18 Unpaid policy benefits

19 Loss reserves and outstanding claims
20 Premium reserves

21 Other insurance liabilities

22 Employee benefit obligations

23 Other liabilities

24 Share capital

25 Reserves

26 Share-based payments - warrants

27 Operating segments

28 Reporting information classified by type of endgriting
29 Net investment income

30 Operating expenses

31 Employee expenses

32 Income tax expense

33 Earnings per share

34 Dividends

35 Related parties

36 Financial instruments

37 Securities and assets pledged with registrar
38 Restricted and collateral securities

39 Contribution to Life Guarantee Fund
40 Commitments with non-related parties
41 Contingent liabilities

42 Events after reporting period

43 Thai Financial Reporting Standards (TFRS) rebtaglopted
44 Reclassification of accounts
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Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

(@)

These notes form an integral part of the finanstialements.

The financial statements issued for Thai regulat@porting purposes are prepared in the Thai
language. These English language interim finansiatements have been prepared from the Thai
language statutory financial statements, and wppeoaed and authorised for issue by Bward of
Directors on 25 February 2015.

General information

Bangkok Life Assurance Public Company Limited, “t@empany”, is incorporated in Thailand and
has its registered at No. 23/115-121, Royal Cityerdue, Rama 9 Road, Bangkapi Sub-district,
Huaykwang District, Bangkok.

The Company was listed on the Stock Exchange aifldrichon 25 September 2009.

The Company’s major shareholders during the firgryear was Nippon Life Insurance Company (24.4%
shareholding) (31 December 2013: 24.4% shareholding) which was incorporated in Japan, and
Wattanasophonpanich Co., Ltd. (13.2% shareholdi@h)December 2013: 13.2% shareholding), which
was incorporated in Thailand.

The principal business of the Company is life amsce. The principle business of the Subsidiary is
non-life insurance broker. Detail of the Companstbsidiary as at 31 December 2014 are given in
note 10 and 35.

Basis of preparation of the financial statements

The F' time to preparation and presentation of the caaatbn of financial statements in 2014
according to acquired subsidiary (see note 4).

When the Group reclassifies items in its finana@&tements, it shall present, as a minimum, three
statements of financial position, and the minimuwao tof the related notes. The Group presents
statements of financial position as at 31 Deceribér, 31 December 2013 and 1 January 2013.

Statement of compliance

The financial statements are prepared in accordartbe€lhai Financial Reporting Standard (“TFRS”)
and guidelines promulgated by the Federation ofoAnting Professions (“FAP”) and applicable rules
and regulations of the Thai Securities and Exch&@w@mission. In addition the financial statements
are prepared in accordance with the Notificatiorth&f Office of Insurance Commission regarding
“Rules, Procedures, Conditions and Timing for thepRAration and Submission of the Financial
Statements and Reporting the Operations of Lifarbrsce Companies” No. 4 B.E. 2556 dated 31 July
2013, which allows to use the format of the presiaatification dated 27 May 2010.

The FAP has issued the following new and revise®RS Felevant to the Group’s operations and
effective for annual accounting periods beginningoafter 1 January 2014:

TFRS Topic
TAS 1 (revised 2012) Presentation of financialestegnts
TAS 7 (revised 2012) Statement of Cash Flows
TAS 12 (revised 2012) Income Taxes
TAS 17 (revised 2012) Leases
TAS 18 (revised 2012) Revenue

TAS 19 (revised 2012) Employee Benefits
TAS 21 (revised 2012) The Effects of Changes irelgor Exchange Rates

13



Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

(b)

(©)

(d)

TFRS Topic
TAS 24 (revised 2012) Related Party Disclosures
TAS 34 (revised 2012) Interim Financial Reporting
TAS 36 (revised 2012) Impairment of Assets
TAS 38 (revised 2012) Intangible Assets
TFRS 2 (revised 2012) Share-based Payment
TFRS 3 (revised 2012) Business Combinations
TFRS 8 (revised 2012) Operating Segments
TFRIC 10 Interim Financial Reporting and Impairmen
TFRIC 13 Customer Loyalty Programmes
TIC 32 Intangible Assets-Web Site Costs

The initial application of these new and revisedRBFhas resulted in changes in certain of the Geoup’
accounting policies. These changes have no masdfedt on the financial statements.

In addition to the above new and revised TFRSF#R has issued a number of other new and revised
TFRS which are effective for annual financial pdsedeginning on or after 1 January 2015 and have
not been adopted in the preparation of these finhstatements. Those new and revised TFRS that are
relevant to the Group’s operations are discloseatbie 43.

Basis of measurement

The financial statements have been prepared orhidfterical cost basis except for the following
material items in the statement of financial positivhich are valued at fair value.

- trading securities
- available-for-sale securities

Functional and presentation currency

The financial statements are presented in Thait,Bahich is the Group’s functional currency.
All financial information presented in Thai Bahtsh&een rounded in the notes to the financial
statements to the nearest thousand unless othesiaisel.

Use of estimates and judgements

The preparation of financial statements in confoymiith TFRS requires management to make
judgements, estimates and assumptions that affiectapplication of accounting policies and the
reported amounts of assets, liabilities, incomeexpenses. Actual results may differ from estimates

Estimates and underlying assumptions are reviewe@roongoing basis. Revisions to accounting
estimates are recognised in the period in whicimesés are revised and in any future periods
affected.

Information about significant areas of estimatiamcertainty and critical judgements in applying
accounting policies that have the most significaffiéct on the amount recognised in the financial
statements is included in the following notes:

Note 8 Investments in securities

Note 9 Loans

Note 17 Life policy reserves

Note 19 Loss reserves and outstanding claims
Note 20 Premium reserves

Note 22 Employee benefit obligations
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Note 26 Share - based payments - warrant
Note 36 Financial instruments
Note 41 Contingent liabilities

Significant accounting policies

The accounting policies set out below have beetfieapponsistently to all periods presented in these
financial statements.

Basis of consolidation

The consolidated financial statements relate tdCimpany and its subsidiary (together referredsto a
the “Group”).

Business combinations
The Group applies the acquisition method for aflibeiss combinations.

Control is the power to govern the financial anéraging policies of an entity so as to obtain bignef
from its activities. In assessing control, the Graakes into consideration potential voting rigthtat
currently are exercisable. The acquisition datehis date on which control is transferred to the
acquirer. Judgment is applied in determining thguésition date and determining whether control is
transferred from one party to another.

Goodwill is measured as the fair value of the adasition transferred including the recognised
amount of any non-controlling interest in the acegj less the net recognised amount (generally fair
value) of the identifiable assets acquired andilii®@s assumed, all measured as of the acquisition
date.

Consideration transferred includes the fair valokthe assets transferred, liabilities incurredtiy
Group to the previous owners of the acquiree, aqiteinterests issued by the Group. Consideration
transferred also includes the fair value of anytiogent consideration.

A contingent liability of the acquiree is assumedai business combination only if such a liability
represents a present obligation and arises froasagvent, and its fair value can be measurediglia

The Group measures any non-controlling interestsaproportionate interest in the identifiable net
assets of the acquiree.

Transaction costs that the Group incurs in conaratiith a business combination, such as legal fees,
and other professional and consulting fees areresqukbas incurred.

Subsidiaries

Subsidiaries are entities controlled by the Groupontrol exists when the Group has the power,
directly or indirectly, to govern the financial angerating policies of an entity so as to obtainefiés
from its activities. The financial statements ofbsidiary included in the consolidated financial
statements from the date that control commencelsthietdate that control ceases.

The accounting policies of subsidiaries have bdeanged where necessary to align them with the
policies adopted by the Group. Losses applicabledo-controlling interests in a subsidiary are
allocated to non-controlling interests even if dpiso causes the non-controlling interests to have
a deficit balance.

15



Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

(b)

(©)

(d)

The consolidated financial statements include th®u@s share of profit or loss and other

comprehensive income of equity accounted invest#ies adjustments to align the accounting policies
with those of the Group, from the date that sigaifit influence commences until the date that
significant influence ceases. When the Group’s eshadr losses exceeds its interest in an equity
accounted investee, the Group’s carrying amouhadfinterest is reduced to zero and recognition of
further losses is discontinued except to the exteat the Group has an obligation or has made
payments on behalf of the investee.

Transactions €liminated on consolidation

Intra-group balances and transactions, and anyalised income or expenses arising from intra-group
transactions, are eliminated in preparing the caested financial statements.

Foreign currenciestransactions

Transactions in foreign currencies are translaigti¢ respective functional currencies of Groujttieat
at exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in iforecurrencies are translated to the functional
currencies of Group entities at the exchange et reporting date.

Non-monetary assets and liabilities measured at rodoreign currencies are translated to the
functional currencies of Group entities at the exaje rates at the dates of the transactions.

Foreign currency differences are generally recaghis profit or loss. However, foreign currency
differences arising from the translation of thddwaling items are recognised in other comprehensive
income:

- available-for-sale equity investments (except impairment in which case foreign currency
differences that have been recognised in other peimgmsive income are reclassified to profit or
loss)

Financial instruments
Derivatives

Derivative financial instruments comprise of crassrency swaps and forwards contracts. They are
used to manage exposure to foreign exchange. d&@mevfinancial instruments are not used for
trading purposes.

Receivables and payables arising from the noti@mabunt of cross currency swap and forward
contracts are inititally recorded at the spot ratethe date of transaction in other assets or other
liabilities. At the reporting date the receivabtesl payables are translated to Thai Baht at theddfior
exchange rates ruling at that date. Foreign exahdiffgrences arising on translation are recognised
profit or loss.

Cash and cash equivalents
Cash and cash equivalents comprise cash balanpesitte held at call with banks and short-term

highly liquid investments, with maturities of threenths or less from the date of acquisition antd no
subject to withdrawal restrictions.
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Premiums due and uncollected

Premiums due and uncollected are carried at aat®iprealisable value. Allowance for doubtful
accounts is provided for the estimated lossesrtiat be incurred in collection of receivables. The
allowance is generally based on collection expegefuture expectations of customer payments, and
a review of the current status of the premium do@ @ncollected as at the end of reporting period.
Bad debts are written off during the year when theyidentified.

| nvestmentsin securities
Investmentsin subsidiaries

Investments in subsidiaries in the separate firdratatements of the Company are accounted for
using the cost method.

Investments in other debt and equity securities

Debt securities and marketable equity securitiéd fog trading are classified are stated at faiuga
with any resultant gain or loss recognised in prafiloss.

Debt securities that the Group has the positiveninand ability to hold to maturity are classifiesl
held-to-maturity investments. Held-to-maturity é@stments are stated at amortised cost, less any
impairment losses. The difference between theisitigmn cost and redemption value of such debt
securities is amortised using the effective intera®e method over the period to maturity.

Debt securities and marketable equity securitigherothan those securities held for trading or
intended to be held to maturity, are classifiedagsilable-for-sale investments. Available-for-sale
investments are, subsequent to initial recognitsdated at fair value, and changes therein, otteer t
impairment losses and foreign currency differences available-for-sale monetary items, are
recognised directly in equity. Impairment lossed &reign exchange differences are recognised in
profit or loss. When these investments are derasedn the cumulative gain or loss previously
recognised directly in equity is recognised in firof loss. Where these investments are interest-
bearing, interest calculated using the effectiver@st method is recognised in profit or loss.

Equity securities which are not marketable areedtat cost less any impairment losses.

The fair value of debt securities is calculatedréferencing to the price quoted by the Thai Bond
Market Association.

The fair value of marketable equity securities &tedmined as the last bid price from the Stock
Exchange of Thailand (SET) at the reporting dadter unit trusts which are non - listed, fair valse
estimated using net asset value at reporting date.

The Company has recorded investment securitiesllmas&ade date.

Disposal of investments

On disposal of an investment, the difference betwest disposal proceeds and the carrying amount
together with the associated cumulative gain o that was reported in equity is recognised iniprof
or loss.

If the Group disposes of part of its holding ofatular investment, the deemed cost of the pdd s

is determined using the weighted average metholiedpio the carrying value of the total holding of
the investment.
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(9)

(h)

In the event the Group reclassifies investmentmfame type to another, such investments will be
readjusted to their fair value as at the reclassion date. The differences between the carrying
amount of the investments and their fair value lws date of reclassification is recorded in profit o
loss from operation or recorded as revaluationlsarfaeficit) on investments in equity, dependimg o
the type of investment that is reclassified.

Loans

Loans are stated at net realisable value. Allowdoicdoubtful accounts is provided for the estindate
losses that may be incurred in collection of reablgs. The allowance is generally based on cotlecti
experience, analysis of debt aging and the appnaasiaze of the collateral of each debt.

Bad debts are written off when incurred.
Premises and equipment

Recognition and measur ement

Owned assets

Land is stated at cost. Premises and equipmendtated at cost less accumulated depreciation and
impairment losses.

Cost includes expenditure that is directly attréile to the acquisition of the asset. The cosketf s
constructed assets includes the cost of matenmadaect labour, any other costs directly attritinlé

to bringing the assets to a working condition foeit intended use, the costs of dismantling and
removing the items and restoring the site on whingy are located, and capitalised borrowing costs..
Purchased software that is integral to the funefipnof the related equipment is capitalised as pa
that equipment.

When parts of an item of building and equipmentehdiferent useful lives, they are accounted for as
separate items (major components) of building ajudpenent.

Gains and losses on disposal of an item of prensiedsequipment are determined by comparing the
proceeds from disposal with the carrying amounpr@mises and equipment, and are recognised net
within other income, in profit or loss.

Subsequent costs

The cost of replacing a part of an item of premised equipment is recognised in the carrying amount
of the item if it is probable that the future ecomo benefits embodied within the part will flow tioe
Group, and its cost can be measured reliably. @hgiog amount of the replaced part is derecognised
The costs of the day-to-day servicing of premised @quipment are recognised in profit or loss as
incurred.

