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Independent auditor’s report on review of interim financial information
To the Board of Directors of Bangkok Life AssurancePublic Company Limited

I have reviewed the accompanying consolidated aparste statements of financial position of Bangkok
Life Assurance Public Company Limited and its Sdibsy, and of Bangkok Life Assurance Public Company
Limited, respectively, as at 30 September 2014; dhesolidated and separate statements of incorae, th
consolidated and separate statements of compreeensome for the three-month and nine-month period
ended 30 September 2014, the consolidated andagegtatements of changes in equity and cash flaviise
nine-month period ended 30 September 2@t the condensed notes (“interim financial infarord).
Management is responsible for the preparation aedeptation of this interim financial information i
accordance with Thai Accounting Standard 34, “imeFinancial Reporting”. My responsibility is to
express a conclusion on this interim financial infation based on my review.

Scope of Review

I conducted my review in accordance with the Thain8ard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Ipdadent Auditor of the Entity”. A review of interim
financial information consists of making inquiriggtimarily of persons responsible for financial and
accounting matters, and applying analytical anemotbview procedures. A review is substantiallslen
scope than an audit conducted in accordance with $tandards on Auditing and consequently does not
enable me to obtain assurance that | would becamaeeaof all significant matters that might be idéed

in an audit. Accordingly, | do not express an aoginion.

Conclusion

Based on my review, nothing has come to my atteriti@t causes me to believe that the accompanying
interim financial information is not prepared, ith material respects, in accordance with Thai Actng
Standard 34, “Interim Financial Reporting”.

Other Matter

The statement of financial position of Bangkok L&ssurance Public Company Limited as at 31 December
2013, which is included as comparative informatiaas audited by another auditor who expressed an
unqualified opinion thereon in her report datedFebruary 2014. Furthermore, the statements of isgom
comprehensive income for the three-month and nioetmperiods ended 30 September 2013, changes in
equity and cash flows of Bangkok Life Assurancelieubompany Limited for the nine-month period ended
30 September 2013, which are included as comparatfermation, were reviewed by another auditor who
expressed an unmodified conclusion thereon indyort dated 13 November 2013.

(Chanchai Sakulkoedsin)
Certified Public Accountant
Registration No. 6827

KPMG Phoomchai Audit Ltd.
Bangkok
12 NovembeR014



Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of financial position

Consolidated Separate
Assets financial statements financial statements
Note 30 September 2014 30 September 2014 31 December 2013
(Unaudited) (Unaudited)
(in Baht)
Cash and cash equivalents 4,26 2,184,063,252 2,179,751,190 1,331,190,953
Accrued investment income 2,695,896,703 2,695,896,703 1,862,525,767
Premiums due and uncollected 5 2,143,322,855 2,143,322,855 1,839,665,535
Reinsurance receivables and assets 6, 26 816,280,631 816,280,631 790,087,943
Investments
Investments in securities 7,26, 27,28
Trading securities 19,247,760 19,247,760 100,057,865
Available-for-sale securities 23,137,368,794 23,137,368,794 20,187,669,759
Held-to-maturity securities 172,894,226,226 172,894,226,226 141,302,778,338
General investments 46,662,230 46,662,230 46,962,230
Loans 8, 26 4,323,346,537 4,323,346,537 3,525,693,845
Investment in subsidiary 3,9 - 3,960,000 -
Premises and equipment 10 388,048,355 387,997,794 326,614,377
Goodwill 3 4,955,491 - -
Intangible assets 14,347,434 14,347,434 19,447,445
Deferred tax assets 11 1,538,820,667 1,538,820,667 -
Other assets 26 221,646,570 223,908,588 462,620,007
Total assets 210,428,233,505 210,425,137,409 171,795,314,064

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of financial position

Consolidated Separate
Liabilities and equity financial statements financial statements
Note 30 September 2014 30 September 2014 31 December 2013
(Unaudited) (Unaudited)
(in Baht)
Liabilities
Securities sold under repurchase agreements - - 950,000,000
Income tax payable 241,324,891 241,324,891 257,241,894
Dueto reinsurers 12, 26 487,024,357 487,024,357 450,008,758
Insurance contract liabilities
Life policy reserves 13 174,248,083,996 174,248,083,996 136,616,421,004
Unpaid policy benefits 14 91,464,742 91,464,742 102,106,322
L oss reserves and outstanding claims 15, 26 355,737,376 355,737,376 297,503,638
Premium reserves 16 1,132,959,971 1,132,959,971 1,021,135,062
Other insurance liahilities 7,528,421,648 7,528,421,648 7,379,616,691
Employee benefit obligations 313,744,689 313,744,689 299,382,694
Deferred tax liabilities 11 - - 31,761,253
Other liagbilities 17, 26 2,035,066,965 2,030,316,766 2,126,480,109
Total liabilities 186,433,828,635 186,429,078,436 149,531,657,425
Equity
Share capital 18
Authorised share capital
1,220,000,000 ordinary shares of Baht 1 each 1,220,000,000 1,220,000,000 1,220,000,000
Issued and paid-up share capital
1,212,648,000 ordinary shares of Baht 1 each
(31 December 2013: 1,211,714,350 ordinary
shares of Baht 1 each) 1,212,648,000 1,212,648,000 1,211,714,350
Share premium 18 2,857,921,268 2,857,921,268 2,846,250,643
Capital reserve on share - based payments 18 94,383,969 94,383,969 66,068,779
Subscriptions received in advance from exercises
of warrants 18, 19, 25 1,377,000 1,377,000 1,246,050
Stock dividend under pending registration 25 482,324,638 482,324,638 -
Retained earnings
Appropriated
Legal reserve 122,000,000 122,000,000 122,000,000
General reserve 400,000,000 400,000,000 400,000,000
Unappropriated 12,448,960,406 12,450,637,568 13,225,119,255
Other components of equity
Net fair value change in available-for-sale securities,
net of income tax 7 6,374,766,530 6,374,766,530 4,391,257,562
Equity attributable to shareholders of the Company 23,994,381,811 23,996,058,973 22,263,656,639
Non-controlling interests 23,059 - -
Total equity 23,994,404,870 23,996,058,973 22,263,656,639
Total liabilities and equity 210,428,233,505 210,425,137,409 171,795,314,064

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary

Statement of income (Unaudited)

Revenues

Net premiums earned
Net investment income
Total revenues

Expenses

Underwriting expenses
Life policy reserve increase from the previous period
Benefits payments to life policyholders
Insurance claims and loss adjustment expenses
Commissions and brokerages
Sales promotional expenses
Other underwriting expenses

Operating expenses

Total underwriting expenses

Profit (loss) from underwriting

Gain on investments

Loss on fair value changes

Other income

Profit (loss) from operation

Contribution to Office of Insurance Commission

Contribution to Life Guarantee Fund

Profit (loss) before income tax expense

Income tax expense (income)

Profit (loss) for the period

Profit (loss) attributalbe to
Shareholders of the Company
Non-controlling interest

Profit (loss) for the period

Earnings (loss) per share (in Baht)
Basic earnings (loss) per share
Diluted earnings (loss) per share

Note

21,26
26

21

26

26

26
22,26

26

26

23

24

Consolidated Separ ate
financial statements financial statements
Three-month period ended Three-month period ended
30 September 30 September
2014 2014 2013
(in Baht)
7,245,410,408 7,245,410,408 8,371,996,102
2,385,722,356 2,385,722,356 1,909,293,067
9,631,132,764 9,631,132,764 10,281,289,169
7,117,931,568 7,117,931,568 5,445,562,547
2,317,679,628 2,317,679,628 2,129,788,497
389,042,617 389,042,617 346,327,121
586,555,924 585,905,845 609,643,357
89,277,114 89,240,142 65,056,029
6,273,404 6,273,404 7,981,888
462,162,556 460,545,257 443,048,162
10,968,922,811 10,966,618,461 9,047,407,601
(1,337,790,047) (1,335,485,697) 1,233,881,568
192,299,171 192,299,171 105,280,065
(29,937,760) (29,937,760) (17,280,479)
10,207,732 9,597,485 11,899,330
(1,165,220,904) (1,163,526,801) 1,333,780,484
12,198,679 12,198,679 13,822,415
7,375,682 7,375,682 8,497,667
(1,184,795,265) (1,183,101,162) 1,311,460,402
(304,189,754) (304,189,754) 210,501,500
(880,605,511) (878,911,408) 1,100,958,902
(880,588,570) (878,911,408) 1,100,958,902
(16,941) - -
(880,605,511) (878,911,408) 1,100,958,902
(Restated)

(0.52) (0.52) 0.65
(0.52) (0.52) 0.65

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of comprehensive income (Unaudited)

Consolidated Separ ate
financial statements financial statements
Three-month period ended Three-month period ended
30 September 30 September
Note 2014 2014 2013
(in Baht)

Profit (loss) for the period (880,605,511) (878,911,408) 1,100,958,902
Other comprehensive income 7,23

Net changein fair value on available-for-sale

securities 755,795,210 755,795,210 (726,013,685)

Income tax on other comprehensive income (151,197,908) (151,197,908) 145,202,737
Other comprehensive income for the period,

net of income tax 604,597,302 604,597,302 (580,810,948)
Total comprehensiveincome for the period (276,008,209) (274,314,106) 520,147,954
Total comprehensive income attributable to

Shareholders of the Company (275,991,268) (274,314,106) 520,147,954

Non-contralling interests (16,941) - -
Total comprehensiveincome for the period (276,008,209) (274,314,106) 520,147,954

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of income (Unaudited)

Revenues

Net premiums earned
Net investment income

Total revenues

Expenses

Underwriting expenses
Life policy reserve increase from the previous period
Benefits payments to life policyholders
Insurance claims and loss adjustment expenses
Commissions and brokerages
Sales promotional expenses
Other underwriting expenses

Operating expenses

Total underwriting expenses

Profit (loss) from underwriting

Gain on investments

Loss on fair value changes

Other income

Profit from operation

Contribution to Office of Insurance Commission
Contribution to Life Guarantee Fund

Profit beforeincome tax expense

Income tax expense (income)

Profit for the period

Profit (loss) attributalbe to
Shareholders of the Company
Non-contralling interest

