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I Components of CAR
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RBC 2
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I RBC Phase 2 project stages

Current stage

Finalisation

Regulation /
guidance
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development
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I Overview of key RBC 2 proposed changes

Proposed
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changes
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I Overview of the RBC Framework-TCA and TCR

RBC 1 and RBC 2

TeA  beductions

Tier 1 Capital

Total Capital

) ) Available
Tier 2 Capital
TCR Current RBC 1 RBC 2 to be tested
Risk 7AwAndu Surrender risk J e assessed
Tu RBCII Operational risk Jnymarket
testing first

Concentration risk Concentration risk
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RBC 2 Framework : Hearing — discount rate for GPV
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I Prescribed and minimum capital levels

CAR | No
ratio regulatory
actions
PCR: Solvency level above which
Ladder of there are no regulatory
regulatory interventions
intervention MCR: Solvency level below which
Strongest the strongest regulatory
' regulatory actions will be taken
interventions
(expressed as CAR ratios)
Target sufficiency level Target sufficiency level
of 95% of 99.5%
140% 150% 100%
100% 100% 65%
Source:
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Timeline for RBC 2
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