Depreciation

Depreciation is calculated based on the depreciatmleunt, which is the cost of an asset, or other
amount substituted for cost, less its residualealu
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Depreciation is charged to profit or loss on aightaline basis over the estimated useful livegath
component of an item of premises and equipmene éBtimated useful lives are as follows:

Buildings 20 years
Condominium 20 years
Building improvements 5 years
Leasehold improvements over period of lease
Furniture and fixtures and office equipment 3 yeand 5 years
Vehicles 5 years

No depreciation is provided on land or assets uodestruction.

Depreciation methods, useful lives and residualieslare reviewed at each financial year-end and
adjusted if appropriate by management.

I ntangible assets
Goodwill

Goodwill that arises upon the acquisition of sulasids is included in intangible assets. The
measurement of goodwill at initial recognition issdribed in note 3 (a). Subsequent to initial
recognition, goodwillis measured at cost less accumulated impairmesédosn respect of equity-

accounted investees, the carrying amount of gobdsiincluded in the carrying amount of the
investment, and an impairment loss on such an imead is not allocated to any asset, including
goodwill, that forms part of the carrying amountloé¢ equity-accounted investee.

Computer softwares

Computer softwares are acquired by the Group amd haite useful lives, are measured at cost less
accumulated amortisation and any impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only wharcieases the future economic benefits embodied in
the specific intangible asset to which it relai&l.other expenditure is recognised in profit osdoas
incurred.

Amortisation

Amortisation is calculated over the cost of thengible asset, or other amount substituted for, cost
less its residual value.

Amortisation is recognised in profit or loss onteight-line basis over the estimated useful ligés
intangible assets from the date that they are availfor use, since this most closely reflects the
expected pattern of consumption of the future enoodenefits embodied in the asset. The estimated
useful lives are 3 years, 5 years and 10 years.

Amortisation methods, useful lives and residualigal are reviewed at each financial year-end and
adjusted if appropriate.
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I mpairment

The carrying amounts of the Group assets are redeat each reporting date to determine whether
there is any indication of impairment. If any suielication exists, the assets’ recoverable amoargs
estimated. For assets that have indefinite udiefs or are not yet available for use, the recabl
amount is estimated each year at the same time.

An impairment loss is recognised if the carryingoamt of an asset exceeds its recoverable amount.
The impairment loss is recognised in profit or logess it reverses a previous revaluation credded
equity, in which case it is charged to equity.

When a decline in the fair value of an availabledale financial asset has been recognised directly
equity and there is objective evidence that theievaf the asset is impaired, the cumulative loas th
had been recognised directly in equity is recoghiaghe profit or loss even though the financiedet
has not been derecognised. The amount of the ctisvaulass that is recognised in profit or losshe t
difference between the acquisition cost and curfairt value, less any impairment loss on that
financial asset previously recognised in profitass.

Calculation of recoverable amount

The recoverable amount of held-to-maturity seasitand receivables carried at amortised cost is
calculated as the present value of the estimatenleficash flows discounted at the original effextiv
interest rate.

The recoverable amount of available-for-sale fim@nassets is calculated by reference to the fair
value.

The recoverable amount of a non-financial assetteigreater of the asset’s value in use and féireva
less costs to sell. In assessing value in useestimated future cash flows are discounted to their
present value using a pre-tax discount rate thilgtcte current market assessments of the time \aflue
money and the risks specific to the asset. Forssetahat does not generate cash inflows largely
independent of those from other assets, the reableeamount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment

An impairment loss in respect of a financial asseeversed if the subsequent increase in recoleerab
amount can be related objectively to an event ooayafter the impairment loss was recognised in
profit or loss. For financial assets carried at grsed cost and available-for-sale financial aseds
are debt securities, the reversal is recogniseddfit or loss. For available-for-sale financiatats that
are equity securities, the reversal is recognisegttier comprehensive income.

An impairment loss in respect of goodwill is noveesed. Impairment losses recognised in prior
periods in respect of non-financial assets aresassieat each reporting date for any indicationisthea
loss has decreased or no longer exists. An impairtoss is reversed if there has been a chandein t
estimates used to determine the recoverable amAanimpairment loss is reversed only to the extent
that the asset’s carrying amount does not exceedairying amount that would have been determined,
net of depreciation or amortisation, if no impaimess had been recognised.
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Reinsurance transactions

Reinsurance transactions are recorded based omagssi of the amounts to be received from or paid to
reinsurers.

Reinsurance assets are stated at the outstandamgcbaof amount due from reinsurers and insurance
reserve refundable from reinsurers.

Amounts due from reinsurers consist of accrued cisgion and brokerages income, claims and
various other items receivable from reinsurers,lugling reinsurance premium receivable, less
allowance for doubtful accounts. The Group recaltisvance for doubtful accounts for the estimated
losses that may be incurred due to inability to enalollection, taking into account collection
experience, future expectations of reinsurers paysnand the status of receivables from reinswagrs
at the end of the reporting period.

Insurance reserve refundable from reinsurerstisated based on the related reinsurance contfact o
loss reserve and outstanding claims in accordarnitle tiwe law regarding life insurance reserve
calculation.

Amounts due to reinsurers consist of reinsuranegnjums and other items payable to reinsurers,
excluding claims.

The Group presents net reinsurance balances véteaime entity (reinsurance assets or amounts due
to reinsurers) when the following criteria for affsng are met.

(1) The entity has a legal right to offset amoymssented in the statements of financial position;
and

(2) The entity intends to receive or pay the nebam recognised in the statements of financial
position, or to realise the asset at the samediriepays the liability.

Life policy reserves

Life policy reserves represent the accumulated tiataility for the life insurance policies in foecon

the reporting date. Such reserves are establishe@ét the estimated future obligations of allltrey
term life insurance policies in force using gengralccepted actuarial principles and methods with
reference to Net level premium reserve (NPV) plusviBion for Adverse Deviation (PAOY% of
NPV). The assumptions used in the calculation ohelmortality rate, discount interest rate and other
terms that are established at the time the consassued.

At the reporting date, the Group performs a ligpiidequacy assessment by comparing the carrying
amount of the life policy reserve against the pneselue of estimated future cash flows using arre
assumptions. Any adjustment is recognised in poofibss.

Unpaid policy benefits

Unpaid policy benefits represent claims and bemgddyable to policyholders in relation to deaths,
surrenders, maturities and other payables.
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(n) Lossreservesand outstanding claims

(0)

(P)

Outstanding claims are recorded for the estimatesi of all claims notified but not settled at the
reporting date, using the information availabléhattime. In addition, a loss reserve is also nfadéhe

cost of claims incurred but not reported (IBNR)aashe reporting date, which is based on actuarial
estimates. The maximum value of claims estimatenbi, however, to exceed the sum-insured under the
relevant policy.

Premium reserves
The premium reserves comprise of the unearned premaserve and unexpired risk reserve.
Unearned premiumreserve

The unearned premium reserve is for group insurandeshort-term riders which is calculated onaa pr
rata basis of the premium based on the outstamtdiragion of each policy.

Unexpired risk reserve

At the reporting date, the Group performs a ligpiidequacy assessment by comparing the unearned
premium reserve to the unexpired risk reserve wriatletermined by best estimating the claims and
related costs which are expected to occur ovemtlistanding duration of the policies in-force with
reference to its historical claim data based onaal method.

Where the unexpired risk reserve exceeds the ueggremium reserve, the excess is recognised as
unexpired risk reserve in profit or loss.

Employee benefits obligation

Short-term empl oyee benefits

Short-term employee benefit obligations are measorean undiscounted basis and are expensed as
the related service is provided. Short-term empoyenefits comprises of salaries, wages, bonuses,
and contributions to the social security fund.

A liability is recognised for the amount expectedoe paid under short-term cash bonus if the Group
has a present legal or constructive obligationay this amount as a result of past service proviged
the employee, and the obligation can be estimatiebty.

Post-employment benefits

The Group provides post-employment benefits taldegemployees under the following arrangement:
Defined contribution plan

A defined contribution plan is a post-employmentndfé plan where the Group pays fixed
contributions into a separate entity (providentdfuand will have no legal or constructive obligatio

pay further amounts. Obligations for contributiagasdefined contribution plans are recognised as an

employee benefit expense in profit or loss in tkeeiqads during which services are rendered by
employees.
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Defined benefit plans

A defined benefit plan is a post-employment ber@fn other than a defined contribution plan. The
Group net obligation in respect of defined bengéihsion plans is calculated separately for eaahn pla
by estimating the amount of future benefit that Enyges have earned in return for their servicdnen t
current and prior periods; that benefit is discedrtio determine its present value. The discoustisat
the yield at the reporting date on government bdhds have maturity dates approximating the terms
of the Group obligations and that are denominatethé same currency in which the benefits are
expected to be paid.

The calculation is performed by a qualified actuasing the projected unit credit method.

The Group recognises all actuarial gains and losssisig from defined benefit plans and all expense
related to defined benefit plans in personnel egeeimn profit or loss.

Other long-term employee benefits
The Group provides also other long-term employegfieplan namely long service awards.

The Group net obligation in respect of long-ternptaypee benefits is the amount of future benefits
that the eligible employees have earned in retarntieir service in the current and prior periods
before retirement. In the statements of financaaifoon, the obligations represent the presentevalu

the other long-term employee benefits. The obligetifor employee are calculated on the same basis
as the defined benefit plan.

Share-based payments

The grant-date fair value of share-based paymemirdsvgranted to employees is recognised as
an employee expense, with a corresponding increagguity. The Group will recognise them as
“Capital reserve on share-based payments” in eqoigr the period that the employees become
unconditionally entitled to the awards. The amawebgnised as an expense is adjusted to reflect the
actual number of awards for which the related seraind non-market vesting conditions are expected
to be met. The Group will transfer “Capital reseion share-based payments” to be recognised as
“Share premium” proportionately based on the nundbevarrants exercised when there is an exercise
of warrant.

Provisions

A provision is recognised if, as a result of a pagnt, the Group has a present legal or constricti
obligation that can be estimated reliably, and ipiobable that an outflow of economic benefitd wil
be required to settle the obligation. Provisioresdetermined by discounting the expected futush ca
flows at a pre-tax rate that reflects current maassessments of the time value of money and $ke ri
specific to the liability. The unwinding of the d@unt is recognised as finance cost.

Revenues

Premium income

First year premium income after deducting premiweded and cancelled, is recognised as revenue on
the effective date of the insurance policies anaégmwbremium is received. For renewal insurance
policies, premium income is recognised as reverfuenvpremium is due and the policy is still in foate
the end of the reporting date.

Advanced premiums are recognised as premium ind@sed on their due date.
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Ceded premiums
Ceded premiums are recognised when the risksarsférred to the reinsurer.
Rental and service income

Rental and service is recognised in profit or lossa straight-line basis over the term of the lease
Lease incentives granted are recognised as amah{gyt of the total rental income.

Net investment income

Net investment income comprises dividend and isterecome from investments, loans, and bank
deposits, net of investment expenses.

Dividend income

Dividend income is recognised in profit or loss the date the Group right to receive payments is
established.

Interest income

Interest income is recognised in profit or los# ascrues.

Interest income on loans is recognised over tha t&fr the loans based on the amount of principal
outstanding. No accrual is made for loans witkrieét default over six consecutive morghbased on
cash basis.

Expenses

Benefit paymentsto life policyholders

Benefit payments to life policyholders are set upew notices of claims have been received or when
policies reach maturity under condition on insueapalicies.

Commissions and brokerage

Commissions and brokerage are recognised as expehsa incurred.

Claims and loss adjustment expenses

Claims and loss adjustment expenses consist ohgland loss adjustment expenses of insurance, and
include the amounts of the claims, related expereed loss adjustments of the current and prior
period incurred during the year, less claims reéinbe from reinsurers.

Claims and loss adjustment expenses are recogasad the receipt of the claims advice from the

insured, based on the claims notified by the indamed estimates made by the Group’s management.
The maximum value of claims estimated is not, h@weio exceed the sum-insured under the relevant

policy.
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Reinsurance expenses, cost of underwriting and investment expenses

Reinsurance expenses, cost of underwriting andstment expenses are recognised in profit or loss as
expenses on an accrual basis.

Lease payments

Payments made under operating leases are recognipeafit or loss on a straight line basis oves th
term of the lease.

Contingent lease payments are accounted for bysingvithe minimum lease payments over the
remaining term of the lease when the lease adjudtimeonfirmed.

| ncome tax

Income tax expense for the year comprises curnetitdeferred tax. Current and deferred tax are
recognised in profit or loss except items recoghid@ectly in equity or in other comprehensive
income.

Current tax is the expected tax payable or recé@vab the taxable income or loss for the year,gisin
tax rates enacted or substantively enacted atefhrting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of tempod#fifgrences between the carrying amounts of assets
and liabilities for financial reporting purposesdaihe amounts used for taxation purposes. Deferred
tax is not recognised for the following temporaiffedences: the initial recognition of goodwill;eh
initial recognition of assets or liabilities in emsaction that is not a business combination hat t
affects neither accounting nor taxable profit osstoand differences relating to investments in
subsidiaries to the extent that it is probable thay will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tagemguences that would follow the manner in which
the Group expects, at the end of the reportingodetio recover or settle the carrying amount of its
assets and liabilities.

Deferred tax is measured at the tax rates thagxgvected to be applied to the temporary differences
when they reverse, using tax rates enacted oramibstly enacted at the reporting date.

In determining the amount of current and deferi@d the Group takes into account the impact of
uncertain tax positions and whether additional $aesed interest may be due. The Group believes that
its accruals for tax liabilities are adequate fropen tax years based on its assessment of many
factors, including interpretations of tax law amibp experience. This assessment relies on estémate
and assumptions and may involve a series of judgerabout future events. New information may
become available that causes the Group to cham@edigement regarding the adequacy of existing tax
liabilities; such changes to tax liabilities wilmpact tax expense in the period that such
a determination is made.

Deferred tax assets and liabilities are offsehéfre is a legally enforceable right to offset cotrax
liabilities and assets, and they relate to incomed levied by the same tax authority on the same
taxable entity, or on different tax entities, bugy intend to settle current tax liabilities andeds on a
net basis or their tax assets and liabilities direalised simultaneously.
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A deferred tax asset is recognised to the extaitiths probable that future taxable profits wok
available against which the temporary differencas loe utilised. Deferred tax assets are reviewed a
each reporting date and reduced to the extentttigano longer probable that the related tax biénef
will be realised.