Profit for the period

Earnings per share (in Baht)
Basic earnings per share
Diluted earnings per share

Note

21,26
26

21

26

26

26
22,26

26

26

23

24

Consolidated

financial statements

Nine-month period ended

Separ ate

financial statements

Nine-month period ended

30 September 30 September
2014 2014 2013
(in Baht)
43,725,904,349 43,725,904,349 30,445,497,127
6,552,928,785 6,552,928,785 5,287,890,874
50,278,833,134 50,278,833,134 35,733,388,001
37,631,662,992 37,631,662,992 21,206,652,521
7,885,982,178 7,885,982,178 6,073,072,823
1,033,180,247 1,033,180,247 964,128,084
2,206,260,948 2,205,610,869 2,115,028,643
265,494,391 265,457,419 245,981,416
20,065,374 20,065,374 22,140,033
1,361,442,137 1,359,824,838 1,299,806,289
50,404,088,267 50,401,783,917 31,926,809,809
(125,255,133) (122,950,783) 3,806,578,192
560,059,400 560,059,400 505,336,735
(60,175,109) (60,175,109) (59,525,173)
27,529,908 26,919,661 27,082,934
402,159,066 403,853,169 4,279,472,688
72,798,659 72,798,659 55,405,212
44,272,445 44,272,445 30,937,395
285,087,962 286,782,065 4,193,130,081
(99,133,691) (99,133,691) 717,433,865
384,221,653 385,915,756 3,475,696,216
384,238,594 385,915,756 3,475,696,216
(16,941) - -
384,221,653 385,915,756 3,475,696,216
(Restated)

0.23 0.23 2.05
0.23 0.23 2.05

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of comprehensive income (Unaudited)

Consolidated Separ ate
financial statements financial statements
Nine-month period ended Nine-month period ended
30 September 30 September
Note 2014 2014 2013
(in Baht)
Profit for the period 384,221,653 385,915,756 3,475,696,216
Other comprehensive income 7,23
Net changein fair value on available-for-sale
securities 2,479,386,210 2,479,386,210 (179,785,160)
Income tax on other comprehensive income (495,877,242) (495,877,242) 35,957,032
Other comprehensive income for the period,
net of income tax 1,983,508,968 1,983,508,968 (143,828,128)
Total comprehensiveincome for the period 2,367,730,621 2,369,424,724 3,331,868,088
Total comprehensive income attributable to
Shareholders of the Company 2,367,747,562 2,369,424,724 3,331,868,088
Non-contralling interests (16,941) - -
Total comprehensiveincome for the period 2,367,730,621 2,369,424,724 3,331,868,088

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary

Statement of changesin equity (Unaudited)

Consolidated financial statements

Other components
Subscriptions Retained earnings of equity
received in Net fair
Issued and Capital reserve  advancefrom  Stock dividend value change in Equity attributable
paid-up for share-based exercise of under pending available-for-sale  to shareholders of Non-controlling
Note share capital Share premium payments warrants registration Lega reserve  General reserve Unappropriated securities the Company interests Total equity
(in Baht)
Nine-month period ended 30 September 2014
Balance at 1 January 2014 1,211,714,350 2,846,250,643 66,068,779 1,246,050 - 122,000,000 400,000,000 13,225,119,255 4,391,257,562 22,263,656,639 - 22,263,656,639
Transactionswith shareholders, recorded directly in equity
Contributions by and distributions to shareholders
of the Company
Share-based payments 18 - - 28,315,190 - - - - - - 28,315,190 - 28,315,190
Share capital increase as result of warrant exercises 18 933,650 11,670,625 - (1,246,050) - - - - - 11,358,225 - 11,358,225
Subscriptions received in advance from exercises
of warrants 18,19 - - - 1,377,000 - - - - - 1,377,000 - 1,377,000
Stock dividend under pending registration 25 - - - - 482,324,638 - - (482,324,638) - - - -
Dividend to shareholders of the Company 25 - - - - - - - (678,072,805) - -678,072,805 - (678,072,805)
Total contributions by and distributions to
shareholders of the Company 933,650 11,670,625 28,315,190 130,950 482,324,638 - - (1,160,397,443) - (637,022,390) - (637,022,390)
Changesin ownership interestsin subsidiary 39
Acquisition of non-controlling interests without
achange in control - - - - - - - - - - 40,000 40,000
Total changesin ownership interestsin subsidiary - - - - - - - - - - 40,000 40,000
Total transactions with owners, recorded directly in equity 933,650 11,670,625 28,315,190 130,950 482,324,638 - - (1,160,397,443) - (637,022,390) 40,000 (636,982,390)
Comprehensive income for the period
Profit - - - - - - - 384,238,594 - 384,238,594 (16,941) 384,221,653
Other comprehensive income
Net change in fair value on available-for-sale
securities, net of income tax - - - - - - - - 1,983,508,968 1,983,508,968 - 1,983,508,968
Total comprehensiveincome for the period - - - - - - - 384,238,594 1,983,508,968 2,367,747,562 (16,941) 2,367,730,621
Balance at 30 September 2014 1,212,648,000 2,857,921,268 94,383,969 1,377,000 482,324,638 122,000,000 400,000,000 12,448,960,406 6,374,766,530 23,994,381,811 23,059 23,994,404,870

The accompanying notes are an integral part of these financial statements.



Bangkok L ife Assurance Public Company Limited and its Subsidiary

Statement of changesin equity (Unaudited)

Separ ate finacial statements

Other components

Subscriptions Retained earnings of equity
received in Net fair
Issued and Capital reserve advance from value changein
paid-up for share-based exercise of available-for-sale
Note share capital Share premium payments warrants Legal reserve General reserve Unappropriated securities Total equity
(in Baht)
Nine-month period ended 30 September 2013
Balance at 1 January 2013 1,204,771,855 2,759,469,456 28,315,191 35,477,257 122,000,000 400,000,000 9,761,362,477 5,153,372,833 19,464,769,069
Transactions with shareholders, recorded
directly in equity
Contributions by and distributions to shareholders
of the Company
Share-based payments 18 - - 28,315,191 - - - - - 28,315,191
Share capital increase as result of warrant exercises 18 6,828,495 85,356,187 - (35,477,257) - - - - 56,707,425
Subscriptions received in advance from exercises
of warrants 18, 19 - - - 1,539,000 - - - - 1,539,000
Dividend to shareholders of the Company 25 - - - - - - (916,747,337) - (916,747,337)
Total contributions by and distributions to
shar eholder s of the Company 6,828,495 85,356,187 28,315,191 (33,938,257) - - (916,747,337) - (830,185,721)
Compr ehensive income for the period
Profit - - - - - - 3,475,696,216 - 3,475,696,216
Other comprehensive income
Net change in fair value on available-for-sale
securities, net of income tax - - - - - - - (143,828,128) (143,828,128)
Total comprehensive income for the period - - - - - - 3,475,696,216 (143,828,128) 3,331,868,088
Balance at 30 September 2013 1,211,600,350 2,844,825,643 56,630,382 1,539,000 122,000,000 400,000,000 12,320,311,356 5,009,544, 705 21,966,451,436

The accompanying notes are an integral part of these financial statements.



Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of changesin equity (Unaudited)

Separate financial statements

Other components
Subscriptions Retained earnings of equity
received in Net fair
Issued and Capital reserve advance from Stock dividend value changein
paid-up for share-based exercise of under pending available-for-sale
Note share capital Share premium payments warrants registration Legal reserve  General reserve Unappropriated securities Total equity
(in Baht)
Nine-month period ended 30 September 2014
Balance at 1 January 2014 1,211,714,350 2,846,250,643 66,068,779 1,246,050 - 122,000,000 400,000,000 13,225,119,255 4,391,257,562 22,263,656,639
Transactions with shar eholders, recor ded
directly in equity
Contributions by and distributions to shareholders
of the Company
Share-based payments 18 - - 28,315,190 - - - - - - 28,315,190
Share capital increase as result of warrant exercises 18 933,650 11,670,625 - (1,246,050) - - - - - 11,358,225
Subscriptions received in advance from exercises
of warrants 18,19 - - - 1,377,000 - - - - - 1,377,000
Stock dividend under pending registration 25 - - - - 482,324,638 - - (482,324,638) - -
Dividend to shareholders of the Company 25 - - - - - - - (678,072,805) - (678,072,805)
Total contributions by and distributions to
shareholders of the Company 933,650 11,670,625 28,315,190 130,950 482,324,638 - - (1,160,397,443) - (637,022,390)
Comprehensive income for the period
Profit - - - - - - - 385,915,756 - 385,915,756
Other comprehensive income
Net change in fair value on available-for-sale
securities, net of income tax - - - - - - - - 1,983,508,968 1,983,508,968
Total comprehensive income for the period - - - - - - - 385,915,756 1,983,508,968 2,369,424,724
Balance at 30 September 2014 1,212,648,000 2,857,921,268 94,383,969 1,377,000 482,324,638 122,000,000 400,000,000 12,450,637,568 6,374,766,530 23,996,058,973

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary

Statement of cash flows (Unaudited)

Cash flows from operating activities
Net premiums written

Interest received

Dividends received

Other investment income

Other income

Benefits payments to life policyholders and insurance claims

and loss adjustment expenses
Dividends on insurance policies
Commissions and brokerages
Other underwriting expenses
Operating expenses
Other expenses
Income tax paid
Net cash provided by operating activities

Cash flows from investing activities
Cash flows provided by:
Investments in securities

Loans

Deposit in financial institution
Premises and equipment

Cash from investing activities

Cash flow used in:

Investmentsin securities

Loans

Deposit in financial ingtitution

Premises and equipment

Net cash outflow on acquisition of subsidiary
Cash used in investing activities

Net cash used in investing activities

The accompanying notes are an integral part of these financial statements.