Earnings per share

The Group presents basic and diluted earningshaee SEPS) data for its ordinary shares. Basic EPS
is calculated by dividing the profit or loss attribble to ordinary shareholders of the Companyhiy t
weighted average number of ordinary shares outstgmtiiring the year, adjusted for own shares held.
Diluted EPS is determined by adjusting the profitass attributable to ordinary shareholders amrd th
weighted average number of ordinary shares outstgnddjusted for own shares held, for the effects
of all dilutive potential ordinary shares, whichhgarise convertible notes and share options grawoted
employees.

Segment reporting

Segment results that are reported to the Chief dikecOfficer (the Chief Operating Decision Maker)
include items directly attributable to a segmentvali as those that can be allocated on a reasenabl
basis.

Acquisition of business

On 7 July 2014, the Group obtained control of BLAsdrance Broker Company Limited

(“Subsidiary”), a non-life insurance broker, by arthg 84% of the shares and voting interests & th
Company. As a result, the Group equity intere®LliA Insurance Broker Company Limited increased
from 15% to 99%. (see note 10)

The subsidiary’ net assets and liabilities at tbruésition date comprised the following:

Amount

(in thousand Baht)
Cash and cash equivalents 2,020
Trade and other receivables 1,328
Other assets 589
Trade and other payables (6,666)
Other liabilities (276)
Carrying/fair value amounts of net identifiable asgts and liabilities (3,005)
Less non-controlling interest (30)
Recognised value of net assets acquired (2,975)
Goodwill 4,955
Total consideration transferred 1,980

The assets and liabilities since acquisition ddtthe Company have been included in the Group’s
consolidated financial statements for the year én8& December 2014. Since acquisition, the
subsidiary contributed total revenue of Baht 1.8iom and loss of Baht 3.0 million to the Group’s
operating results. If the acquisition had occurced1l January 2014, management estimates that
consolidated revenue would have been Baht 3.9amikind consolidated loss Baht 5.6 million for the
year ended 31 December 2014.
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5  Cash and cash equivalents

Consolidated Separate
financial statements financial statements
31 December 31 December
2014 2014 2013
(in thousand Baht)
Cash on hand 4,224 4,223 10,818
Deposits at banks - call deposits 874,391 870,300 1,320,373
Deposits at banks - time deposits 6,950,000 60280 1,310,000
Total cash and deposits at financial institutions 7,828,615 7,824,523 2,641,191
Less deposits at banks with original
maturities over 3 months (5,260,000) (5,260,000) (1,310,000)
Add investments in securities with original
maturities less than 3 months 3,138,949 3,138,949 -
Cash and cash equivalents 5,707,564 5,703,472 31,391

Cash and cash equivalents as at 31 December 2012048 were denominated entirely in Thai Baht.

As at 31 December 2014, the Group had overdraititias with banks amounting to Baht 21 million
(2013: Baht 21 million) that are undrawn at the end of the year.

6 Premiums due and uncollected

As at 31 December 2014 and 2013, premiums due racallected are classified by aging as follows:

Consolidated/Separate

financial statements Separate financial statements
2014 2013
Agents and Agents and
Insured brokers Total Insured brokers Total
(in thousand Baht)

Not yet overdue 1,643,589 36,847 1,680,4361,779,023 28,355 1,807,378
Overdue

less than 30 days 3,018 23,354 26,372 1 13,276 13,277

30 - 60 days 271 14,121 14,392 14,696 2,067 16,763

60 - 90 days 23 1,271 1,294 - 1,029 1,029

90 days - 1 year 428 1,521 1,949 135 365 500

Over 1 year 331 459 790 326 393 719
Total premiums due

and uncollected 1,647,660 77,573 1,725,233 1,794,181 45,485 1,839,666

For individual policies which have cash value anehgum due and uncollected over the grace period,
the premiums due and uncollected will be settlediayting an automatic policy loan where the policy
has a cash surrender value.
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7 Reinsurance receivables and assets

Consolidated/

Separate Separate
financial statements financial statements
2014 2013
(in thousand Baht)
Due from reinsurers 445,314 499,187
Reinsurers’ share of insurance contract liabilities 318,471 290,901
Reinsurance receivables and assets 763,785 790,088

As at 31 December 2014 and 2013, amounts due fomaurers were classified by aging as follows:

Consolidated/

Separate Separate
financial statements financial statements
2014 2013
(in thousand Baht)
Within credit terms 445,314 499,187
Due from reinsurers 445,314 499,187

8 Investment in securities

8.1 Investment in securities types

8.1.1 Trading investments comprises of:

Consolidated/Separate financial statements Separate financial statements
2014 2013
Cost/Amortised  Unrealised  Unrealised Percentage of CostAmortised Unrealised Unrealised Percentage of
cost gains losses Fair Value total assets cost gains losses Fair Value total assets
(in thousand Baht) (in thousand Baht)
Government and state
enterprise securities

Thai government bonds - - - - - 100,057 20 (19) 198,0 0.06
Private enterprise securities
Unit trusts 17,045 25 - 17,070 0.01
Total trading investments 17,045 25 - 17,070 0.01 100,057 20 (19) 100,058 0.06
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8.1.2 Available-for-sale investments comprises of:

Consolidated/ Separate financial statements Separate financial statements

2014 2013
Cost/Amortised Unrealised Unrealised Percentage ofCost/Amortised Unrealised Unrealised Percentage of
cost gains losses Fair Value total assets cost gains losses Fair Value total assets
(in thousand Baht) (in thousand Baht)

Government and state

enterprise securities
Thai government

bonds 691,616 50,567 742,183 0.34 1,789,646 37,803 (5,912) 1,821,537 1.06
Total 691,616 50,567 742,183 0.34 1,789,646 37,803 (5,912) 1,821,537 1.06
Private debt

securities
Equity securities 7,252,996 6,470,416 (187,828) 533584 6.28 7,609,881 5,371,621 (90,083) 12,891,419 7.50
Unit trusts 5,734,721 183,479 (77,769) 5,840,431 271 4,009,663 122,781 (325,051) 3,807,393 2.22
Total 12,987,717 6,653,895 (265,597) 19,376,015 8.99 11,619,544 5,494,402 (415,134) 16,698,812 9.72
Foreign securities
Unit trusts 1,320,628 574,055 1,894,683 0.88 1,213,438 453,883 1,667,321 0.97
Total 1,320,628 574,055 1,894,683 0.88 1,213,438 453,883 1,667,321 0.97
Total available- for-sale

investments 14,999,961 7,278,517 (265,597) 22,012,881 10.21 14,622,628 5,986,088 (421,046) 20,187,670 11.75

8.1.3 Held-to-maturity investment®mprises of:

Consolidated/Separat

financial statements Separate financial statements

2014 2013
Cost/Amortised Percentage of Cost/Amortised Percentage of
cost total assets cost total assets
(inthousand Baht) (in thousand Baht)
Government and state enterprise
securities
Thai government bonds 91,572,879 42.48 83,649,675 8.694
State enterprise bonds 17,055,842 7.91 16,601,882 .66 9
Debentures 5,443,244 2.52 2,794,134 1.63
Promissory notes 2,500,000 1.16 2,500,000 1.46
Total 116,571,965 54.07 105,545,691 61.44
Private enterprise debt securities
Promissory notes and bills of exchange 9,891,752 59 4. 10,981,685 6.39
Debentures 22,668,311 10.51 10,169,377 5.92
Total 32,560,063 15.10 21,151,062 12.31
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Consolidated/Separat

financial statements

Separate financial statements

2014 2013
Cost/Amortised Percentage of Cost/Amortised Percentage of
cost total assets cost total assets
(in thousand Baht) (inthousand Baht)
Foreign debt securities
Bonds 2,553,909 1.18 2,608,107 1.52
Debentures 18,560,605 8.61 10,687,918 6.22
Bill of exchanges 654,481 0.31 - -
Total 21,768,995 10.09 13,296,025 7.74
Deposits at financial institutions with
original maturities over 3 months

Deposit at banks 4,960,000 2.30 1,010,000 0.59
Certificates of deposit 300,000 0.14 300,000 0.17
Total 5,260,000 2.44 1,310,000 0.76
Total held-to-maturity investments 176,161,023 81.70 141,302,778 82.25

8.1.4 General investmentomprises of:

Consolidated/Separate
financial statements

Separate financial statements

2014 2013
Percentage of Percentage of
Cost total asset Cost total asset
(in thousand Baht) (in thousand Baht)
Investments in non-marketable securities
Domestic 29,588 0.01 29,888 0.02
Foreign 17,074 0.01 17,074 0.01
46,662 0.02 46,962 0.03

Total general investments
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8.2 Remaining period of debt securities

As at 31 December 2014 and 2013, investments ih skxturities which were classified as trading,
available-for-sale and held-to-maturity investmentye aged by the remaining period to maturity as

follows:

Consolidated /Separate financial statements

2014
Maturity
1 year 1-5years Over 5 years Total
(in thousand Baht)
Available-for-sale investments
Government and state enterprise
debt securities - 536,046 155,570 691,616
Add unrealised surpluses from fair
value changes on securities - 38,481 12,086 50,567
Total available-for-sale investments - 574,527 1®56 742,183
Held-to-maturity investments
Government and state enterprise
debt securities 2,361,386 9,677,751 104,532,828 116,571,965
Private debt securities 178,662 4,097,000 28,284,401 32,560,063
Foreign debt securities 979,540 2,624,542 18,14,91 21,768,995
Deposit at banks with original
maturities over 3 months 3,860,000 1,400,000 - ,266,000
Total held-to-maturity investments 7,379,588 17,719293 150,982,142 176,161,023
Total debt securities 7,379,588 18,373,820 151,178 176,903,206
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Trading investments
Government and state enterprise
debt securities
Add unrealised surpluses from fair
value changes on securities
Total trading investments

Available-for-sale investments
Government and state enterprise
debt securities
Add unrealised surpluses from fair
value changes on securities
Total available-for-sale investments

Held-to-maturity investments

Government and state enterprise
debt securities

Private debt securities

Foreign debt securities

Deposit at banks with original
maturities over 3 months

Separate financial statements

Total held-to-maturity investments

Total debt securities

2013
Maturity
1 year 1-5years Over 5 years Total
(in thousand Baht)
- - 100,057 100,057
- - 1 1
- - 100,058 100,058
- 491,341 1,298,305 1,789,646
- 9,459 432, 31,891
- 500,800 1,6237 1,821,537
932,679 8,663,799 95,949,213 105,545,691
1,335,000 3,975,000 15,841,062 21,151,062
490,175 3,332,505 9,473,345 13,296,025
1,010,000 300,000 - 1,310,000
3,767,854 16,271,304 121,263,620 141,302,778
3,767,854 16,772,104 122,684,415 143,224,373

As at 31 December 2014, the Group has investmeritgeign securities amounting to USD 640 million
or equivalent to Baht 20,200 million and YEN 652llimh or equivalent to Baht 184 million
(2013: USD 407 million or equivalent to Baht 12,719 million). The Group has entered into cross currency
swap contracts and forward contracts in order ¢dget against fluctuations in currency risks irpexg of
these investments.

8.3 Net fair value change in available-for-sale wrestments

Consolidated/ Separate
Separate financial financial
statements statements
2014 2013
(in thousand Baht)
At 1 January 2014 / 2013 5,489,072 6,441,716
Net fair value change on equity 2,290,467 (583,550)
Net fair value change transferred
to profit or loss (856,316) (369,094)
At 31 December 2014 / 2013 6,923,223 5,489,072
Less deferred tax (1,384,645) (1,097,814)
Net fair value change in available-for-sale
investments, net of income tax 5,538,578 4,391,258

32



Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

8.4

8.5

Investments in structured notes

Investments in structured notes, which are clagbifis held-to-maturity investments, consisted ef th
following:

(a) As at 31 Decembe2014, the Group has investments of Baht 600 mil|&i3: Baht 900 million),
in promissory notes and bills of exchange, whichrenissued by local commercial banks and
branches of foreign commercial banks, have remgimmaturity periods of 5-14 yea(2013:
6 - 15 years), and contain conditions whereby the issuer hdsogaion or has rights to call for
additional deposits.

(b) As at 31 Decembe2014, the Group has investments of Baht 2,050 gnil{P013: Baht 1,810
million), in promissory notes and bills of exchange, whigre issued by branches of foreign
commercial banks, have remaining maturity periofl orears(2013: 3 years), and contain
conditions whereby the issuer has call option additmnal amounts can be deposited on
a monthly basis and settlement of principal andradt is to be received on the maturity date per
the agreement.

(c) As at 31 Decembe2014, the Group has investments of Baht 3,600 anil{R013: Baht 3,600
million), in promissory notes and bills of exchange, whigre issued by branches of foreign
commercial banks, have remaining maturity periodS e 8 yearg2013: 6 - 9 years), and bear
interest that is referenced to the yield rate oregoment bond (CMT Index).

(d) As at 31 December 2014, the Group has investmdnBalot 2,805 million(2013: Baht 2,340
million), in promissory notes and bills of exchange, whigdre issued by branches of foreign
commercial banks, have remaining maturity peridds 014 yearq2013: 6 - 15 years), and contain
conditions whereby redemption of the notes and lisllbased on the credit event of the reference
assets.

(e) As at 31 Decembe2014, the Group has investments of Baht 758 mil{ki3: Baht 720 million),
in promissory notes and bills of exchange, whiclenssued by branches of foreign commercial
banks, have remaining maturity periods of 19 yg2(3: 20 years). The bank has placed
government bonds equivalent to 70% - 80% of the fadues of the issued promissory notes and
bills of exchange as collateral and such issuesagorconditions whereby the redemption of the
notes and bills is based on the credit event ofeéference assets.

Movements of investments

Movements during the year ended 31 December 20d42@13 of trading, available for sale, held to
maturity investments and general investments wefelws:

Consolidated/ Separate
Separate financial financial
statements statements
Note 2014 2013

(in thousand Baht)
Trading investments

At 1 January 100,058 477,236
Purchases during the year 62,663 2,259,274
Sales during the year (145,675) (2,635,699)
Valuation and amortisation adjustments 24 (753)
At 31 December 17,070 100,058
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Available for sale investments

At 1 January

Purchases during the year

Sales during the year

Capital reduction

Valuation and amortisation adjustments
At 31 December

Held to maturity investments

At 1 January

Purchases during the year
Redemptions during the year

Sales during the year

Valuation and amortisation adjustments
At 31 December

General investments

At 1 January

Purchases during the year
Reclassify

At 31 December
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Consolidated/
Separate financial
statements
Note 2014

Separate
financial
statements

2013

(in thousand Baht)

20,187,670 18,395,331
3,537,753 4,912,928
(3,138,274) (2,246,226)
(16,211) (15,415)
1,441,943 (858,948)
22,012,881 20,187,670
141,302,778 115,723,501
39,221,863 41,209,071
(5,161,952) (2,883,923)
(270,096) (3,815,938)
1,068,430 (8,929,933)
176,161,023 141,302,778
46,962 46,962
10 3,660 -
10 (3,960) -
46,662 46,962
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9 Loans and accrued interest
As at 1 December 2014 and 2013, loans and accnbedst were classified by aging as follows:

Consolidated/Separate
financial statements

2014
Loans and accrued interest
Policy loans Mortgage loans Others loans
Accrued Accrued Accrued
Period Principal interest* Principal interest* Principal interest*
(in thousand Baht)
Not yet overdue 4,250,986 299,022 444,824 820 55,60 -
Overdue :
Less than 3 months - - 22,295 97 -
6 - 12 months - - 211 - - -
Over than 12 months - - 1,149 79 53
Total 4,250,986 299,022 468,479 996 15,658
Less allowance for
doubtful accounts - - (66) (80) - -
Total loans and
accrued interest, net 4,250,986 299,022 468,413 916 15,658 2

" Presented as accrued investment income in thersiatef financial position.
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Separate financial statements

2013
Loans and accrued interest
Policy loans Mortgage loans Others loans Total
Accrued Accrued Accrued Accrued
Period Principal interest* Principal interest*  Principal interest* Principal interest* Total

(in thousand Baht)

Not yet overdue 3,163,866 225,984 344,316 230 15,968 - 3,524,150 226,214 3,750,364
Overdue :

6 - 12 months - - 303 3 - - 303 3 306
Over than 12 months - - 1,187 79 120 2 1,307 81 1,388
Total 3,163,866 225,984 345,806 312 16,088 2 3,525,760 226,298 3,752,058

Less allowance for

doubtful accounts - - (66) (80) - - (66) (80) (146)
Total loans and

accrued interest, net 3,163,866 225,984 345,740 232 16,088 2 3,525,694 226,218 3,751,912

* Presented as accrued investment income in #gtersent of financial position

Policy loans represent loans granted to the patilcidrs in an amount not exceeding the cash valdkeopolicy. The loans carry interest at not mdwant
4.5% - 8.0% per annu@013: 4.5% - 8.0% per annum), as approved by the Office of Insurance Commission

Loans to employees which are guaranteed by pessenjmited to Baht 0.1 millior§2013: Baht 0.1 million). The loans carry interest of 6% per annum
(2013: 6.0% per annum). As at 31 Decemb&014, loans to employees amounted to Baht 16 mi{2613: Baht 16 million).

Loans to employees under the mortgage loans aitedirto 50 times the employee’s monthly salary doheemployee for secured loans. The loans carry
interest of 5.00% - 6.25% per ann@013: 5.00% - 6.25% per annum). As at 31 Decemb&014, loans to employees under the mortgage lcaonsiated to
Baht 53 million.(2013: Baht 57 million).
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10 Investment in subsidiary

Separate
financial statements
2014
(in thousand Baht)

At 1 January 2014 (General investment) 300
Acquisition 3,660
Allowance for impairment -
At 31 December2014 3,960
Acquisitions

On 15 May 2014, the Company was approved by thec®ff Insurance Commission to increase
investment holding in BLA Insurance Broker Compdngited from 15% to 99% of the authorised
and paid up share capital.

On 7 July 2014, the Company has purchased ordishayes from the former shareholders of
168,000 shares at par Baht 10 per share, amouwtiBght 1.68 million bringing the Company’s total
interest in BLA Insurance Broker Company Limitedrigased from 15% to 99%.

On 28 July 2014, BLA Insurance Broker Company Ladihas increased share capital from Baht 2.0
million to Baht 4.0 million and the Company hasghased 198,000 additional ordinary shares at par
Baht 10 per share, amounting to Baht 1.98 million.

On 8 August 2014, BLA Insurance Broker Company téui has registered the increase of the
authorised share capital with the Ministry of Comoee

Investments in subsidiary as at 31 December 20# 2013, and dividend income from those
investments for the year ended 31 Decen@®dd and 2013 were as follows:

Ownership Paid-up capital Cost Dividend income
Name of subsidiary Type of business 2014 2013 2012013 2014 2013 2014 2013
(%) (in thousand Baht)
Direct subsidiary
BLA Insurance Broker Non-life insurance
Company Limited broker 99 15 4,000 2,000 3,960 300
Total 3,960 300

Subsidiary is incorporated in Thailand.

" As at 31 December 2013, investments were classifis general investment and have been
transferred to investments in subsidiary on 7 201{/4.
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11 Premises and equipment

Consolidated financial statements

Buildings Office furniture,
and fixture and Non-operating Assets under
Land improvements ~ Condominium equipment Vehicles ssets construction Total

(in thousand Baht)

Cost
At 1 January 2013 97,241 329,866 36,633 449,986 20,710 6,685 6,440 7,584
Additions 21,371 10,788 - 35,214 10,357 - 9,956 87,68
Disposals and written-offs R 1,272) R (8,936) R R R (10,208)
Transfer in (out) - 4,877 - - - - (4,877) -
At 31 December 2013

and 1 January 2014 118,612 344,259 36,633 476,264 31,067 6,685 11,519 1,025,039
Additions 48,199 6,611 - 27,584 4,666 - 39,049 108,
Disposals - - - (9,309) (9,758) (2,285) - (21,352)
Acquisition - - - 98 - - - 98
Transfer in (out) - 8,022 - - - - (8,022) -
At 31 December 2014 166,811 358,892 36,633 494,637 25,975 4,400 42,546 1,129,894
Accumulated depreciation
At 1 January 2013 - 246,744 16,791 361,108 16,288 1,675 - 642,606
Depreciation for the year - 14,588 1,832 46,496 2,999 90 - 66,005
Disposals and written-off - (1,272) - (8,914) - - - (10,186)
At 31 December 2013

and 1 January 2014 - 260,060 18,623 398,690 19,287 1,765 - 698,425
Depreciation for the year - 15,337 1,831 40,520 33,4 70 - 61,190
Acquisition - - - 55 - - - 55
Disposals and written-off - - - (9,261) (9,758) - - (19,019)
At 31 December 2014 - 275,397 20,454 430,004 12,961 1,835 - 740,651
Net book value
At 1 January 2013 97,241 83,122 19,842 88,878 4,422 5,010 6,440 304,955
At 31 December 2013

and 1 January 2014 118,612 84,199 18,010 77,574 11,780 4,920 11,519 326,614

At 31 December 2014 166,811 83,495 16,179 64,633 13,014 2,565 42,546 389,243

The gross amount of the Group’s fully depreciateitidings and equipment that were still in use as at
31 December 2014 amounted to Bath 475 mil{@013: Baht 432 million).
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Separate financial statements

Buildings Office furniture,
and fixture and Non-operating Assets under
Land improvements ~ Condominium equipment Vehicles ssets construction Total
(in thousand Baht)

Cost
At 1 January 2013 97,241 329,866 36,633 449,986 20,710 6,685 6,440 7,584
Additions 21,371 10,788 - 35,214 10,357 - 9,956 &,68
Disposals and written-offs R 1,272) R (8,936) R R - (10,208)
Transfer in (out) - 4,877 - - - - (4,877) -
At 31 December 2013

and 1 January 2014 118,612 344,259 36,633 476,264 31,067 6,685 11,519 1,025,039
Additions 48,199 6,611 - 27,584 4,666 - 39,049 108,
Disposals B - - (9,309) (9,758) (2,285) B (21,352)
Transfer in (out) - 8,022 - - - - (8,022) -
At 31 December 2014 166,811 358,892 36,633 494,539 25,975 4,400 42,546 1,129,796
Accumulated depreciation
At 1 January 2013 - 246,744 16,791 361,108 16,288 1,675 - 642,606
Depreciation for the year - 14,588 1,832 46,496 2,999 90 - 66,005
Disposals and written-offs - 1,272) - (8,914) - - - (10,186)
At 31 December 2013

and 1 January 2014 - 260,060 18,623 398,690 19,287 1,765 - 698,425
Depreciation for the year - 15,337 1,831 40,520 334 70 - 61,190
Disposals and written-offs - - - (9,261) (9,758) - - (19,019)
At 31 December 2014 - 275,397 20,454 429,949 12,961 1,835 - 740,596
Net book value
At 1 January 2013 97,241 83,122 19,842 88,878 4,422 5,010 6,440 304,955
At 31 December 2013

and 1 January 2014 118,612 84,199 18,010 77,574 11,780 4,920 11,519 326,614
At 31 December 2014 166,811 83,495 16,179 64,590 13,014 2,565 42,546 389,200

The gross amount of the Company'’s fully deprecidteddings and equipment that were still in use
as at 31 December 2014 amounted to Bath 475 m{{lioi3: Baht 432 million).
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12 Goodwill

Consolidated

financial
statements

Note 2014
(in thousand Baht)
Cost

At 1 January -
Acquired through business combinations 4 4,955
At 31 December 4,955

Net book value
At 1 January -
At 31 December 4,955

13 Intangible assets

Consolidated/Separate financial statements

Software
computer
Software under
computer development Total
(in thousand Baht)
Cost
At 1 January 2013 66,347 161 66,508
Additions 9,551 2,674 12,225
Transfers in (out) 2,557 (2,557) -
At 31 December 2013 and 1 January 2014 78,455 278 8,733
Additions 3,350 1,418 4,768
Transfers out - (1,119) (1,119)
At 31 December 2014 81,805 577 82,382
Accumulated amortisation
At 1 January 2013 49,306 - 49,306
Amortisation for the year 9,980 - 9,980
At 31 December 2013 and 1 January 2014 59,286 - 286
Amortisation for the year 10,277 - 10,277
At 31 December 2014 69,563 - 69,563
Net book value
At 1 January 2013 17,041 161 17,202
At 31 December 2013 and 1 January 2014 19,169 278 9,447
At 31 December 2014 12,242 577 12,819

The gross carrying amount of the Group and the gamy's fully amortised intangible assets that
were still in use as at 31 December 2014 amount®&dht 50 million(2013: Baht 38 million).
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14 Deferred tax

Deferred tax assets and liabilities as at 31 Deeerd®14 and 2013 were as follows:

Consolidated/

Separate Separate Separate
financial statement: financial statements financial statements

31 Decenber 31 Decembel 1 January

2014 2013 2013
(Restate (Restate
(in thousand Baht)

Deferred tax ass¢ 2,867,30: 1,066,287 780,102
Deferred tax liabilitie (1,384,88C (1,098,048) (1,288,405)
Net deferred tax assets (liabilities 1,482,422 (31,761) (508,303)

Movements in deferred tax assets and liabilitiggduthe year ended 31 December 2014 and 2013 were
as follows:

Consolidated/ Separate
financial statements

(Charged) / credited to:

At Other At
1 January Profit or loss comprehensive 31 December
2014 (Note 32) income 2014

(in thousand Baht)
Deferred tax assets

Life policy reserves 1,019,005 1,795,185 - 2,814,19
Loss reserves and outstanding claims 15,485 3,824 - 19,309
Employee benefit obligations 31,542 2,006 - 33,548
Others 255 - - 255
Total 1,066,287 1,801,015 - 2,867,302
Deferred tax liabilities
Trading investments 234 1 - 235
Net fair value change in

available-for-sale investments 1,097,814 - 286,8 1,384,645
Total 1,098,048 1 286,831 1,384,880
Net (31,761) 1,801,014 (286,831) 1,482,422
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Deferred tax assets
Life policy reserves

Loss reserves and outstanding claims

Employee benefit obligations
Others
Total

Deferred tax liabilities

Trading investments

Net fair value change in
available-for-sale investments

Total

Net

15 Other assets

Prepaid rental expenses

Deposits

Forward and swap exchange
contracts receivables

Receivable from sales of
investments

Prepaid expenses

Others

Total

16 Due to reinsurers

Premium ceded payables

Separate financial statements
(Charged) / credited to:

At Other At
1 January Profit or loss comprehensive 31 December
2013 (Note 32) income 2013
(Restate) (Restate)
(in thousand Baht)

732,915 286,090 1,019,005
16,106 (621) 15,485
31,052 490 31,542

29 226 255

780,102 286,185 1,066,287

62 172 234
1,288,343 - (190,529) 1,097,814
1,288,405 172 (190,529) 1,098,048
(508,303) 286,013 190,529 (31,761)
Consolidated Separate
statements financial statements
31 December 31 December 31 December 1 January
2014 2014 2013 2013
(Restate) (Restate)
(in thousand Baht)
69,824 69,824 81,617 93,410
62,705 62,705 23,404 19,160
24,963 24,963 115,305 317,601
10,344 10,344 138,612 193,288
9,768 9,768 91,970 24,460
9,263 12,898 11,712 17,661
186,867 190,502 462,620 665,580
Consolidated/
Separate Separate
financial statements financial statements
2014 2013
(in thousand Baht)
379,722 450,009
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17 Life policy reserves

Consolidated/

Separate Separate
financial statements financial statements
2014 2013
(in thousand Baht)
At 1 January 2014 / 2013 136,616,421 111,259,206
Life policy reserve for premium written during
the year and increase reserve for
in-force policy benefits 51,630,019 34,27,
Benefits paid for death, maturity, surrender
and other claims and benefits (10,811,769) 2B362)
At 31 December 2014 / 2013 177,434,671 136,616,421
18 Unpaid policy benefits
Consolidated.
Separate Separate
financial statement: financial statements
31 Decembe 31 Decembe 1 Januan
201« 201z 201z
(Restate (Restate
(in thousand Baht)
Death 100,173 92,452 87,751
Maturity 13,665 11,061 709
Surrender 3,229 3,010 7,392
Total 117,067 106,523 95,852
19 Loss reserves and outstanding claims
Consolidated/
Separate Separate
financial statements financial statements
31 December 31 December 1 January
2014 2013 2013
(Restate) (Restate)
(in thousand Baht)
At 1 January 2014 /2013 /2012 299,680 343,087 ,5888
Insurance claims and loss adjustment
expense during the year 1,770,506 1,659,760 5209
Paid insurance claims and loss adjustment
expense during the year (1,755,134) (1,703,167) (2,026,582)
At 31 December 2014 / 2013, 1 January 2013 315,052 299,680 343,087
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20 Premium reserves

20.1 Unearned premium reserve

At 1 January 2014 / 2013
Premium written during the year
Earned premium during the year
At 31 December 2014 / 2013

20.2 Unexpired risk reserve

Consolidated/

Separate Separate
financial statements financial statements

2014 2013

(in thousand Baht)

1,021,135 1,078,121
2,897,001 2,786,81
(2,861,248) (2B%3,

1,056,888 1,021,135

As at 31 Decembe2014, no additional reserve for unexpired risk baen established by the Group
as the unexpired risk reserve estimated of Bahtiillbn (2013: Baht 641 million) is lower than the

unearned premium reserve.