Nine-month period ended

Consolidated

financial statements

Separate financial statements

Nine-month period ended

30 September 30 September
2014 2014 2013
(in Baht)
43,188,860,530 43,188,860,530 29,818,984,584
4,880,446,067 4,880,446,067 4,002,409,576
839,111,783 839,111,783 668,141,117
993,009,687 993,009,687 546,745,927
27,062,008 27,062,008 27,190,953
(8,506,583,549) (8,506,583,549) (6,517,143,671)
-97,374,481 -97,374,481 -104,677,000
(2,281,343,361) (2,281,343,361) (2,171,796,212)
(336,481,440) (336,481,440) (266,766,026)
(1,185,795,885) (1,185,795,885) (1,254,027,440)
(119,604,762) (127,576,824) (93,900,752)
(1,983,242,474) (1,983,242,474) (1,522,128,002)
35,418,064,123 35,410,092,061 23,133,033,054
13,976,151,994 13,976,151,994 30,603,986,512
741,898,084 741,898,084 517,394,800
580,000,000 580,000,000 70,000,000
33,988 33,988 20,039
15,298,084,066 15,298,084,066 31,191,401,351
(46,787,879,879) (46,787,879,879) (52,745,394,211)
(1,260,927,079) (1,260,927,079) (828,782,574)
(150,000,000) (150,000,000) (110,000,000)
(107,869,909) (107,869,909) (47,066,001)
(3,660,000) - -
(48,310,336,867) (48,306,676,867) (53,731,242,786)
(33,012,252,801) (33,008,592,801) (22,539,841,435)
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Statement of cash flows (Unaudited)

Consolidated
financial statements Separ ate financial statements
Nine-month period ended Nine-month period ended
30 September 30 September
Note 2014 2014 2013
(in Baht)
Cash flows from financing activities
Proceeds from share capital increase as a result of
warrant exercises 11,358,225 11,358,225 56,707,425
Subscriptions received in advance from exercise of
warrants 3,484,655 3,484,655 1,539,000
Proceeds from securities sold under repurchase
agreements (950,000,000) (950,000,000) (200,000,000)
Dividend paid to shareholders of the Company 25 (617,781,903) (617,781,903) (916,747,337)
Net cash used in by financing activities (1,552,939,023) (1,552,939,023) (1,058,500,912)
Net increase (decrease) in cash and cash equivalents 852,872,299 848,560,237 (465,309,293)
Cash and cash equivalents at 1 January 1,331,190,953 1,331,190,953 865,845,947
Cash and cash equivalents at 30 September 4 2,184,063,252 2,179,751,190 400,536,654
Supplemental cash flowsinformation
Non-cash items
Net fair value change in available-for-sale securities 2,479,386,210 2,479,386,210 (179,785,160)
Capital reserve increase from share-based payments 28,315,190 28,315,190 28,315,191
Receivables on sale of investments 28,800,877 28,800,877 1,250,000
Payables on purchase of investments 52,724,451 52,724,451 16,096,723
Stock dividend pending registration 25 482,324,638 482,324,638 -
Dividend payables 17 60,290,903 60,290,903 -

The accompanying notes are an integral part of these financial statements.
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Notesto theinterim financial statements
For thethree-month and nine-month periods ended 30 September 2014 (Unaudited)

Z
Q
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Contents

General information

Basis of preparation of the interim financiatements
Acquisition of business

Cash and cash equivalents

Premiums due and uncollected
Reinsurance receivables and assets
Investment in securities

Loans and accrued interest

Investment in subsidiary

Premises and equipment

Deferred tax

Due to reinsurers

Life policy reserves

Unpaid policy benefits

Loss reserves and outstanding claims
Premium reserves

Other liabilities

Share capital and reserve

Share-based payments - warrants
Operating segments

Reporting information classified by type of endriting
Operating expenses

Income tax expense

Earnings (loss) per share

Dividends

Related parties

Securities and assets pledged with registrar
Commitments with non-related parties
Contingent liabilities

Events after reporting period

Thai Financial Reporting Standards (TFRS) rebtaglopted
Reclassification of accounts
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Bangkok Life Assurance Public Company Limited and its Subsidiary
Notesto theinterim financial statements
For thethree-month and nine-month periods ended 30 September 2014 (Unaudited)

(@

These notes form an integral part of the interimaficial statements.

The interim financial statements issued for Thgutatory reporting purposes are prepared in the Tha
language. These English language interim finanstatements have been prepared from the Thai
language statutory financial statements, and wppeoaed and authorised for issue by Buard of
Directors on 12 November 2014.

General information

Bangkok Life Assurance Public Company Limited, “@empany”, is incorporated in Thailand and
has its registered at No. 23/115-121, Royal Cityerlwe, Rama 9 Road, Bangkapi Sub-district,
Huaykwang District, Bangkok.

The Company was listed on the Stock Exchange oildrdhon 25 September 2009.

The Company’'s major shareholders during the firsnoeriod was Nippon Life Insurance Company
(24.4% shareholding31 December 2013: 24.4% shareholding) which was incorporated in Japan, and
Wattanasophonpanich Co., Ltd. (13.2% shareholdiBity)December 2013: 13.2% shareholding), which
was incorporated in Thailand.

The principal business of the Company is life assce. The principle business of the Subsidiary is
non-life insurance broker. Detail of the Compangtdsidiary as at 30 September 2014 are given in
note 9 and 26.

Basis of preparation of theinterim financial statements

Statement of compliance

The interim financial statements are prepared owoadensed basis in accordance with Thai
Accounting Standard (TAS) No. 34 (revised 2018)erim Financial Reporting and guidelines
promulgated by the Federation of Accounting Profess(FAP) and applicable rules and regulations
of the Thai Securities and Exchange Commission.addition, the interim financial statements are
prepared in accordance with the Notification of @féice of Insurance Commission regarding “Rules,
Procedures, Conditions and Timing for the Prepamasind Submission of the Financial Statements
and Reporting of the Operations of Life Insurancen@anies” No. 4 B.E. 2556, dated 31 July 2013,
which follows the format of the previous notifigati dated 27 May 2010.

The interim financial statements are prepared twige an update on the financial statements for the
year ended 31 December 2013. They do not includef ghe financial information required for full
annual financial statements but focus on new diggjievents and circumstances to avoid repetition
information previously reported. Accordingly, theiseerim financial statements should be read in
conjunction with the financial statements of then@any for the year ended 31 December 2013.

Consolidated financial statements have been prérd0 September 2014 due to the acquisition of
subsidiary (see note 3).

The accounting policies and methods of computadpiied in these interim financial statements are
consistent with those applied in the financialestagnts for the year ended 31 December 2013 except
that the Group adopted all the new and revised TtBare effective for annual periods beginning
on or after 1 January 2014. The adoption of timese and revised TFRS did not have any material
effect on the accounting policies, methods of caw@ien, financial performance or position of the
Group.
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(b)

(©)

(d)

The FAP had issued a new TFRS which is effectivefifmncial statements beginning on or after
1 January 2016 and has not been adopted in tharptem of theseterim financial statements. This
new TFRS that is relevant to the Group’s operatismisclosed in note 31.

Functional and presentation currency

The interim financial statements are presentechiai Baht, which is the Group’s functional currency.
All financial information presented in Thai Bahtshideen rounded in the notes to the interim findncia
statements to the nearest thousand unless othestaisel.

Use of estimates and judgements

The preparation of interim financial statementscanformity with TFRS requires management to
make judgements, estimates and assumptions tleat &fie application of accounting policies and the
reported amounts of assets, liabilities, income expenses. Actual results may differ from these
estimates.

In preparing these interim financial statements, shgnificant judgements made by management in
applying the Group’s accounting policies and thg $@urces of estimation uncertainty were the same
as those that applied to the financial statememtthke year ended 31 December 2013.

Basis of consolidation

The consolidated financial statements relate tdbimpany and its subsidiary (together referredsto a
the “Group”).

Business combinations
The Group applies the acquisition method for aflibess combinations.

Control is the power to govern the financial anéraging policies of an entity so as to obtain begef
from its activities. In assessing control, the Groakes into consideration potential voting rigthist
currently are exercisable. The acquisition datehes date on which control is transferred to the
acquirer. Judgment is applied in determining thguesition date and determining whether control is
transferred from one party to another.

Goodwill is measured as the fair value of the admsition transferred including the recognised
amount of any non-controlling interest in the aceej less the net recognised amount (generally fair
value) of the identifiable assets acquired andiliteds assumed, all measured as of the acquisition
date.

Consideration transferred includes the fair valokthe assets transferred, liabilities incurredthy
Group to the previous owners of the acquiree, auityinterests issued by the Group. Consideration
transferred also includes the fair value of anytiogent consideration.

A contingent liability of the acquiree is assumedai business combination only if such a liability
represents a present obligation and arises fronash @vent, and its fair value can be measured
reliably.

The Group measures any non-controlling interestsaproportionate interest in the identifiable net
assets of the acquiree.

Transaction costs that the Group incurs in conoggtiith a business combination, such as legal fees,
and other professional and consulting fees areresqubas incurred.
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Subsidiaries

Subsidiaries are entities controlled by the Groupontrol exists when the Group has the power,
directly or indirectly, to govern the financial angderating policies of an entity so as to obtaindbis
from its activities. The financial statements ofbsidiary included in the consolidated financial
statements from the date that control commencaeisthiatdate that control ceases.

The accounting policies of subsidiaries have bdenged where necessary to align them with the
policies adopted by the Group. Losses applicabledn-controlling interests in a subsidiary are
allocated to non- controlling interests even ifrdpiso causes the non-controlling interests to have
a deficit balance.

Investmentsin subsidiaries

Investments in subsidiaries in the separate firrgtatements of the Company are accounted for
using the cost method.

The consolidated financial statements include theu@s share of profit or loss and other

comprehensive income of equity accounted investies adjustments to align the accounting policies
with those of the Group, from the date that sigaifit influence commences until the date that
significant influence ceases. When the Group’s est@dr losses exceeds its interest in an equity
accounted investee, the Group’s carrying amouthaifinterest is reduced to zero and recognition of
further losses is discontinued except to the extieat the Group has an obligation or has made
payments on behalf of the investee.

Transactions €liminated on consolidation

Intra-group balances and transactions, and analised income or expenses arising from intra-group
transactions, are eliminated in preparing the caesied financial statements.

3 Acquidition of business

On 7 July 2014, the Group obtained control of BLAsurance Broker Company Limited
(“Subsidiary”), a non-life insurance broker by atig 84% of the shares and voting interests in the
Company. As a result, the Group’s equity interestBLA Insurance Broker Company Limited
increased from 15% to 99%. (see note 9)

The subsidiary’ net assets and liabilities at ttauésition date comprised the following:

Amount

(in thousand Baht)
Cash and cash equivalents 2,020
Trade and other receivables 1,328
Other assets 589
Trade and other payables (6,666)
Other liabilities (226)
Carrying/fair value amounts of net identifiable assets and liabilities (2,955)
Less non-controlling interest (30)
Recognised value of net assets acquired (2,925)
Goodwill 4,905
Total consideration transferred 1,980
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The assets and liabilities since acquisition dditthe Company have been included in the Group’s
consolidated financial statements for the threetm@md nine-month periods ended 30 September
2014. Since acquisition, the subsidiary contridutgal revenue of Baht 0.7 million and loss of Bah
1.7 million to the Group’s operating results. letlcquisition had occurred on 1 January 2014,
management estimates that consolidated revenuel Wwaué been Baht 1.2 million and Baht 2.8 million
and consolidated loss Baht 1.9 million and BahtrdilBon for the three-month and nine-month periods
ended 30 September 2014, respectively.

Cash and cash equivalents

Consolidated
financial statements
30 September

Separ ate

financial statements
30 September 31 December

2014 2014 2013
(in thousand Baht)

Cash on hand 4,024 4,023 10,818
Deposits at banks - call deposits 990,039 985,728 1,320,373
Deposits at banks - time deposits 2,070,000 20000 1,310,000
Total cash and deposits at financial institutions 3,064,063 3,059,751 2,641,191
Less deposits at banks with original

maturities over 3 months (880,000) (880,000) (1,310,000)
Cash and cash equivalents 2,184,063 2,179,751 1,331,191

Cash and cash equivalents as at 30 September 20ll81a December 2013 were denominated
entirely in Thai Baht.

Premiums due and uncollected

As at 30 September 2014 and 31 December 2013, pmesnilue and uncollected are classified by
aging as follows:

Consolidated/Separ ate
financial statements
30 September 2014

Separate financial statements
31 December 2013

Agents and Agents and
Insured brokers Total Insured brokers Total
(in thousand Baht)

Not yet overdue 1,944,656 96,544 2,041,200 1,78,02 28,355 1,807,378
Overdue

less than 30 days 70,849 3,682 74,531 1 13,276 13,277

30 - 60 days - 5,633 5,633 14,696 2,067 16,763

60 - 90 days - 15,106 15,106 - 1,029 1,029

90 days - 1 year 482 5,582 6,064 135 365 500

Over 1 year 331 458 789 326 393 719
Total premiums due

and uncollected 2,016,318 127,005 2,143,323 1,794,181 45,485 1,839,666
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The allowable extension period of life insurancéigies is 60 and 31 days from the due date, for
individual and group policies, respectively.

For individual policies which have cash value anehium due and uncollected over the grace period,
the premium due and uncollected will be settledjtanting an automatic policy loan where the policy
has a cash surrender value.

6 Reinsurance receivables and assets

Consolidated/ Separ ate
Separate financial
financial statements statements
30 September 31 December
2014 2013
(in thousand Baht)
Due from reinsurers 423,733 499,187
Reinsurers’ share of insurance contract liabilities 392,548 290,901
Reinsurance receivables and assets 816,281 790,088

As at 30 September 2014 and 31 December 2013, dsmdue from reinsurers were classified by
aging as follows:

Consolidated/ Separ ate
Separ ate financial
financial statements statements
30 September 31 December
2014 2013
(in thousand Baht)
Within credit terms 423,733 499,187
Duefromreinsurers 423,733 499,187
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7 I nvestment in securities

7.1 Investment in securitiestypes

Consolidated/Separ ate Separ ate
financial statements financial statements
30 September 2014 31 December 2013
Cost/ Cost/
Amortised Fair Amortised Fair
cost value cost value

(in thousand Baht)
Trading investments
Government and state enterprise

debt securities - - 100,057 100,058
Private unit trusts 19,036 19,248 - -
Add unrealised surpluses from fair

value changes on securities 212 - 1 -
Total trading investments 19,248 19,248 100,058 100,058
Available-for-sale investments
Government and state enterprise

debt securities 983,042 1,026,649 1,789,646 17
Equity securities 7,698,226 14,851,581 7,609,881  ,849r419
Private unit trusts 4,915,664 5,068,667 4,009,663 ,808B393
Foreign unit trusts 1,511,988 2,190,472 1,213,438 ,667,321
Total 15,108,920 23,137,369 14,622,628 20,187,670
Add unrealised surpluses from fair

value changes on securities 8,028,449 - 5,565,042 -
Total available-for-sale investments 23,137,369 23,137,369 20,187,670 20,187,670
Held-to-maturity investments
Government and state enterprise

debt securities 122,346,861 127,571,617 105,545,691 105,031,196
Private debt securities 30,551,341 31,937,849 21,151,062 21,246,232
Foreign debt securities 19,116,024 19,845,717 13,296,025 13,130,098
Deposits at banks with original

maturities more than 3 months 880,000 880,000 1,310,000 1,310,000
Total held-to-maturity investments 172,894,226 180,235,183 141,302,778 140,717,526

Consolidated/Separ ate Separ ate
financial statements financial statements
30 Septembe 31 Decembe
201¢ 201z

Cos
G ives t (in thousand Baht)
eneral investments

Equity securitie 29,58t¢ 29,88t
Foreign equity securitie 17,07¢ 17,07¢
Total general investments 46,662 46,962
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7.2 Remaining period of debt securities

As at 30 September 2014 and 31 December 2013,tmegass in debt securities which were classified
as trading, available-for-sale and held-to-matuintyestments were aged by the remaining period to

maturity as follows:

Available-for-sale investments
Government and state enterprise
debt securities
Add unrealised surpluses from fair
value changes on securities
Total available-for-saleinvestments

Held-to-maturity investments

Government and state enterprise
debt securities

Private debt securities

Foreign debt securities

Deposit at banks with original
maturities more than 3 months

Total held-to-maturity investments

Total debt securities

Trading investments
Government and state enterprise
debt securities
Add unrealised surpluses from fair
value changes on securities
Total trading investments

Available-for-sale investments
Government and state enterprise
debt securities
Add unrealised surpluses from fair
value changes on securities
Total available-for-sale investments

Consolidated /Separ ate financial statements
30 September 2014
Maturity
1 year 1-5years Over 5 years Total
(in thousand Baht)

- 827,326 155,716 983,042

- 39,456 154, 43,607
- 866,782 159,867 1,026,649

8,073,179 8,994,410 105,279,272 122,346,861

- 4,146,000 26,405,341 A0F1

961,700 2,591,081 15,563,24 19,116,024

880,000 - - 880,00

9,914,879 15,731,491 147,247,856 172,894,226
9,914,879 16,598,273 147,407,723 173,920,875

Separate financial statements
31 December 2013

Maturity
1 year 1-5years Over 5 years Total
(in thousand Baht)

- - 100,057 100,057
- - 1 1
- - 100,058 100,058
- 491,341 1,298,305 1,789,646
- 9,459 432, 31,891
- 500,800 1,320,737 1,821,537
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7.3

Separate financial statements
31 December 2013
Maturity
1 year 1-5years Over 5 years Total
(in thousand Baht)
Held-to-maturity investments
Government and state enterprise

debt securities 932,679 8,663,799 95,949,213 105,545,691
Private debt securities 1,335,000 3,975,000 15,841,062 21,151,062
Foreign debt securities 490,175 3,332,505 9,473,345 13,296,025
Deposit at banks with original

maturities more than 3 months 1,010,000 300,000 - 1,310,000
Total held-to-maturity investments 3,767,854 16,271,304 121,263,620 141,302,778
Total debt securities 3,767,854 16,772,104 122,684,415 143,224,373

As at 30 September 2014, the Group has investnrefdseign securities amounting to USD 606 million
or equivalent to Baht 19,064 milliqi31 December 2013: USD 407 million or equivalent to Baht 12,719
million). The Group has entered into cross currency inteatstswap contracts and forward contracts in
order to protect against fluctuations in interesé rand currency risks in respect of these invasine

Net fair value changein available-for-sale investments

Consolidated/ Separ ate
Separ ate financial financial
statements statements
30 September 31 December
2014 2013
(in thousand Baht)
At 1 January 2014 / 2013 5,489,072 6,441,716
Net fair value change on equity 2,884,574 (583,550)
Net fair value change which transferred
to profit or loss (405,188) (369,094)
At 30 September 2014 / 31 December 2013 7,968,458 5,489,072
Less deferred tax (1,593,691) (1,097,814)
Net fair value change in available-for-sale
investments - net of income tax 6,374,767 4,391,258
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7.4

Investmentsin structured notes

Investments in structured notes, which are classifis held-to-maturity investments, consisted ef th
following:

(&) As at 30 September 2014, the Group has investn@rBsht 600 million(31 December 2013:

Baht 900 million), in promissory notes and bills of exchange, whiebre issued by local
commercial banks and branches of foreign commebeiaks, have remaining maturity periods of
5-14 yearq31 December 2013: 6 - 15 years), and contain conditions whereby the issuer hds cal
option or has rights to call for additional depssit

(b) As at 30 September 2014, the Group has investnoérdaht 1,990 million(31 December 2013:

Baht 1,810 million), in promissory notes and bills of exchange, whighe issued by branches of
foreign commercial banks, have remaining maturigyiguds of 2 yearg31 December 2013:
3years), and contain conditions whereby the issuer hdsogtibn and additional amounts can be
deposited on a monthly basis and settlement ofcip@h and interest is to be received on the
maturity date per the agreement.

(c) As at 30 September 2014, the Group has investnoérgaht 3,600 million(31 December 2013:

Baht 3,600 million), in promissory notes and bills of exchange, whighe issued by branches of
foreign commercial banks, have remaining maturiyiquls of 5 - 8 year£31 December 2013:
6 - 9 years), and bear interest that is referenced to the yalel on government bond (CMT Index).

(d) As at 30 September 2014, the Group has investnoérdgaht 2,787 million(31 December 2013:

Baht 2,340 million), in promissory notes and bills of exchange, whighe issued by branches of
foreign commercial banks, have remaining maturgiqols of 6 - 14 year@1 December 2013: 6 - 15
years), and contain conditions whereby redemption of ibees and bills is based on the credit
event of the reference assets.