21 Other insurance liabilities

Deposits form insurance contracts
Advanced premium
Total

22 Employee benefit obligations

Statement of financial position
obligations for:

Short-term employee benefits
Post-employment benefits

Other long -term employee benefits
Total

Consolidated/

Separate Separate
financial statement: financial statement:
31 Decembe 31 Decembe 1 Januan
2C14 201z 201z
(Restate (Restate
(in thousand Baht)
6,918,339 6,%45,0 6,303,569
723,867 869,941 1,012,142
7,642,206 7,415,002 7,315,711
Consolidated
financial Separate
statements financial statements
2014 2014 2013
(in thousand Baht)
160,794 159,984 12,67
138,344 137,552 128,651
30,276 30,182 ,0610
329,414 327,718 299,383
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Consolidated

financial

statements Separate financial statements

For the year ended 31 December Note 2014 2014 2013
(in thousand Baht)

Statement of income
Recognised as in profit or loss
Short-term employee benefits 872,277 870,628 814,225
Defined contribution plan 33,336 33,252 28,420
Post-employment benefits 9,693 8,900 9,827
Other long -term employee benefits 1,216 1,123 ,3713)
Total 31 916,522 913,903 845,099

Post-empl oyee benefits

The Company operates a humber of employee berefis including post-employment benefit plans,
and other long-term service award plan. All defibedefit plans are unfunded.

The defined benefit plan is based on the requiréroémhe Thai Labour Protection Act B.E 2541

(1998) to provide retirement benefits to employleased on pensionable remuneration and length of

service.
The statement of financial position was determietbllows:

Consolidated

financial
statements Separate financial statement
2014 2014 2013
(in thousand Baht)
Present value of unfunded obligations
Post-employment benefits 138,344 137,552 128,651
Other long-term employee benefits 30,276 30,182 ,061D
Statement of financial position obligation 168,620 167,734 157,711

Movement in the present value of the defined beabfigations

Consolidated

financial
statements Separate financial statement
2014 2014 2013
(in thousand Baht)

Defined benefit obligations at 1 January 157,711 157,711 155,257
Current service cost 27,589 26,733 18,823
Interest cost 6,587 6,557 6,416
Benefits paid (7,491) (7,491) (10,025)
Actuarial gain recognise in profit or loss (15,776) (15,776) (12,760)
Defined benefit obligations at 31 December 168,620 167,734 157,711
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Expense recognised in profit or loss:

Consolidated

financial

statements Separate financial statement

For the year ended 31 December 2014 2014 2013
(in thousand Baht)

Current service cost 27,589 26,733 18,823
Interest cost 6,587 6,557 6,416
Actuarial gain recognise in profit or loss (15,776) (15,776) (12,760)
Total 18,400 17,514 12,479

The expense is recognised in the following linengen the statement of income:

Consolidated

financial

statements Separate financial statement

For the year ended 31 December 2014 2014 2013
(in thousand Baht)

Other underwriting expenses 682 682 486
Insurance claim and loss adjustment expenses 429 429 306
Operating expenses 17,289 16,403 11,687
Total 18,400 17,514 12,479

The principal actuarial assumptions used to caleutze obligations under the defined benefit plns
31 December 2014 and 2013 are as follows:

2014 2013
(%)
Financial assumptions
Discount rate 4.25,3.75 4.25,3.75
Price inflation 3.00 3.00
Future salary increase rate 6.00 5.75
Staff turnover rates Monthly 2.80-7.75 Monthly 1 - 8
(depending on age of employee) Daily 2.80-7.75 Daily 3-9
Gold per weight of 1 Baht (Baht) 19,000 20,000

Assumptions regarding future mortality are basegulished statistics and mortality tables.
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23 Other liabilities

Consolidated

financial Separate
statements financial statements
31 December 31 December 31 December 1 January
2014 2014 2013 2013
(Restate) (Restate)
(in thousand Baht)
Forward and swap exchange 708 974
contracts payables 1,024,799 1,024,799 ' 35,678
Accrued commission expenses 460,839 460,551 471,892 474,992
Accrued expenses 316,853 316,020 310,852 279,245
Specific Business Tax payable 117,728 117,728 93,982 73,544
Premiums received for policies not
yet approved 101,961 101,961 161,133 102,989
Payable to policyholders on 93382 95,834
exempted premiums 93,757 93,757 '
Amounts received awaiting transfer 80,763 80,763 94,693 81,627
Withholding tax payable 23,263 23,263 25,541 57,780
Others 18,739 17,107 34,053 53,211
Total 2,238,702 2,235,949 2,084,502 1,254,900
24  Share capital and reserve
Consolidated / Separate financial statements
Par value 2014 2013
per share Number Amount Number Amount
(in Baht) (in thousand shares/ in thousand Baht)
Authorised
At 1 January
- ordinary shares 1 1,220,000 1,220,000 1,220,000 1,220,000
Increase of new shares 1 488,000 488,000 - -
At 31 December
- ordinary shares 1 1,708,000 1,708,000 1,220,000 1,220,000

The holders of ordinary shares are entitled toivecgividends as declared from time to time, arel ar
entitled to one vote per share at meetings of e

I ssue of ordinary shares

At the Extraordinary Shareholders’ Meeting on 2%t8mber 2014, the shareholders approved to
increase the Company’s authorises share capitad &tmounting Baht 1,220 million at par value of
Baht 1 per share, amounting to Baht 488 million tlee purposes of stock dividend payment, and
warrant exercises. The Company’s has registereththhement of the share capital with the Ministry
of Commerce on 30 October 2014.

At the Extraordinary Shareholders’ Meeting on 12c&waber 2014, the shareholders approved the
remaining stock dividend payment 2,775,000 shameffiered through private placement, at the price
Baht 47.25 per share, and 362 shares are offefBdrtgkok Life Assurance Public Company Limited
Employee Provident Fund at Baht 1 per share. TleGreceived Baht 2.8 million for issue and paid-
up share capital Baht 128.3 million for share premitotally amount is Baht 131.1 million. These i
all issue and paid-up share capital amounting B&5t1 million, and Baht 128.3 million for share
premium.
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Share premium

Section 51 of the Public Companies Act B.E. 253fumr@s companies to set aside share subscription
monies received in excess of the par value of theres issued to a reserve account (“share
premium”). Share premium is not available for dand distribution.

Consolidated / Separate financial statements

Reconciliations for the year ended 31 December 2014 and 2013

Capital reserve on

share-based

Subscriptions
received in
advance from
exercises of

Issued and paid-up share capital Share premium payments warrants
Number of shares Amount Amount Amount Amount
(in thousand share) (in thousand Baht)

Balances at 1 January 2014 1,211,714 1,211,714 6284 66,069 1,246
Issuance of ordinary shares as a result of

exercise of warrant No.(Note 26) 1,036 1,036 12,945 - (1,246)
Expenses in respect of share-based payments -

warrant No. ZNote 26) - - - 37,753 -
Issue of ordinary shares for stock dividend 482,325 482,325 - - -
Issue of ordinary shares by private

placemenand employee provident fund 2,775 2,775 128,344 - -
Balances at 31 December 2014 1,697,850 1,697,850 2,987,540 103,822 -

Capital reserve on

share-based

Subscriptions
received in
advance from
exercises of

Issued and paid-up share capital Share premium payments warrants
Number of shares Amount Amount Amount Amount
(in thousand share) (in thousand Baht)
Balances at 1 January 2013 1,204,772 1,204,772 92 7B 28,315 35,477
Issuance of ordinary shares as a result of
exercise of warrant No. 1 6,942 6,942 86,781 (35,477)
Subscription received in advance from
exercises of warranfslote 26) - - - - 1,246
Expenses in respect of share-based payments -
warrant No. ZNote 26) - - - 37,754 -
Balances at 31 December 2013 1,211,714 1,211,714 2,846,251 66,069 1,246
Reserves

Reserves comprise:

Appropriations of profit and/or retained earnings

Legal reserve

Section 116 of the Public Companies Act B.E. 258fuires that a public company shall allocate not
less than 5% of its annual net profit, less anyiaedated losses brought forward, to a reserve atcou
(“legal reserve™), until this account reaches aroam not less than 10% of the registered authorised

capital. The legal reserve is not available foiadéwnd distribution.
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As at 31 December 2014, the Company has legaiveséBaht 170.8 milliorf2013: 122.0 million).
Other reserve

As at 31 December 2014 and 2013, other reservesirding to Baht 400 million were established
without having any specific purpose.

Other components of equity
Fair value changes in available-for-sale securities

The fair value changes in available-for-sale séesriaccount within equity comprise the cumulative
net change in the fair value of available-for-ssdeurities until the investments are derecognised o
impaired.

Movementsin reserves

Movements in reserves are shown in the stateméctsanges in equity

Share-based payments - warrants

On 23 November 2007, the Extraordinary General MgeNo. 2 of the Company’s shareholders
passed a resolution approving the issuance of 2Abmunits of registered and non-transferrable
warrants (Warrant No. 1) to be allotted to emplayehe Company already allocated 12.85 million
units of Warrant No. 1 to employees, leaving 7.liBion units unallocated. On 26 April 2011, the
Annual General Meeting of shareholders of the Comppassed a resolution approving the
cancellation of the unallocated 7.15 million urafsWarrant No. 1 and the issuance of 7.15 million
units of registered and non-transferrable warr@itarrant No. 2) in place of the cancelled Warrant
No. 1. Warrant No. 2 was already allocated to eyg®o and the grant date is stipulated to be 1 April
2012.

The allocations of warrants to employees can bamsanised as follows:

Approved by Number of units of warrants
The Executive Board of Directors of the CompanyWarrants No. 1 Warrants No. 2 Total
(in thousand units)
On 29 May 2008 11,500 - 11,500
On 11 August 2009 1,350 - 1,350
On 22 February 2012 - 7,150 7,150
Total 12,850 7,150 20,000

These warrants expire the earlier of 5 years from issue date and the termination date of
employment. The exercise ratio is 1 unit of wartanl new ordinary share and the exercise price is
equal to Baht 13.50 per share for Warrant No. 1 Balt 35 per share for Warrant No.2. The first

exercise date is 3 years from the grant date.

The issue of Warrant No. 2 was approved by the Ah@eneral Meeting of shareholders held after
1 January 2011, during which Thai Financial Repgrétandard No. 2 “Share-Based Payment” (TFRS 2)
became effective. The Company therefore calculdtedverage fair value of the warrants at the grant
date, which is Baht 20.45 per unit, in order toordcexpenses in respect of share-based payments in
accordance with such accounting standard.
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The following information is used to determine fe@ue of the warrants.

Expected dividend yield - 1.5%

Expected stock price volatility - 39.9% (estimated with reference to historical stock
price information of the Company)

Risk-free interest rate - 3.51% - 3.64%

Expected life of warrants - Not more than 5 years from the date of issuance or
upon termination of an employee

Model used Black Scholes - continuous model

Employee expenses in respect of share-based payffwatrant No. 2) recognised for the year ended
31 December 2014 amounted to Baht 38 mil(2013: Baht 38 million).

Movements units of warrants during the year ended8cember 2014 and 2013 are summarised
below.

31 December 2014
Number of warrants

Warrants No. 1 Warrants No. 2 Total
(in thousand units)

Number of unexercised warrants at 1 January 2014 3 94 7,150 8,093
Exercised during the year (943) - (943)
Number of unexercised warrants at 31 December 2014 - 7,150 7,150

31 December 2013
Number of warrants

Warrants No. 1 Warrants No. 2 Total
(in thousand units)

Number of unexercised warrants at 1 January 2013 5,350 7,150 12,500
Exercised during the year (4,407) - (4,407)
Number of unexercised warrants at 31 December 2013 943 7,150 8,093

During the year ended 31 December 2014, the Waldantl holders exercised 0.9 million units
(2013: 4.4 million units) at an exercise price of Baht 13.5 e&20i3: Baht 13.5 each), or for a total of
Baht 12.7 million(2013: Baht 59.5 million). Details are summarised as below.

Exercise Issued anc Subscriptions received
price per Proceeds from paid up Share in advance from Share capital
Exercise Units of warrants share exercise  share capital Premium exercises of warrants registration date Listing date
(in thousand units) (Baht) (in thousand Baht)

The seventh exercise 508 13.5 6,863 508 6,355 - 22 April 2014 28 April 2014
The eight exercise 333 135 4,495 333 4,162 - 25 July 2014 30 July 2014
The nineth exercise 102 13.5 1,377 102 1,275 - 8 October 20140 October 2014
Total 2014 943 12,735 943 11,792
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Subscriptions received
in advance from

Issued anc
Proceeds from paid up

Exercise

price per Share Share capital

Exercise Units of warrants share exercises share capital Premium exercises of warrants registration date Listing date
(inthousand units) (Baht) (in thousand Baht)

The third exercise 3,402 135 45,920 3,402 42,518 25 April 2013 26 April 2013
The fourth exercise 799 135 10,787 799 9,988 Jule2013 17 July 2013
The fifth exercise 114 135 1,539 114 1,425 1Bier 2013 22 October 2013
The sixth exercise 92 13.5 1,246 1,246 20 January 2014 21 January 2014
Total 2013 4,407 59,492 4,315 53,931 1,246
27 Operating segments

28

Management considers that the Group is operatigcdre business in a single segment in life
insurance business and in a single geographiciar@hailand. The information presented in these
financial statements is consistent with the intemeports that are regularly reviewed by the Chief
Operating Decision Maker. The Chief Operating DiecisMaker has been identified as the Chief

Executive Officer.

For the year ended 31 December 2014 and 2013, ritnvgp®as no major customer with revenue of 10

percent or more of the Group’s revenues.
Reporting information classified by type of undewriting

Consolidated financial statements
For the year ended 31 December 2014

Original life Pension life Personal
product, product, accident
non-participating non-participating  insurance Other Total
(in thousand Baht)
Underwriting income
Gross premium written 51,503,050 268,146 38,932 - 51,810,128
Less premium ceded (619,925) - - - (619,925)
Net premiums written 50,883,125 268,146 38,932 - 51,190,203
Less (add) unearned premium reserves (19,172) - 1,033 - (18,139)
Total underwriting income 50,863,953 268,146 39,965 - 51,172,064
Underwriting expenses
Life policy reserve increase
from the previous year 40,559,784 258,466 - - 40,818,250
Benefits payments to life
policyholders during
the year 11,091,886 4,722 - - 11,096,608
Insurance claims and
loss adjustment expenses 1,281,404 - 6,387 - 1,287,791
Commissions and brokerages 2,782,905 21,331 1,107 1,633 2,806,976
Sale promotional expenses 308,658 1,627 243 43 310,571
Other underwriting expenses 28,470 150 22 - 28,642
Total underwriting expenses 56,053,107 286,296 7,759 1,676 56,348,838
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Separate financial statements

For the year ended 31 December 2014

Net premiums written
Less (add) unearned premium reserves

Total underwriting income

Underwriting expenses
Life policy reserve increase
from the previous year
Benefits payments to life
policyholders during the year
Insurance claims and
loss adjustment expenses
Commissions and brokerages
Sale promotional expenses
Other underwriting expenses

Total underwriting expenses

Underwriting income
Gross premium written
Less premium ceded

Net premiums written
Add (less) unearned premium reserves

Total underwriting income

Underwriting expenses
Life policy reserve increase
from the previous year
Benefits payments to life
policyholders during the year
Insurance claims and
loss adjustment expenses
Commissions and brokerages
Sale promotional expenses
Other underwriting expenses

Total underwriting expenses

Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
51,503,050 268,146 38,932 51,810,128
(619,925) - - (619,925)
50,883,125 268,146 38,932 51,190,203
(19,172) - 1,033 (18,139)
50,863,953 268,146 39,965 51,172,064
40,559,784 258,466 - 40,818,250
11,091,886 4,722 - 11,096,608
1,281,404 - 6,387 1,287,791
2,782,905 21,331 1,107 2,805,343
308,658 1,627 243 310,528
28,470 150 22 28,642
56,053,107 286,296 7,759 56,347,162
Separate financial statements
For the year ended 31 December 2013
Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
38,856,578 181,703 40,906 39,079,187
(565,701) - - (565,701)
38,290,877 181,703 40,906 38,513,486
284,411 - (2,715) 281,696
38,575,288 181,703 38,191 38,795,182
25,190,777 166,438 - 25,357,215
9,596,512 2,793 - 9,599,305
1,243,615 - 8,307 1,251,922
2,685,276 18,960 971 2,705,207
349,609 1,647 346 351,602
30,838 145 30 31,013
39,096,627 189,983 9,654 39,296,264
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30

31

Netinvestment income

For the year ended 31 December

Dividend income
Other related parties
Other parties

I nterest income
Other related parties
Other parties

I nvestment expense
Total

Operating expenses

Note

Personnel expense, not relating to underwriting
and insurance claims

Premises and equipment expense, not relating
to underwriting

Taxes and duties

Other operating expenses

Total

31

Employee expenses

Note

Salary and wages

Social Security fund

Contribution to defined employee benefit
Other benefits

Total

Employee benefit expenses have been

allocated to:

Other underwriting expenses and insurance
claim and loss adjustments expenses

Operating expenses

Total

30

53

Consolidated /

Separate Separate
financial financial
statements statements
Note 2014 2013
(in thousand Baht)
35 244,824 161,122
717,593 575,917
962,417 737,039
35 564,814 345,587
7,325,763 6,027,729
7,890,577 6,373,316
(41,364) (54,482)
8,811,630 7,055,873
Consolidated /
Separate Separate
financial statements financial statements
2014 2014 2013
(in thousand Baht)
874,696 872,077 807,726
154,534 154,454 150,446
222,340 222,340 183,178
629,147 628,820 579,012
1,880,717 1,877,691 1,720,362
Consolidated /
Separate Separate
financial statements financial statements
2014 2014 2013
(in thousand Baht)
785,343 783,709 732,573
13,299 13,284 10,023
33,336 25323, 28,421
84,544 83,658 74,082
916,522 913,903 845,099
41,826 ,82@1 37,373
874,696 872,077 807,726
916,522 913,903 845,099
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Defined benefit plans

Details of the defined benefit plans are given otd\22.

Defined contribution plans

The defined contribution plans comprise providemtds established by the Group for its employees.
Membership to the funds is on a voluntary basisitflautions are made monthly by the employees at
rates ranging from 5% to 10% of their basic satasrd by the Group at rates ranging from 5% to

10% of the employees’ basic salaries. The proviflamis are registered with the Ministry of Finance
as juristic entities and are managed by a liceRrsedl Manager.

32 Income tax expense

I ncome tax recognised in profit or loss
Consolidated /

Separate Separate
financial statements financial statement:
Note 201¢ 201¢

(in thousand Baht)
Current tax expenst

Current yee 2,245,92 1,216,38!
Adjust prior year ta 1,541 -
Deferred tax expens

Movements in temporary differen: 14 (1,801,014 (286,013
Total 446,45: 930,37.

I ncome tax recognised in other comprehensive income

For the year ended 31 December 2014 and 2013

Consolidated/Separate

financial statements Separate financial statements
2014 2013
Before Tax Net of Before Tax Net of
tax expense income tax tax benefit income tax
(inthousand Baht)

Net fair value change

in available-for-sale

securities 1,434,151 (286,830) 1,147,321 (952,644) 190,529 (762,115)

Reconciliation of effective tax rate
Consolidated
financial statements

2014

Rate (in thousand Baht)

(%)
Profit before income tax expense 3,108,176
Income tax using the Thai corporation tax rate 15, 20 621,635
Income not subject to tax (185,067)
Expenses not subject to tax 8,344
Adjust prior year tax 1,541
Total 14 446,453
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Separate financial statements

2014 2013
Rate (in thousand Rate (in thousand
Baht) Baht)
(%) (%)
Profit before income tax expense 3,111,169 5,310,876
Income tax using the Thai corporation tax rate 20 622,234 20 1,062,175
Income not subject to tax (185,067) (140,138)
Expenses not subject to tax 7,745 8,335
Adjust prior year tax 1,541 -
Total 14 446,453 18 930,372

Income tax reduction

Royal Decree No. 530 B.E. 2554 dated 21 Decembgt gfants a reduction in the corporate income
tax rate for the three accounting periods 201232844d 2014; from 30% to 23% for the accounting
period 2012 which begins on or after 1 January 281@ to 20% for the following two accounting
periods 2013 and 2014 which begin on or after Ldan2013 and 2014, respectively. Royal Decree
No. 577 B.E. 2557 dated 10 November 2014 exterglsetiuction to 20% for the accounting period
2015 which begins on or after 1 January 2015.

The Company has applied the reduced tax rate ofiBQ%easuring deferred tax assets and liabilities
as at 31 December 2014 and 2013 in accordancdheitblarification issued by the FAP in 2012.

Earnings per share
Basic earnings per share

The calculations of basic earnings per share ferydgars ended 31 December 2014 and 2013 were
calculated based on the profit for the years attable to ordinary shareholders of the Company and
the weighted average number of ordinary sharegamdig during the years after adjusting for the
effect of the stock dividend. A stock dividendagproximately 482 million shares was approved at
the Extraordinary Shareholders’ Meeting on 25 Septr 2014, and has been included in the
calculation of EPS at 31 December 2014. The ERSh® comparative year presented has been
adjusted as if the shares comprising such stockletids had been issued at the beginning of the
earliest period reported. The calculation are devio

Consolidated

financial
statements Separate financial statement
2014 2014 2013
(Restated)
(in thousand Baht/thousand shares)
Profit attributable to ordinary
shareholders of the Company (basic) 2,661,753 2,664,716 4,380,504
Number of ordinary shares outstanding
at 1 January 1,211,807 1,211,807 1,207,400
Effect of exercises warrants and issued of orgishares 1,050 1,050 3,030
Effect of stock dividend 482,325 482,325 482,325
Weighted average number of ordinary
shares outstanding (basic) 1,695,182 1,695,182 1,692,755
Earnings per share (basic)in Baht) 1.57 1.57 2.59
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Diluted earnings per share

The calculations of diluted earnings per sharefieryears ended 31 December 2014 and 2013 were
based on the profit for the years attributable tdirary shareholders of the Company weighted
average number of ordinary shares outstanding gltine years (as adjusted for the effect of thekstoc
dividend) after adjusting for the effects of alludive potential ordinary shares. The calculation
assumes that the conversion took place eithereabdginning of the year on the date of potential
ordinary shares were issued as follows:

Consolidated

financial statements Separate financial statements

2014 2014 2013
(Restated)
(in thousand Baht/thousand shares)
Profit attributable to ordinary
shareholders of the Companybasic) 2,661,753 2,664,716 4,380,504
Weighted average number of ordinary
shares outstanding (basic) 1,695,182 1,695,182 ,6921755
Effect of warrant no. 1 296 296 1,852
Effect of warrant no. 2 2,972 2,972 2,111
Weighted average number of ordinary
shares outstanding (diluted) 1,698,450 1,698,450 1,696,718
Earnings per share (diluted)
(in Baht) 1.57 1.57 2.58
Dividends
Dividends declared during the years ended 31 Deeeil4 and 2013 consisted of the following:
Total Dividend per Paid date to
Approved by Type Dividend share shareholder
(in Million Baht) (in Baht)
a) Annual dividend for 2013 Annual General Meeting ot Cash 618 0.51 May 2014
Shareholders on 30 April 2014
and approved by the OIC
on 8 April 2014
b) Interim dividend from the Meeting of Board of Diters on Cash 60 0.05 October 2014
operating performance for the 8 August 2014,
six-months period ended Meeting of The Extra Sttieidend 482 0.40 December 2014
30 June 2014 Ordinary Shareholder on t th@rate of
25 September 2014 and 5 existing shares
approved by the OIC on to 2 new shares)
12 September 2014
Total dividends paid in 2014 1,160 0.96
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Approved by

Total Dividend per Paid date to

Type Dividend share shareholder

a) Annual dividend for 2012 Annual General Meetinglof

Shareholders on 26 April 2013

and approved by the OIC

on 26 April 2013

b) Interim dividend from the Meeting of Board of Diters on

operating performance for the 9 August 2013 anda@mul by

six-months period ended the OIC on 29 August 2013

30 June 2013

Total dividends paid in 2013

Related parties

(in Million Baht) (in Baht)

Cash 434 0.36 May 2013
Cash 483 0.40 September 2013
917 0.76

For the purposes of these financial statementsigpaare considered to be related to the Groupeif t
Group has the ability, directly or indirectly, tordrol or joint control the party or exercise sfigant
influence over the party in making financial an@@ing decisions, or vice versa, or where the @rou
and the party are subject to common control or comsignificant influence. Related parties may be

individuals or other entities.

Relationships with subsidiary is described in ridie

Relationships with key management and relatedgsavtere as follows:

Name of entitie/individuals

Key management personnel

Nippon Life Insurance Company
Wattanasophonpanich Co., Ltd
BLA Insurance Broker Co., Ltd.

Bangkok Bank Pcl.
Bangkok Insurance Pcl.

Bumrungrad Hospital Pcl.

Country of
incorporation/

nationality

Thailand

Japan
Thailand
Thailand

Thailand
Thailand

Thailand
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Nature of relationships

Persons hadingrifpand responsibility
for planning, directing and controlling
the activities of the entity, directly or
indirectly, including any director
(wWhether executive on otherwise) of the
Group

Major sharedrpl¥.4% holding

Major shatehd 3.2% holding

The GroupRbsidiary since 7 July
2014, and related by way of common
directors arethe management of the
Group
Related by way of comrslbareholders

Shareholding anthtee¢ by way of
common directors

Related by wagxafmon directors and
shareholders
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Country of
incorporation/
Name of entitieYindividuals nationality Nature of relationships

Bangkok Business Building (1987) Co., Ltd. Thailand Related by way of common directors and
shareholders

Tris Corporation Ltd. Thailand Related by way ohwoon directors and
shareholders

BBL Asset Management Co., Ltd. Thailand Relatednay of common directors and
shareholders

Union Textile Industries Pcl. Thailand Related sywof common shareholders

Narai Ruamphiphat Co., Ltd. Thailand Holding byiragtividual related to the major
shareholder of the Group

TICON Industrial Connection Pcl. Thailand Holdingdn individual related to the major
shareholder of the Group

Asia warehouse Co., Ltd. Thailand Holding by thejanahareholder of the
Group

TMD Design, LLC Thailand Holding by an individualated to the major
shareholder of the Group

Bualuang Securities Pcl. Thailand Subsidiary ofrttegor shareholder of the
Group

Thaire Life Assurance Pé). Thailand Subsidiary of Thai Reinsurance Pcl.