(e) As at 30 September 2014, the Group has investnaérBzaht 748 million(31 December 2013:

Baht 720 million), in promissory notes and bills of exchange, whigre issued by branches of

foreign commercial banks, have remaining maturigyigos of 19 year$31l December 2013:

20 years). The bank has placed government bonds equivalef t 80% of the face values of the

issued promissory notes and bills of exchange #dateml and such issues contain conditions
whereby the redemption of the notes and bills fedaon the credit event of the reference assets.
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7.5 Movementsof investments

Movements during the nine-month periods ended &ttenber 2014 and 2013 of trading, available
for sale, held to maturity investments and geniersdstments were as follows:

Consolidated/ Separ ate
Separ ate financial financial
statements statements
30 September 31 December
Note 2014 2013

(in thousand Baht)

Trading investments

At 1 January 100,058 477,236
Purchases during the period 62,663 2,255,276
Sales during the period (143,683) (2,409,646)
Valuation and amortisation adjustments 210 (6,785)
At 30 September 19,248 316,081
Available for sale investments

At 1 January 20,187,670 18,395,331
Purchases during the period 2,113,817 3,135,008
Sales during the period (1,609,617) (1,693,623)
Capital reduction (12,461) (11,665)
Valuation and amortisation adjustments 2,457,960 (156,001)
At 30 September 23,137,369 19,669,050
Held to maturity investments

At 1 January 141,302,778 115,723,501
Purchases during the period 44,611,399 20,270,404
Redeems during the period (29,166,000) (4,740,920)
Sales during the period (10,970,673) (108,780)
Valuation and amortisation adjustments 27,116,722 5,980,279
At 30 September 172,894,226 137,124,484
General investments

At 1 January 46,962 46,962
Purchases during the period 9 3,660 -
Reclassify 9 (3,960) -

At 30 September 46,662 46,962
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8 Loansand accrued interest
As at 30 September 2014 and 31 December 2013, svahaccrued interest were classified by agin@ksis:

Consolidated/Separ ate
financial statements
30 September 2014
Loans and accrued interest

Policy loans Mortgage loans Others loans Total
Accrued Accrued Accrued Accrued
Period Principal interest* Principal interest* Principal interest* Principal interest* Total
(in thousand Baht)

Current 3,938,127 279,486 354,286 578 14,749 - 4,307,162 280,064 4,587,226
Overdue :

Less than 3 months - - 14,564 81 57 - 14,621 81 14,702

6 - 12 months - - 243 2 - - 243 2 245

Over than 12 months - - 1,159 79 228 2 1,387 81 1,468
Total 3,938,127 279,486 370,252 740 15,034 2 4,323,413 280,228 4,603,641
Less allowance for

doubtful accounts - - (66) (80) - - (66) (80) (146)
Total loans and

accrued interest, net 3,938,127 279,486 370,186 660 15,034 2 4,323,347 280,148 4,603,495

" Presented as accrued investment income in thersiatef financial position.
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Separatefinancial statements
31 December 2013
Loans and accrued interest

Policy loans Mortgage loans Others loans Total
Accrued Accrued Accrued Accrued
Period Principal interest* Principal interest*  Principal interest* Principal interest* Total

(in thousand Baht)

Current 3,163,866 225,984 344,316 230 15,968 - 3,524,150 226,214 3,750,364
Overdue :

6 - 12 months - - 303 3 - - 303 3 306

Over than 12 months - - 1,187 79 120 2 1,307 81 1,388
Total 3,163,866 225,984 345,806 312 16,088 2 3,525,760 226,298 3,752,058
Less allowance for

doubtful accounts - - (66) (80) - - (66) (80) (146)
Total loansand

accrued interest, net 3,163,866 225,984 345,740 232 16,088 2 3,525,694 226,218 3,751,912

* Presented as accrued investment income istdtement of financial position

Policy loans represent loans granted to the patilcidrs in an amount not exceeding the cash valdkeopolicy. The loans carry interest at not mdwant
4.5% - 8.0% per annu@1 December 2013: 4.5% - 8.0% per annum), as approved by the Office of Insurance Commission

Loans to employees which are guaranteed by peaserimited to Baht 0.1 milliof31 December 2013; Baht 0.1 million). The loans carry interest of 6.0%
per annun(31 December 2013: 6.0% per annum). As at 30 September 2014, loans to employees @teduo Baht 15 millior{31 December 2013 : Baht 16
million).

Loans to employees under the mortgage loans aitedirto 50 times the employee’s monthly salary doheemployee for secured loans. The loans carry
interest of 5.00% - 6.25% per ann§81 December 2013: 5.00% - 6.25% per annum). As at 30 September 2014, loans to employeesruhdemortgage
loans amounted to Baht 57 milliof®1 December 2013: Baht 57 million).

25



Bangkok Life Assurance Public Company Limited
Notesto theinterim financial statements
For thethree-month and nine-month periods ended 30 September 2014 (Unaudited)

9 Investment in subsidiary

Separ ate

financial statements
30 September

For the nine-month period ended 30 September 2014

(in thousand Baht)
At 1 January 2014 (General investment) 300
Acquisition 3,660
At 30 September 2014 3,960
Acquisitions

On 15 May 2014, the Company was approved by thec®ftf Insurance Commission to increase
investment holding in BLA Insurance Broker Compduiimited from 15% to 99% of the authorised
and paid up share capital.

On 7 July 2014, the Company has purchased ordishayes from the former shareholders of
168,000 shares at par Baht 10 per share, amouwtiBght 1.68 million bringing the Company’s total
interest in BLA Insurance Broker Company Limitedreased from 15 percent to 99 percent.

On 28 July 2014, BLA Insurance Broker Company Lédihas increased share capital from amount
Baht 2.0 million to Baht 4.0 million and the Compdmas purchased additional ordinary shares by
198,000 shares at par Baht 10 per share, amounotidght 1.98 million.

On 8 August 2014, BLA Insurance Broker Company Itéai has registered increment of the
authorised share capital with the Ministry of Comoee

Investments in subsidiary as at 30 September 20d84 December 2013, and dividend income from
those investments for the nine-month ended 30 Bdg@r2014 and 2013 were as follows:

Ownership Dividend income
interest Paid-up capital Cost for the nine-month ended
Name of subsidiary Type of business 30 September 31 December 30 September 31 Decemb@&0 September 31 December 30 September 30 September
2014 2013 2014 2013 2014 2013 2014 2013

Direct subsidiary (%) (in thousand Baht)
BLA Insurance Non-life insurance

Broker Company broker

Limited 99 15 4,000 2,000 3,960 300
Total 3,960 300

Subsidiary is incorporated in Thailand.

" As at 31 December 2013, investments were classifis general investment and have been
transferred to investments in subsidiary on 7 201{/4.
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10 Premisesand equipment
Acquisitions, disposals and transfers of premisesegjuipment during the nine-month periods endefeéfilember 2014 were as follows:

Consolidated financial statements

Buildings Office furniture Assets
and fixture and Non-operating  under
Land improvements Condominium equipment Vehicles assets  constructior Total

(in thousand Baht)
Net book value

at 1 January 2014 118,612 84,199 18,010 77,574 11,780 4,920 11,519 326,614
Additions during the period
- cost 48,200 3,147 - 22,899 4,666 - 28,958 107,870

Acquisitions through busines:

combinations - - - 50 - - - 50
Transfer in / (out) - 3,880 - - - - (3,880) -
Disposals during the period

- net book value - - - (22) - - - (21)
Depreciation charge -

for the period - (11,331) (1,374) (31,158) (2,535) (67) - (46,465)
Net book value

at 30 September 2014 166,812 79,895 16,636 69,344 13,911 4,853 36,597 388,048

The gross amount of the Group’s fully depreciatgittiings and equipment that were still in use &0aSeptember 2014 amounted to Baht 465 mi{BarDecember
2013: Baht 432 million).
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Separatefinancial statements

Buildings Office furniture Assets
and fixture and Non-operating  under
Land improvements Condominium equipment Vehicles assets  constructior Total
(in thousand Baht)
Net book value
at 1 January 2014 118,612 84,199 18,010 77574 11,780 4,920 11,519 326,614
Additions during the period
- cost 48,200 3,147 - 22,899 4,666 - 28,958 107,870
Transfer in / (out) - 3,880 - - - - (3,880) -
Disposals during the period
- net book value - - - (22) - - - (22)
Depreciation charge
for the period - (11,331) (1,374) (31,158) (2,535) (67) - (46,465)
Net book value
at 30 September 2014 166,812 79,895 16,636 69,294 13,911 4,853 36,597 387,998

The gross amount of the Company's fully depreciddeittings and equipment that were still in useab80 September 2014 amounted to Baht 465 million

(31 December 2013: Baht 432 million).
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11 Deferred tax

Deferred tax assets and liabilities as at 30 Sapte2014 and 31 December 2013 were as follows:

Consolidated/ Separate
Separ ate financial
financial statements statements
30 September 31 December
2014 2013
(in thousand Baht)
Deferred tax assets 3,132,784 1,066,287
Deferred tax liabilities (1,593,963) (1,098,048)
Net deferred tax assets (liabilities) 1,538,821 (31,761)

Movements in deferred tax assets and liabilitiesnduhe nine-month periods ended 30 September 2014
and 2013 were as follows:

Consolidated/ Separate
financial statements

(Charged) / credited to:
At Other At
1January  Profit orloss comprehensive 30 September
2014 (Note 23) income 2014
(in thousand Baht)

Deferred tax assets
Life policy reserves 1,019,005 2,057,859 - 3,076,86
Loss reserves and outstanding claims 15,485 6,581 - 22,066
Employee benefit obligations 31,542 2,057 - 33,599
Others 255 - - 255
Total 1,066,287 2,066,497 - 3,132,784
Deferred tax liabilities
Trading investments 234 38 - 272
Net fair value change in

available-for-sale investments 1,097,814 - 495,8 1,593,691
Total 1,098,048 38 495,877 1,593,963
Net (31,761) 2,066,459 (495,877) 1,538,821
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Separ atefinancial statements

(Charged) / credited to:
At Other At
1 January Profit or loss comprehensive 30 September
2013 (Note 23) income 2013
(in thousand Baht)