Thai Reinsurance Pcl. Thailand Related by wayoofirmon directors

Sorachai Vivatn Co., Ltd. Thailand Related by wagammon directors

Thai Phyathai 1 Hospital Co., Lté. Thailand Related by way of common directors

Thai Phyathai 2 Hospital Co., L. Thailand Related by way of common directors

Thai Phyathai 3 Hospital Co., L. Thailand Related by way of common directors

Samitivej Pcl. Thailand Related by way of commormeciiors

Rajburi Sugar Co., Ltd. Thailand Related by wagaimon directors

Charoen Pokphand Foods Pcl. Thailand Related byofvagmmon directors

Indorama Ventures Pcl. Thailand Related by wayoofimon directors

Ek-chai Distribution System Co., Ltd. Thailand Rethby way of common directors

Asia Insurance Company Limited Hongkong Relateavhy of common directors

Bangpain Golf Co., Ltd. Thailand Related by wayommon directors

Bangkok Mitsubishi UFJ Lease Co., Ltd. Thailand dkedl by way of common directors

Raimonland Co., Ltd. Thailand Related by way of own directors

@) It had been considered a related party until 3¢ 203 because the Group has no common directtihsTWaire Life
Assurance Pcl. since then.

@ It had been considered a related party until 8 ®@43 because the Group has no common directorghétPhyathai
3 Hospital Co., Ltd. since then.

@) It had been considered a related party until 7 @44 because the Group has no common directorghétPhyathai
1 Hospital Co., Ltd. and the Phyathai 2 Hospital Ctd, since then.

The pricing policies for transactions with relaggatties are explained further below:

Transactions Pricing policies
Premium written Normal commercial terms for unddting
Claim recoverable from reinsurer At a mutuallyesegt percentage of reinsurance
premium
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Transactions

Interest income - deposits at bank,
promissory notes and debentures

Interest income - mortgage loans

Dividend income
Rental and service income

Brokerage income from securities trading

Gain (loss) on forward and swap exchange
contracts

Premium ceded

Commission and brokerages

Claim payment and diagnose charge

Bank charges

Insurance premium

Building space rental and services

Other services fees

Pricing policies

Same rates as those charged by financial

institutions and related companies to general
customers
Same rates asdhgany charges to general
borrowers who mortgage assets as collateral
As declared
Rate on agreementsoas tiharged by rental and
service fees per square meter per month
Nornmathmercial terms for securities brokerage
Normangercial terms on contracts

Normal commercial terms for reinstea
depending on type of insurance and reinsurance
contract
At a mutually agreedemeage of premium
written
Normal commeecias for underwriting
Same rates as those charged byifihanc
institutions and related companies to general
customers
Normal commercial terms for mvdéng
Rate on agetsnas those charged by rental and
service fees per square meter per month
Rate on agreements as thaggedho member with
normal commercial terms for services

Significant transactions for the year ended 31 bdr 2014 and 2013 with key management and

related parties were as follows:

Subsidiary
Revenues
Rental and service income

Other related parties
Revenues
Premium written
Claim recovery from reinsurance
Interest income - deposits at banks,
promissory notes and debentures
Interest income - mortgage loans
Dividend income
Rental and service income
Brokerage income from securities trading
Gain on forward and swap
foreign exchange contracts

59

financial statements

Consolidated
Separate financial statements

2014 2014 2013
(in thousand Baht)
- 164 -
6,771 6,771 4,448
17 17 59,859
555,016 555,016 334,623
9,798 9,798 10,964
244,824 244,824 161,122
4,083 227 226
19,887 889, 15,936
117,138 117,138 88,1



Bangkok Life Assurance Public Company Limited andts Subsidiary
Notes to the financial statements

Consolidated
financial statements  Separate financial statements
2014 2014 2013
(in thousand Baht)

Expenses

Premium ceded 83 83 84,252
Commission and brokerage 1,204,078 1,204,078 72711,
Claim payments and diagnosis charges 105,147 105,14 50,426
Bank charges 90,349 90,303 85,755
Insurance premiums 1,894 1,894 2,038
Building space rental and service fees 67,458 @&7,45 65,206
Other service fees 558 558 617

Key management personnel and
director compensation

Short-term employment benefit 41,690 41,690 43,997
Post-employment benefit 2,830 2,830 1,645
Share-based payment transactions 12,408 12,408 082,4
Total 56,928 56,928 58,050

Directors’ remuneration

Directors’ remuneration represents the benefitsl paithe Company’s directors in accordance with
Section 90 of the Public Limited Companies Act,legive of salaries and related benefits payable to
executive directors.

The premium generated from the Bancassurance bdison channel represented approximately
70.85% of total net premium written for the yeadeth 31 December 2012013: 63.26%).

The details of the warrants allocated to the Gregphployees are presented in note 26.

Significant balances as at 31 December 2014 and &fih related parties were as follows:

Consolidated Separate
financial statements financial statements
2014 2014 2013
(in thousand Baht)
Subsidiary
Rental and service receivables - 526 -
Other receivables - 4,446 -

Other related parties
Deposit at financial institution 4,187,212 4,183,121 1,776,563

Reinsurance assets 107 107 949

Investments in securities
Available-for-sale investments

Equity securities 3,383,287 3,383,287 2,732,969
Unit trusts 1,931,491 1,931,491 1,453,642
Total available-for-sale investments 5,314,778 5,314,778 4,186,611

Held-to-maturity investments

Private enterprise debt securities 4,105,000 4,105,000 4,105,000
Foreign debt securities 5,841,640 5,841,640 4,801,185
Total held-to-maturity investments 9,946,640 9,946,640 8,906,185
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(@)

Consolidated Separate
financial statements financial statements
2014 2014 2013
(in thousand Baht)

General investments - foreign equity securities 1617, 11,167 11,467
Loans 140,077 140,077 159,679
Forward and swap foreign exchange contract reckivab 4,120,176 4,120,176 2,416,554
Other assets 71,389 70,970 83,475
Amounts due to reinsurers - - 908
Outstanding claims 9,280 9,280 6,866
Forward and swap foreign exchange contract payable 4,253,699 4,253,699 2,463,029
Other liabilities 137,821 135,405 198,443

Significant agreements with related parties
Agreements with related bank

The Company entered into various agreements andomagisium with a related bank particularly in
the distribution of insurance products in returndommission and marketing support expenses.

Bank charge

The Company agreed to pay fees to a related banteturn for transactional activities of the
Company’s customers through the bank’s branchedjAdnd other alternative channels.

Building rental and service agreements

On 21 May 2013, the Company (lessor) entered iht luilding rental agreement with BLA
Insurance Broker Company Limited (lessee). The migrfee for rental and service is Baht 32,250,
and deposit on rental is Baht 64,500. The rentaiogecovers 1 June 2013 until 31 May 2014.
On 24 June 2014, the Company (lessor) entered thtobuilding rental agreement with BLA
Insurance Broker Company Limited (lessee). The higrfee for rental and service is Baht 32,895,
and deposit on rental is Baht 65,970. The rentabgdecovers 1 June 2014 until 31 May 2017.

Office building rental and service agreements

On 1 August 2014, the Company (lessee) entered th@ooffice building rental agreement with
Narairuamphipat Company Limited (lessor). The mbnfiee for rental is Baht 0.5 million, and
deposit on rental is Baht 1.2 million. The rentatipd covers 1 August 2014 until 31 July 2017. On
1 August 2014, the Company (service buyer) enteredthe office building service agreement with
Narairuamphipat Company Limited (service providé&t)e monthly fee of service and maintenance is
Baht 1.1 million, and deposit on service and maiatee is Baht 2.7 million. The service period
covers 1 August 2014 until 31 July 2017.
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(b)

36

(@)

Commitments with related parties

As at 31 Decembe2014, the Company has existing lease and serviezamgnts for offices buildings
with related companies. The terms of the agreenaetgenerally between 3 - 25 yef813: 3 -25
years) for leases of building space and between 3 yE€#%3: 3 years) for motor vehicles and
equipment. The Company has a monthly rental andcsefee of Baht 3.9 million (excluding value
added tax)(2013: Baht 3.1 million).

Consolidated Separate
financial statements financial statements
201¢ 201¢ 201z
(in thousand Baht)

Within one yee 45,95( 45,95( 19,7¢8
After one year but within five ye: 85,05: 85,05: 29,86°
After five year: 5,35¢ 5,35¢ 8,04
Total 136,36: 136,36: 57,709

Financial instruments

Financial assets carried in the statements of dinaposition include investments, loans, cash lzank
balances, reinsurance receivables and assets, upneiuie and uncollected, accrued income on
investments, loans and certain balances of otfsetsas Financial liabilities carried in the statataeof
financial position include unpaid benefits to Ifelicies, due to reinsurers, accrued expensescentain
balances of other liabilities. The particular regogn methods adopted are disclosed in the indafid
policy statements associated with each item.

Financial risk management policies

The Group is exposed to normal business risks fthanges in market interest rates and currency
exchange rates and from non-performance of conbabligations by counterparties. The Group
does not hold or issue derivative financial instemts for speculative or trading purposes.

Risk management is integral to the whole businéskeoGroup. The Group has a system of controls
in place to create an acceptable balance betweecotit of risks occurring and the cost of managing
the risks. The management continually monitorsGheup’s risk management process to ensure that
an appropriate balance between risk and contethgeved.

Capital management

The Group maintains its capital fund in accordanib the requirements of the notifications of the
Office of Insurance Commission.

The Group’s objectives in managing capital are déeguard the Group’s ability to continue as
a going concern in order to protect policyholderd 0 provide returns for shareholders and benefits
for other stakeholders and to maintain an optirapitel structure to reduce the cost of capital.

In order to maintain as adjust the capital strugtthre Group may adjust the amount of dividendd pai
to shareholders, return capital to shareholdesjssue new shares.

Interest rate risk

Interest rate risk is the risk that the future mueat in market interest rates will affect the ietdr
income from investments. Investments include baibrtsterm and long-term investments that have
fixed and floating interest rates. The Group masatpe risk by considering the risk of investments
together with the return on such investments.
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As at 31 December 2014 and 2013 significant firelrassets classified by type of interest ratesaare

follows:

Financial assets
Cash and cash equivalents
Investments in securities
Government and state enterprise
debt securities
Private debt securities
Foreign debt securities
Deposits at banks with original
maturity over 3 months
Loans, net
Policy loans
Mortgage loans
Other loans
Total

Financial assets
Cash and cash equivalents
Investments in securities
Government and state enterprise
debt securities
Private debt securities
Foreign debt securities
Deposits at banks with original
maturity over 3 months
Loans, net
Policy loans
Mortgage loans
Other loans
Total

Consolidated financial statements

2014
Floating Fixed
interest interest Non-interest
rate rate Bearing Total
(in thousand Baht)
566,778 4,828,949 311,837 5,707,564
- 117,314,148 - 117,314,148
3,600,000 28,960,063 - 5&2063
- 21,768,995 - 21,768,995
- 5,260,000 - 5,260,000
- 4,250,986 - 4,250,986
54,239 414,174 - 468,413
- 15,557 101 15,658
4,221,017 182,812,872 311,938 187,345,827
Separate financial statements
2014
Floating Fixed
interest interest Non-interest
rate rate Bearing Total
(in thousand Baht)
566,778 4,828,949 307,745 5,703,472
- 117,314,148 - 117,314,148
3,600,000 28,960,063 - 5&2063
- 21,768,995 - 21,768,995
- 5,260,000 - 5,260,000
- 4,250,986 - 4,250,986
54,239 414,174 - 468,413
- 15,557 101 15,658
4,221,017 182,812,872 307,846 187,341,735
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Separate financial statements

2013
Floating Fixed
interest interest Non-interest
rate rate Bearing Total
(in thousand Baht)
Financial assets
Cash and cash equivalents 1,018,948 - 312,243 JA3B1
Investments in securities
Government and state enterprise
debt securities - 107,467,286 - 107,467,286
Private debt securities - 21,151,062 - 21,151,062
Foreign debt securities - 13,296,025 - 13,296,025
Deposits at banks with original
maturity over 3 months - 1,310,000 - 1,310,000
Loans, net
Policy loans - 3,163,866 - 3,163,866
Mortgage loans 57,665 288,075 - 345,740
Other loans - 14,081 2,007 16,088
Total 1,076,613 146,690,395 314,250 148,081,258

Financial assets carrying interest at fixed rateefé81 December 2014 and 2013 are classified below
on the basis of the length of time from the repgytilate to the next re-pricing date, or to the migtu
date whichever is sooner.