Deferred tax assets
Life policy reserves 732,915 495,488 - 1,228,403
Loss reserves and outstanding claims 16,106 2,783 - 18,889
Employee benefit obligations 31,052 3,361 - 34,413
Others 29 457 - 486
Total 780,102 502,089 - 1,282,191
Deferred tax liabilities
Trading investments 62 404 - 466
Net fair value change in

available-for-sale investments 1,288,343 - (89)9 1,252,386
Total 1,288,405 404 (35,957) 1,252,852
Net (508,303) 501,685 35,957 29,339

12 Duetorensurers

Consolidated/ Separate Separ ate
financial statements financial statements
30 September 31 December
2014 2013
(in thousand Baht)
Premium ceded payables 487,024 450,009
13 Lifepolicy reserves
Consolidated/
Separ ate Separate
financial statements  financial statements
30 September 31 December
2014 2013
(in thousand Baht)

At 1 January 2014 / 2013 136,616,421 111,259,206
Life policy reserve for premium written during

the period /year and increase reserve for

in-force policy benefits 45,358,666 34,778,277
Benefits paid for death, maturity, surrender

and other claims and benefits (7,727,003) (9,421,062)
At 30 September 2014 / 31 December 2013 174,248,084 136,616,421
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14 Unpaid policy benefits

15

16

16.1

16.2

Death
Maturity
Total

L oss reserves and outstanding claims

At 1 January 2014 / 2013

Insurance claims and loss adjustment expense
during the period / year

Paid insurance claims and loss adjustment
expense during the period / year

At 30 September 2014 / 31 December 2013

Premium reserves

Unearned premium reserve

At 1 January 2014 / 2013

Premium written during the period / year
Earned premium during the period / year
At 30 September 2014 / 31 December 2013

Unexpired risk reserve

Consolidated/

Separate
financial statements

30 September

Separate

financial statements
31 December

2014 2013
(in thousand Baht)
82,894 92,452
8,571 9,654
91,465 102,106
Consolidated/
Separ ate Separ ate

financial statements
31 December

financial statements
30 September

2014 2013
(in thousand Baht)

297,504 340,910
1,383,548 1,659,761
(1,325,315) (1,703,167)

355,737 297,504

Consolidated/
Separate Separate

financial statements
31 December

financial statements
30 September

2014 2013
(in thousand Baht)

1,021,135 1,078,121
2,249,193 2,786,817
(2,137,368) (2,843,803)

1,132,960 1,021,135

As at 30 September 2014, no additional reserveriexpired risk has been established by the Group
as the unexpired risk reserve estimated of Bahtniii®n (31 December 2013: Baht 641 million) is

lower than the unearned premium reserve.
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17  Other liabilities

Consolidated Separ ate
financial statements financial statements
30 September 30 September 31 December
2014 2014 2013
(in thousand Baht)

Forward and swap exchange contracts payables 695,081 695,081 798,974
Accrued commission expenses 396,482 396,160 471,89
Accrued expenses 257,427 256,095 310,852
Premiums received for policies not yet approved , 353 153,337 161,133
Amounts received awaiting transfer 197,627 197,627 136,671
Payable to policyholders on exempted premiums ®,63 92,633 93,382
Dividend payables 60,290 60,290 -
Others 182,190 179,094 153,576
Total 2,035,067 2,030,317 2,126,480

18 Sharecapital and reserve
Consolidated / Separate financial statements

Nine-month period ended 30 September 2014

Subscriptions

received in
Capital reserve advance from
on share-based exercises of

Issued and paid-up share capital Share premium payments warrants
Number of shares ~ Amount Amount Amount Amount
(in thousand share) (inthousand Baht)
Balances at 1 January 2014 1,211,714 1,211,714 2,846,251 66,069 1,246
Issuance of ordinary shares as a result of
exercise of warrant No.(Note 19) 934 934 11,670 - (1,246)
Subscription received in advance from
exercises of warranblote 19) - - - - 1,377
Expenses in respect of share-based
payments - warrant No.(Rlote 19) - - - 28,315 -
Balances at 30 September 2014 1,212,648 1,212,648 2,857,921 94,384 1,377

Nine-month period ended 30 September 2013

Subscriptions

received in
Capital reserve advance from
on share-based exercises of

Issued and paid-up share capital Share premium payments warrants
Number of shares ~ Amount Amount Amount Amount
(in thousand share) (inthousand Baht)
Balances at 1 January 2013 1,204,772 1,204,772 2,759,469 28,315 35,477
Issuance of ordinary shares as a result of
exercise of warrant No. 1 6,828 6,828 85,356 - (35,477)
Subscription received in advance from
exercises of warranblote 19) - - - - 1,539
Expenses in respect of share-based
payments - warrant No.(Rlote 19) - - - 28,315 -
Balances at 30 September 2013 1,211,600 1,211,600 2,844,825 56,630 1,539
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19 Share-based payments - warrants

On 23 November 2007, the Extraordinary General Mgelo. 2 of the Company’s shareholders
passed a resolution approving the issuance of Amunits of registered and non-transferrable
warrants (Warrant No. 1) to be allotted to emplayehe Company already allocated 12.85 million
units of Warrant No. 1 to employees, leaving 7.1iBion units unallocated. On 26 April 2011, the
Annual General Meeting of shareholders of the Comppassed a resolution approving the
cancellation of the unallocated 7.15 million urefsWarrant No. 1 and the issuance of 7.15 million
units of registered and non-transferrable warr@itarrant No. 2) in place of the cancelled Warrant
No. 1. Warrant No. 2 was already allocated to eygdoand the grant date is stipulated to be 1 April
2012.

The allocations of warrants to employee can be samsed as follows:
Approved by Number of units of warrants

The Executive Board of Directors of the CompanyVarrants No. 1 Warrants No. 2 Total
(thousand units)

On 29 May 2008 11,500 - 11,500
On 11 August 2009 1,350 - 1,350
On 22 February 2012 - 7,150 7,150
Total 12,850 7,150 20,000

These warrants expire the earlier of 5 years from issue date and the termination date of
employment. The exercise ratio is 1 unit of wartanL new ordinary share and the exercise price is
equal to Baht 13.50 per share for Warrant No. 1 Balt 35 per share for Warrant No.2. The first

exercise date is 3 years from the grant date.

The issue of Warrant No. 2 was approved by the Ah@eneral Meeting of shareholders held after
1 January 2011, during which Thai Financial Repgrtandard No. 2 “Share-Based Payment” (TFRS 2)
became effective. The Company therefore calculgtedverage fair value of the warrants at the grant
date, which is Baht 20.45 per unit, in order toordcexpenses in respect of share-based payments in
accordance with such accounting standard.

The following information is used to determine fe@ue of the warrants.

Expected dividend yield - 1.5%

Expected stock price volatility - 39.9% (estimated with reference to historical stock
price information of the Company)

Risk-free interest rate - 3.51% - 3.64%

Expected life of warrants - Not more than 5 years from the date of issuance or
upon termination of an employee

Model used Black Scholes - continuous model

Employee expenses in respect of share-based payiWatrant No. 2) recognised for the three-month
and nine-month periods ended 30 September 2014 rdattio Baht 9.4 million and 28.3 million,
respectively(2013: Baht 9.4 million and 28.3 million, respectively).
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Movements units of warrants during the nine-morghiqu ended 30 September 2014 and 2013 are
summarised below.

30 September 2014
Number of warrants

Approved by Warrants No. 1 Warrants No. 2 Total

The Executive Board of Director of the Company (thousand units)
Number of unexercised warrants at 1 January 2014 3 94 7,150 8,093
Exercised during the period (943) - (943)
Number of unexercised warrants at 30 September 2014 - 7,150 7,150

30 September 2013
Number of warrants

Approved by Warrants No. 1 Warrants No. 2 Total
The Executive Board of Director of the Company (thousand units)
Number of unexercised warrants at 1 January 2013 5,350 7,150 12,500
Exercised during the period (4,314) - (4,314)
Number of unexercised warrants at 30 September 2013 1,036 7,150 8,186

During the three-month and nine-month periods er8fke8eptember 2014, the Warrant No. 1 holders
exercised 0.1 million units and 0.9 million unitsvearrants, respectivel{2013: 0.1 million units and

4.4 million units, respectively) at an exercise price of Baht 13.5 e§2013: Baht 13.5 each), or for

a total of Baht 12.7 millioi2013: Baht 59.5 million). Details are summarised as below.

Exercise Issued anc Subscriptions receive
price per Proceeds from paid up Share in advance from Share capital
Exercise Units of warrants share exercises share capitalPremium exercises of warrants registration date  Listing date
(thousand units) (Baht) (thousand Baht)
The seventh exercise 508 135 6,863 508 6,355 - 22 April 2014 28 April 2014
The eight exercise 333 13.5 4,496 333 4,162 - 25 July 2014 30 July 2014
The nineth exercise 102 13.5 1,377 - - 1,377 8 October 2014 10 October 2014
Total 2014 943 12,736 841 10,517 1,377
Exercise Issued anc Subscriptions receive
price per Proceeds from paid up Share in advance from Share capital
Exercise Units of warrants share exercises share capitalPremium exercises of warrants registration date  Listing date
The third exercise 3,402 135 45,920 3,402 42,518 - 25 April 2013 26 April 2013
The fourth exercise 799 13.5 10,787 799 9,988 - Julye2013 17 July 2013
The fifth exercise 114 13.5 1,539 114 1,425 - IBiea 2013 22 October 2013
The sixth exercise 93 135 1,246 - - 1,246 20 January 2014 21 January 2014
Total 2013 4,408 59,492 4,315 53,931 1,246
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20

21

Operating segments

Management considers that the Group is operatigcdre business in a single segment in life
insurance business and in a single geographiciaréaailand. The information presented in these
financial statements is consistent with the intemeports that are regularly reviewed by the Chief
Operating Decision Maker. The Chief Operating DiecisMaker has been identified as the Chief

Executive Officer.

For the three-month and nine-month periods ende8ejfiember 2014 and 2013, the Group has no
major customer with revenue of 10 percent or métbe Group’s revenues.