Consolidated financial statements

2014
After 1 year
Within but within Average
1 year 5 years Over 5 years Total interdst ra
(in thousand Baht) (% per annum)
Financial assets
Cash and cash equivalents 4,828,949 4,828,949 .50 -56.10
Investments in securities
Government and state
enterprise debt securities 2,361,386 10,252,27 104,700,485 117,314,148 4.37
Private debt securities 178,663 4,097,000 24,6844 28,960,063 5.19
Foreign debt securities 979,540 2,624,542 18,164,9 21,768,995 5.07
Deposits at banks with original
maturity over 3 months 3,860,000 1,400,000 266,000 3.36
Loans, net
Mortgage loans - 122,277 291,897 414,174 5.000 8.
Other loans 1,410 14,093 54 15,557 6.00
Total 12,209,948 18,510,189 147,841,749 178,561,886
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(b)

Financial assets
Cash and cash equivalents
Investments in securities
Government and state
enterprise debt securities
Private debt securities
Foreign debt securities
Deposits at banks with original
maturity over 3 months
Loans, net
Mortgage loans
Other loans
Total

Financial assets
Investments in securities
Government and state
enterprise debt securities
Private debt securities
Foreign debt securities
Deposits at banks with original
maturity over 3 months
Loans, net
Mortgage loans
Other loans
Total

Separate financial statements

Average

interdst ra

(% per annum)

1.50-6.10

4.37
5.19
5.07

3.36

4.500 8
6.00

Average

interdst ra

(% per annum)

2014
After 1 year
Within but within
1 year 5 years Over 5 years Total
(in thousand Baht)
4,828,949 - - 4,828,949
2,361,386 10,252,277 104,700,485 117,314,148
178,663 4,097,000 24,684,400 28,960,063
979,540 2,624,542 18,164,913 21,768,995
3,860,000 1,400,000 - 5,260,000
- 122,277 291,897 414,174
1,410 14,093 54 15,557
12,209,948 18,510,189 147,841,749 178,561,886
Separate financial statements
2013
After 1 year
Within but within
1 year 5 years Over 5 years Total
(in thousand Baht)
1,032,737 9,184,59 97,269,950 107,467,286
1,335,000 3,975,000 15,841,062 21,151,062
580,333 3,297,870 9,417,822 13,296,025
1,010,000 300,000 - 1,310,000
- 19,213 268,862 288,075
1,535 12,485 61 14,081
3,959,605 16,769,167 122,797,757 143,526,529

4.39
5.23
5.19

3.77

5.00 - 7.00
6.00

Policy loans are fully collateralized by the valoethe underlying policy and carry interest rates
which follow the regulations of the Office of Insunce Commission. The average rates of interest in
the years ended 31 December 2014 and 2013 wereB4A8%. The contractual maturity of these
loans would generally follow the maturity profilé the underlying insurance policy with which they
are associated. Policyholders may repay policgdgaior to maturity.

Foreign currency risk

The Group is exposed to foreign currency risk ne¢ato its investments which are denominated in
foreign currencies. The Group primarily utilizesviard and cross currency swap contracts to hedge
such financial assets denominated in foreign caresn
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At 31 December 2014 and 2013, the Group was expmsieign currency exchange risk in respect
of financial assets and liabilities denominatethia following currencies:

Consolidated

Separate Separate
financial financial
statements statements
2014 2013

(in thousand Baht)
Financial assets

Bonds 2,553,909 2,608,107
Debentures 18,560,605 10,687,918
Unit trusts 1,894,683 1,667,321
Bill of exchanges 654,481 -
Gross financial position exposure 23,663,678 14,963,346
Financial liabilities
Cross currency swap 20,093,088 12,388,974
Forward currency swap 1,339,737 1,243,902
Total 21,432,825 13,632,876
Net exposure 2,230,853 1,330,470
(c) Creditrisk

(d)

Credit risk is the potential financial loss resudtifrom the failure of a customer or counterpaay t
settle its financial and contractual obligationshte Group as and when they fall due.

Key areas that the Group is exposed to creditargkcash positions, premium due and uncollected,
policy loans, mortgage loans, vehicle hire-purchaseivables and investments in debt securities.

Management has a credit policy in place and th@sx@ to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on allcghllders, borrowers and debt securities on an
ongoing basis and granting loans not exceedingvtihge of collateral, in accordance with Office
Insurance Commission Notification on Investment tRatons. The maximum exposure to credit risk
is represented by the carrying amount of each fiimhasset in the statement of financial position.

Concentrations of the credit risk with respecttenpiums due and uncollected are insignificant due t
the large number of customers comprising the custdoase and their dispersion across different
industries and geographic regions in Thailand.

Concentrations of credit risk with respect to mageg loans and other loans are insignificant sinee t
borrowers and the insured are dispersed acrogsatitfindustries and geographic regions in Thailand
The maximum credit exposure arising from mortgagms is the amount of the loan less the value of
assets pledged as security.

Concentrations of credit risk with respect polioais are insignificant since the borrowers and the
insured are dispersed across different industmelsgeographic regions in Thailand and the amount
lent to insured parties is less than the cash vaitieeir policies with the Group.

Liquidity risk

The Group monitors its liquidity risk and maintaiaslevel of cash and cash equivalents deemed

adequate by management to finance the Group’s tipesaand to mitigate the effects of fluctuations
in cash flows.
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(€)

The Group’s financial assets mainly comprise ofhcasd deposits at financial institutions and
investments in securities which are highly liquidtiaare able to be sold quickly at close to their fa
value when the Group wishes to raise fund.

Determination of fair values

A number of the Group’s accounting policies andtldisures require the determination of fair value,
for both financial and non-financial assets andiliges. The fair value is the amount for which
an asset could be exchanged, or a liability setbetiveen knowledgeable, willing parties in an &m’
length transaction. Fair values have been detednfoe measurement and/or disclosure purposes
based on the following methods. When applicablgh&r information about the assumptions made in
determining fair values is disclosed in the nofectic to that asset or liability.

The carrying amounts of the following financial etssand financial liabilities are considered to be
approximate to their fair values: cash and caslivatgnts, accrued income on investments and loans,
premiums due and uncollected, reinsurance receisabhd assets, other financial asset, due to
reinsurers, other liabilities on insurance poli@es other financial liabilities.

The fair value of investments in securities is dateed based on methods as disclosed in Note 3(f)
and it was shown in Note 8.

The fair value of investments in equity and delsusiéies, which are held for trading, held-to-matur
and available for sale are determined by referd@nctheir quoted bid price or Net Assets Value
(“NAV”) at the reporting date. The fair value ofltido-maturity investments is determined for disclie@
purposes only. For non-marketable debt securitiesfair value is determined by using the yieldveu
adjusted by an appropriate risk premium.

The fair value of derivatives is based on the miagkéce from financial institutions which are
derivative issuers.

The fair value of deposits at financial institusowhich have remaining term to maturity of lesstha
90 days are based on carrying value. For thoseritfaining terms to maturity greater than 90 days,
the fair values is estimated by using a discountesh flow analysis based on current interest fates
the remaining period to maturity.

The fair value of mortgage loans and others loahighwcarrying floating interest rate and are fully
collaterised is taken to approximate the carryiatu®. The fair value of fixed interest rate loags i

estimated by using discounted cash flow analyssedan current interest rate for the remainings/ear
to maturity.

The fair value of policy loans is taken to approaimthe carrying value because the loans are grante

to the insurer at an interest rate in accordandé tie Regulations of the Office of Insurance
Commission and collateralized by the cash valuéseinsurance policies.
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37

37.1

37.2

38

As at 31 December 2014 and 2013, the aggregatgrganalues of the Group’s financial instruments
which are significantly different from their aggegg fair values can be defined as follows:

Consolidated/ Separate
Separate financial statements financial statements
2014 2013

Carrying value Fair value  Carrying value Fair value
(in thousand Baht)
Held-to-maturity investments

Bonds 111,182,630 120,746,568102,859,664 102,475,814
Debentures 46,672,160 49,663,097 23,651,429 24,349,012
Promissory notes and bill of exchanges 13,046,233 4,011,464 13,481,685 13,582,700

Securities and assets pledged with registrar

As at 31 December 2014 and 2013, investmardelt securities were pledged with the Registrar i
accordance with Section 20 of the Life Assurance(No. 2) B.E. 2551 as follows:

Consolidated/ Separate Separate
financial statements financial statements
2014 2013
Book value Face value Book value Face value
(in thousand Baht)

State enterprise bonds 20,000 20,000 20,000 20,000

As at 31 December 2014 and 2013, investmemisbt securities were pledged as life assuranioeypo
reserve with the Registrar in accordance with $ac®4 of the Life Assurance Act (No. 2) B.E. 2551
as follows:

Consolidated/ Separate Separate
financial statements financial statements
2014 2013
Book value Face value Book value Face value
(in thousand Baht)
Government bonds 35,241,617 33,750,000 20,802,166 20,750,000
State enterprise bonds 6,199,138 6,927,140 7,430,455 7,924,140
Total 41,440,755 40,677,140 28,232,621 28,674,140

Restricted and collateral securities

As at 31 December 2014 and 2013, the Group hasrgogat bonds were pledged as collateral as follows:

Consolidated/ Separate Separate
financial statements financial statements
201« 201¢
Book valut Face valu Book valut Face valu

(in thousand Baht)
Government bont

Electricity usag 2,61¢ 2,59( 2,62 2,59(
Court - - 69t 652
Total 2,61¢ 2,59( 3,317 3,24:
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39 Contribution to Life Guarantee Fund

Consolidated

Separate Separate
financial financial
statements statements
201« 201z
(in thousand Baht)
At 1 Januan 159,80t 120,72
Contribution during the ye 51,81( 39,07¢
At 31 Decembel 211,61t 159,80¢
40 Commitments with non-related parties
40.1 Operating lease and service commitments
The Group has entered into several lease agreernmengspect of the lease of motor vehicles and
equipment. The terms of the agreements are genéetiveen 1 - 3 yea(8013: 1 - 6 years) for leases
of motor vehicles and equipment. Such agreemeata@r-cancellable.
Consolidated Separate
financial statements financial statements
201¢ 201¢ 201z
(in thousand Baht)
Within one yee 28,38t 28,38t 30,56¢
After one year biwithin five year 24,92 24,92 24,742
After five year: - - 2,644
Total 53,31: 53,31: 57,95!
40.2 Investment commitments
As at 31 December 2014 and 2013, the Group may teeddposit additional amounts in the future
under the investment conditions as described ire Mot (a) and (b) to the financial statements, as
summarised below.
Consolidated Separate
financial statements financial statements
201¢ 201« 201z
(in thousand Baht)
Within 1 yea 1,140,00t 1,140,00t 1,140,00t
After one year but within five yee 1,010,00t 1,010,00t 950,00(
After five year: - - 300,00(
Total 2,150,001 2,150,001 2,390,00
41 Contingent liabilities

As at 31 December 2014, lawsuits have been bragginhst the Group in relation to insurance claims
in the normal course of business totaling approte@geBaht 47 million(31 December 2013: Baht 39
million). The Group’s management believes that the recoadealint of life policy reserves, unpaid
policy benefits and due to insured in the finanstatements is adequate to meet the potentialdasse
respect of those claims.
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42 Events after reporting period

At the Company’s board of directors’ meeting hetd2® February 2015, the board of directors passed
a resolution to approve a dividend payment of Ba#6 per share. However, the payment of dividend
must be approved by the resolution of the AnnualeBal Meeting of shareholders of the Company
and the Office of Insurance Commission.

43 Thai Financial Reporting Standards (TFRS) not yeadopted

A number of new and revised TFRS have been issue@ide not yet effective and have not been
applied in preparing these financial statementsos€ new and revised TFRS that may be relevant to
the Group’s operations, which become effective donual financial periods beginning on or after
1 January in the year indicated, are set out beltw.Group does not plan to adopt these TFRS early.

Year
TFRS Topic effective
TAS 1 (revised 2014) Presentation of Financialeteents 2015
TAS 7 (revised 2014) Statement of Cash Flows 2015
TAS 8 (revised 2014) Accounting Policies, ChangeBdcounting Estimates and 2015

Errors

TAS 10 (revised 2014) Events after the Reportingoée 2015
TAS 12 (revised 2014) Income Taxes 2015
TAS 16 (revised 2014) Property, Plant and Equipment 2015
TAS 17 (revised 2014) Leases 2015
TAS 18 (revised 2014) Revenue 2015
TAS 19 (revised 2014) Employee Benefits 2015
TAS 21 (revised 2014) The Effects of Changes irefgor Exchange Rates 2015
TAS 24 (revised 2014) Related Party Disclosures 2015
TAS 27 (revised 2014) Separate Financial Statements 2015
TAS 33 (revised 2014) Earnings per Share 2015
TAS 34 (revised 2014) Interim Financial Reporting 2015
TAS 36 (revised 2014) Impairment of Assets 2015
TAS 37 (revised 2014) Provisions, Contingent Ligle and Contingent Assets 2015
TAS 38 (revised 2014) Intangible Assets 2015
TFRS 2 (revised 2014) Share-based Payment 2015
TFRS 3 (revised 2014) Business Combinations 2015
TFRS 4 (revised 2014) Insurance Contracts 2016
TFRS 8 (revised 2014) Operating Segments 2015
TFRS 10 Consolidated Financial Statements 2015
TFRS 13 Fair Value Measurement 2015
TFRIC 10 (revised 2014) Interim Financial Reportargl Impairment 2015
TFRIC 13 (revised 2014) Customer Loyalty Programmes 2015

The Group has made a preliminary assessment gfdtemtial initial impact on the consolidated and
separate financial statements of these new anse@ViFRS and expects that there will be no material
impact on the financial statements in the periodhitial applications, with the exception of TFRS 4
and TFRS 13 which management is in the processsafsaing the impact.
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44 Reclassification of accounts

Certain accounts in the statements of financiaitippsas at 31 December 2013 and the statement of
cash flows for the year ended 31 December 2018tware included in the 2014 interim financial
statements for comparative purposes, have beesss#fabd to conform to the presentation in the 2014
interim financial statements.

201z
Separate financial statement
Before After
reclassificatio Reclassificatio reclassificatio

(in thousand Baht)
Statement of financial position
as at 31 December 2013

Deferred tax asse¢ 1,066,2{7 (1,066287) -
Deferred tax liabilitie (1,09¢,048 1,066,2{7 (31,76
Held-to-maturity securities 140,790,981 511,797 ,302,778
Other assets 347,315 115,305 462,620
Unpaid policy benefits (102,106) (4,417) (106,523)
Loss reserves and outstanding claims (297,504) (2,176) (299,680)
Other insurance liabilities (7,379,617) (35,385) (7,415,002)
Other liabilities (1,499,378) (585,124) (2,084,502)
201z
Separate financial statement
Before After
reclassificatio Reclassificatiol reclassificatio

(in thousand Baht)
Statement of Cash flows
for the year ended
31 December 2013
Cash flows from investing activities
Cash flows provided by:

Deposit in financial institution 19,950,000 (@20,000) 110,000
Cash flow used in:
Deposit in financial institution (20,510,000) 19,840,000 (670,000)
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