Reporting information classified by type of underwriting

Underwriting income

Gross premium written

Less premium ceded

Net premiums written

Less unearned premium reserves
Total underwriting income

Underwriting expenses
Life policy reserve increase
from the previous period
Benefits payments to life
policyholders during
the period
Insurance claims and
loss adjustment expenses
Commissions and brokerages
Sale promotional expenses
Other underwriting expenses
Total underwriting expenses

Underwriting income

Gross premium written

Less premium ceded

Net premiums written

Less unearned premium reserves
Total underwriting income

Consolidated financial statements
Three-month period ended 30 September 2014

Original life Pension life Personal
product, product, accident
non-participating non-participating  insurance Other Total
7,332,626 33,105 9,950 - 7,375,681
(121,147) - - - (121,147)
7,211,479 33,105 9,950 - 7,254,534
(9,088) - (36) - (9,124)
7,202,391 33,105 9,914 - 7,245,410
7,083,302 34,630 - - 7,117,932
2,315,922 1,758 - - 2,317,680
386,228 - 2,814 - 389,042
582,265 3,404 237 650 586,556
88,859 296 85 37 89,277
6,246 21 6 - 6,273
10,462,822 40,109 3,142 687 10,506,760
Separate financial statements
Three-month period ended 30 September 2014
Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
7,332,626 33,105 9,950 7,375,681
(121,147) - - (121,147)
7,211,479 33,105 9,950 7,254,534
(9,088) - (36) (9,124)
7,202,391 33,105 9,914 7,245,410
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Separate financial statements
Three-month period ended 30 September 2014

Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total

(in thousand Baht)
Underwriting expenses
Life policy reserve increase

from the previous period 7,083,302 34,630 - 7,117,932
Benefits payments to life

policyholders during the period 2,315,922 1,758 - 2,317,680
Insurance claims and

loss adjustment expenses 386,228 - 2,815 389,043
Commissions and brokerages 582,265 3,404 237 585,906
Sale promotional expenses 88,859 296 85 89,240
Other underwriting expenses 6,246 21 6 6,273
Total underwriting expenses 10,462,822 40,109 3,143 10,506,074

Separ ate financial statements
Three-month period ended 30 September 2013

Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total

(in thousand Baht)
Underwriting income

Gross premium written 8,456,080 31,917 9,670 8,497,667
Less premium ceded (121,248) - - (121,248)
Net premiums written 8,334,832 31,917 9,670 8,376,419
Add (less) unearned premium reserves (5,003) - 580 (4,423)
Total underwriting income 8,329,829 31,917 10,250 8,371,996

Underwriting expenses
Life policy reserve increase

from the previous period 5,423,055 22,508 - 5,445,563
Benefits payments to life

policyholders during the period 2,128,292 1,496 - 2,129,788
Insurance claims and

loss adjustment expenses 343,216 - 3,111 346,327
Commissions and brokerages 605,795 3,592 256 609,643
Sale promotional expenses 64,724 252 80 65,056
Other underwriting expenses 7,945 28 9 7,982
Total underwriting expenses 8,573,027 27,876 3,456 8,604,359

Consolidated financial statements
Nine-month period ended 30 September 2014

Original life Pension life
product, product, Personal
non- non- accident
participating participating insurance Other Total
Underwriting income
Gross premium written 44,133,278 109,627 29,540 - 44,272,445
Less premium ceded (528,334) - - - (528,334)
Net premiums written 43,604,944 109,627 29,540 - 43,744,111
Add (less) unearned premium reserve (18,776) - 569 - (18,207)
Total underwriting income 43,586,168 109,627 30,109 - 43,725,904
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Underwriting expenses
Life policy reserve increase
from the previous period
Benefits payments to life
policyholders during the period
Insurance claims and
loss adjustment expenses
Commissions and brokerages
Sale promotional expenses
Other underwriting expenses
Total underwriting expenses

Underwriting income
Gross premium written
Less premium ceded
Net premiums written

Add (less) unearned premium reserve

Total underwriting income

Underwriting expenses
Life policy reserve increase
from the previous period
Benefits payments to life
policyholders during the period
Insurance claims and
loss adjustment expenses
Commissions and brokerages
Sale promotional expenses
Other underwriting expenses
Total underwriting expenses

Underwriting income
Gross premium written
Less premium ceded
Net premiums written

Add (less) unearned premium reserves

Total underwriting income

Consolidated financial statements
Nine-month period ended 30 September 2014

Original life Pension life
product, product, Personal
non- non- accident
participating participating insurance Other Total
37,526,131 105,532 - - 37,631,663
7,882,572 3,410 - - 7,885,982
1,028,198 - 4,982 - 1,033,180
2,194,812 9,945 854 650 2,206,261
264,609 665 183 37 265,494
20,001 50 14 - 20,065
48,916,323 119,602 6,033 687 49,042,645
Separ ate financial statements
Nine-month period ended 30 September 2014
Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
44,133,278 109,627 29,540 44,272,445
(528,334) - - (528,334)
43,604,944 109,627 29,540 43,744,111
(18,776) - 569 (18,207)
43,586,168 109,627 30,109 43,725,904
37,526,131 105,532 - 37,631,663
7,882,572 3,410 - 7,885,982
1,028,198 - 4,982 1,033,180
2,194,812 9,945 854 2,205,611
264,609 665 183 265,457
20,001 50 14 20,065
48,916,323 119,602 6,033 49,041,958
Separ ate financial statements
Nine-month period ended 30 September 2013
Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
30,821,959 84,624 30,812 30,937,395
(460,563) - - (460,563)
30,361,396 84,624 30,812 30,476,832
(32,329) - 994 (31,335)
30,329,067 84,624 31,806 30,445,497
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Separate financial statements
Nine-month period ended 30 September 2013

Original life Pension life Personal
product, product, accident
non-participating  non-participating insurance Total
(in thousand Baht)
Underwriting expenses
Life policy reserve increase
from the previous period 21,130,870 75,783 - 21,206,653
Benefits payments to life
policyholders during the period 6,071,305 1,768 - 6,073,073
Insurance claims and
loss adjustment expenses 956,357 - 7,771 964,128
Commissions and brokerages 2,103,615 10,653 761 2,115,029
Sale promotional expenses 245,041 683 257 245,981
Other underwriting expenses 22,055 62 23 22,140
Total underwriting expenses 30,529,243 88,949 8,812 30,627,004
22 Operating expenses
Consolidated Separate
financial statements financial statements
Three-month period ended  Nine-month period end@tiree-month period ended Nine-period ended
30 September 30 September 30 September 30 Semtemb
2014 2014 2014 2013 2014 2013
(in thousand Baht)
Personnel expense, not
relating to underwriting
and insurance claims 222,532 647,046 220,992 ,5280 645,506 615,083
Premises and equipment
expense, not relating
to underwriting 39,398 115,824 39,260 37,874 5,886 113,237
Taxes and duties 56,847 162,521 56,847 46,157 2625 135,210
Other operating expenses 143,386 436,051 143,446 158,444 436,112 436,276
Total 462,163 1,361,442 460,545 443,048 1,359,825 1,299,806
23 Incometax expense

I ncome tax recognised in profit or loss

Consolidated/Separ ate
financial statements
Three-month period ended

Nine-month period ended

Separate financial statements
Three-month period ended Nine-month period ended

30 September 30 September 30 September 30 Beptem
Note 2014 2014 2013 2013
(in thousand Baht)

Current tax expense
Current period 252,628 1,965,784 289,989 1,219,119
Adjust prior period tax - 1,541 -
Deferred tax expense
Movements in

temporary

differences 11 (556,818) (2,066,459) (79,487) (501,685)
Total (304,190) (99,134) 210,502 717,434
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I ncome tax recognised in other comprehensive income
Three-month period ended 30 September

Consolidated/Separ ate
financial statements

Separ ate financial statements

2014 2013
Before Tax Net of Before Tax Net of
tax (expense) income tax tax benefit income tax
(inthousand Baht)
Net fair value change
in available-for-sale
securities 755,795  (151,198) 604,597 (726,014) 145,203 (580,811)

Nine-month period ended 30 September

Consolidated/Separ ate
financial statements

Separ ate financial statements

2014 2013
Before Tax Net of Before Tax Net of
tax (expense) income tax tax benefit income tax
(inthousand Baht)
Net fair value change
in available-for-sale
securities 2,479,386 (495,877) 1983509  (179,785) 35,957 (143,828)

Reconciliation of effective tax rate

Consolidated financial statements

Three month period ended
30 September
2014

Nine month period ended
30 September
2014

Rate (in thousand Baht) Rate (in thousand Baht)

(%) (%)
Profit (loss) before income tax expense 1,184,795 285,088
Income tax using the Thai corporation tax rate 15, 20 (236,959) 15,20 57,018
Income not subject to tax (69,494) (163,839)
Expenses not subject to tax 2,263 6,146
Adjust prior period tax - 1,541
Total 26 (304,190) (35) (99,134)

Separate financial statements
Three month period ended
30 September

Nine month period ended
30 September

2014 2013 2014 2013

Rate (in thousand Baht) Rate (in thousand Baht) Rate (in thousand Baht) Rate (in thousand Baht)

(%) (%) (%) (%)
Profit (loss) before
Income tax expense (1,183,101) 1,311,460 286,782 4,193,130
Income tax using the

Thai corporation tax rate 20 (236,620) 20 262,292 20 57,356 20 838,626

Income not subject to tax (69,494) (54,367) (163,839) (127,635)
Expenses not subject to tax 1,924 2,577 5,808 6,443
Adjust prior period tax - 1,541
Total 26 (304,190) 16 210,502 (35) (99,134 17 717,434
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24 Earnings (loss) per share

Basic earnings (loss) per share

The calculations of basic earnings (loss) per sfaréhe three-month and nine-month periods ended
30 September 2014 and 2013 were calculated bas#te@rofit (loss) for the periods attributable to
ordinary shareholders of the Company and the weibhdverage number of ordinary shares
outstanding during the periods after adjustingttier effect of the stock dividend. A stock dividesfd
approximately 482 million shares was approved aE@M on 25 September 2014, and has been
included in the calculation of EPS at 30 Septen#®t4. The EPS for the comparative periods
presented has been adjusted as if the shares simgpsuch stock dividends had been issued at the
beginning of the earliest period reported. Thewakon are as follow:

Consolidated financial statements Separ ate financial statements
Three-month period ended Nine-month period ended Three-month period ended Nine-month period énde
30 September 30 September 30 September 30 Septem
2014 2014 2014 2013 2014 2013

(in thousand Baht)
Profit (loss) attributable to ordinary

shar eholder s of the Company (basic) (880,589) 384,239 (878,911) 1,100,959 385,916 3,475,696
Number of ordinary shares outstanding

at 1 January 1,212,648 1,211,807 1,212,648 1,211,600 1,211,807 ,2073400
Effect of exercises warrants - 448 - - 448 2,596
Effect of srock dividend 482,325 482,325 482,325 2,335 482,325 482,325
Weighted average number of ordinary

shar es outstanding (basic) 1,694,973 1,694,580 1,694,973 1,693,925 1,694,580 1,692,321
Earnings (loss) per share (basic) (in Baht) (0.52) 0.23 (0.52) 0.65 0.23 2.05

Diluted earnings (loss) per share

The calculations of diluted earnings (loss) perasliar the three-month and nine-month periods ended
30 September 2014 and 2013 were based on the (los#) for the periods attributable to ordinary
shareholders of the Company weighted average nuwiberdinary shares outstanding during the
periods (as adjusted for the effect of the stoekdend) after adjusting for the effects of all dive
potential ordinary shares. The calculation assuthes the conversion took place either at the
beginning of the year on the date of potentialmady shares were issued as follows:
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25

(@)

(b)

Consolidated financial statements Separ ate financial statements

Three-month period

ended Nine-month period ended Three-month period ended Nine-month period ended
30 September 30 September 30 September 30 Smmtem
2014 2014 2014 2013 2014 2013
(Restated) (Restated)

(in thousand Baht)
Profit (loss) attributable to ordinary

shar eholder s of the Company (basic) (880,589) 384,239 (878,911) 1,100,959 385,916 3,475,696
Weighted average number of ordinary

shares outstanding (basic) 1,694,973 1,694,580 ,6941973 1,693,925 1,694,580 1,692,321
Effect of warrant no. 1 86 407 86 899 407 2,200
Effect of warrant no. 2 3,282 2,508 3,282 1,659 03,5 1,973
Weighted aver age number of ordinary

shar es outstanding (diluted) 1,698,341 1,697,495 1,698,341 1,696,483 1,697,495 1,696,494
Earnings (loss) per share (diluted)

(in Baht) (0.52) 0.23 (0.52) 0.65 0.23 2.05

Dividends

At the annual general meeting of the shareholdérthe Company held on 30 April 2014, the
shareholders approved the appropriation of dividehBaht 0.51 per share, amounting to Baht 618
million. The dividend was paid to shareholders iay\2014.

At the Board of Directors meeting of the Companidhen 8 August 2014 and at the extra-ordinary
general meeting of the shareholders of the Compty on 25 September 2014, the shareholders
approved the interim cash and stock dividend payrfmnthe operating period 1 January 2014 to
30 June 2014 at the rate of Baht 0.45 per share.pBlyment would be made in the forms of cash
dividend at the rate of Baht 0.05 per share, aniograht 60.3 million and stock dividend at theerat
of 5 existing shares to 2 new sharéss equivalent to 482,334,926 shares at par vafugaht 1 per
share, amounting to Baht 482.3 million. Total dand amount is Baht 542.6 million. The dividends
were approved by the Office of Insurance Commissinnl2 September 2014. The cash dividends
payment was made to shareholders on 21 October, 20ddunting to Baht 60.3 million. The stock
dividends could not be paid as doing so will catleproportion of foreign shareholders to exceed
25%, as stated in note 30. In addition, the slddeins approved to increase the Company’s share
capital from amounting Baht 1,220 million to amadogtBaht 1,708 million by issuing 488 million
new shares at par value of Baht 1 per share, amgutd Baht 488 million. The Company has
registered the increment of the share capital thighMinistry of Commerce on 30 October 2014.

At the annual general meeting of the shareholdérthe Company held on 26 April 2013, the
shareholders approved the appropriation of dividehBaht 0.36 per share, amounting to Baht 434
million. The dividend was paid to shareholders iayN2013.

At the Board of Directors meeting of the Companjdhen 9 August 2013, the Board of Directors

approved the appropriation of interim dividend @fhB 0.4 per share, amounting to Baht 483 million.
The dividend was paid to shareholders in Septe2b8.
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26 Related parties

For the purposes of these financial statementsigpaare considered to be related to the Groupeif t
Group has the ability, directly or indirectly, tordrol or joint control the party or exercise sfigant
influence over the party in making financial ane@ing decisions, or vice versa, or where the @rou
and the party are subject to common control or comsignificant influence. Related parties may be
individuals or other entities.

Relationships with subsidiary is described in rfate

Relationships with key management and relatedgsaviere as follows:

Country of
incor por ation/
Name of entities/individuals nationality Natur e of relationships

Key management personnel Thailand Persons hadingrifuand responsibility
for planning, directing and controlling
the activities of the entity, directly or
indirectly, including any director (Whether
executive on otherwise) of the Group

Nippon Life Insurance Company Japan Major shareholder, 24.4% holding
(31 December 2013: 24.4% holding)

Wattanasophonpanich Co., Ltd Thailand Major shdddrp 13.2% holding
(31 December 2013: 13.2% holding)

BLA Insurance Broker Co., Ltd. Thailand The Group3ubsidiary since 7 July
2014, and related by way of common
directors arethe management of the
Group

Bangkok Bank Pcl. Thailand Related by way of comrslbareholders

Bangkok Insurance Pcl. Thailand Shareholding ankhteé by way of
common directors

Bumrungrad Hospital Pcl. Thailand Related by wagahmon directors and

shareholders
Bangkok Business Building (1987) Co., Ltd. Thailand Related by way of common directors and
shareholders

Tris Corporation Ltd. Thailand Related by way ofrooon directors and
shareholders

BBL Asset Management Co., Ltd. Thailand RelatedMay of common directors and
shareholders

Union Textile Industries Pcl. Thailand Related sywof common shareholders

Narai Ruamphiphat Co., Ltd. Thailand Holding byradividual related to the major
shareholder of the Group

TICON Industrial Connection Pcl. Thailand Holdiggdn individual related to the major
shareholder of the Group

Asia warehouse Co., Ltd. Thailand Holding by thganahareholder of the
Group

TMD Design, LLC Thailand Holding by an individuallated to the major
shareholder of the Group

Bualuang Securities Pcl. Thailand Subsidiary ofrttagor shareholder of the
Group

Thaire Life Assurance P&. Thailand Subsidiary of Thai Reinsurance Pcl.

Thai Reinsurance Pcl. Thailand Related by wayoofirmon directors

Sorachai Vivatn Co., Ltd. Thailand Related by wagammon directors
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Country of
incor por ation/
Name of entities/individuals nationality Natur e of relationships

Thai Phyathai 1 Hospital Co., Ltd. Thailand Reldbgdvay of common directors
Thai Phyathai 2 Hospital Co., Ltd. Thailand Related by way of common directors
Thai Phyathai 3 Hospital Co., L&. Thailand Related by way of common directors
Rajburi Sugar Co., Ltd. Thailand Related by wagaimon directors
Charoen Pokphand Foods Pcl. Thailand Related byofvagmmon directors
Indorama Ventures Pcl. Thailand Related by wayoofimon directors
Ek-chai Distribution System Co., Ltd. Thailand Rethby way of common directors
Asia Insurance 1950 Pcl. Thailand Related by wagoofimon directors
Bangpain Golf Co., Ltd. Thailand Related by wayommon directors

Bangkok Mitsubishi UFJ Lease Co., Ltd. Thailand d&kedl by way of common directors

@) |t had been considered a related party until 3¢ 203 because the Group has no common directtihsTaire Life
Assurance Pcl. since then.

@ It had been considered a related party until 8 ®@43 because the Group has no common directorghétPhyathai
3 Hospital Co., Ltd. since then.

The pricing policies for transactions with relajeatties are explained further below:

Transactions Pricing policies

Premium written Normal commercial terms for unddting

Claim recoverable from reinsurer At a mutuallyessgt percentage of reinsurance
premium

Interest income - deposits at bank, Same rates as those charged by financial

promissory notes and debentures institutions and related companies to general

customers

Interest income - mortgage loans Same rates aSdhmgany charges to general
borrowers who mortgage assets as collateral

Dividend income As declared

Rental and service income Rate on agreementsoas ttharged by rental and
service fees per square meter per month

Brokerage income from securities trading Nornzathmercial terms for securities brokerage

Premium ceded Normal commercial terms for reinstea
depending on type of insurance and reinsurance
contract

Gain (loss) on forward and swap exchange Norm@nsercial terms

contracts

Commission and brokerages At a mutually agreedemeage of premium
written

Claim payment and diagnose charge Normal commeecias for underwriting

Bank charges Same rates as those charged byifihanc
institutions and related companies to general
customers

Insurance premium Normal commercial terms for uwdéng

Building space rental and services Rate on agnetsnas those charged by rental and
service fees per square meter per month

Other services fees Rate on agreements as thagedho member with

normal commercial terms for services
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Significant transactions for the three-month amieninonth periods ended 30 September 2014 and 20h&ke&y management and related parties were as

follows:
Consolidated financial statements Separ atefinancial statements
Three-month period ended Nine-month period ended Three-month period ended Nine-month period ended
30 September 30 September 30 September 30 Septem
2014 2014 2014 2013 2014 2013
(in thousand Baht)

Subsidiary
Revenues
Rental and service income - - 214 - 142 -
Other related parties
Revenues
Premium written 2,675 5,272 2,675 259 5,272 4,448
Claim recovery from reinsurance - 17 - - 17 60,767
Interest income - deposits at banks,

promissory notes and debentures 132,440 409,823 132,440 92,359 409,823 245,614
Interest income - mortgage loans 2,431 7,448 2,431 2,691 7,448 8,337
Dividend income 140,295 212,467 140,295 58,342 482, 145,238
Rental and service income - - - 96 - 129
Brokerage income from securities trading 5,362 43,6 5,362 4,162 13,669 12,076
Gain on forward and swap

exchange contracts 4,531 37,087 4,531 24,394 0837, 51,976
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Consolidated financial statements Separatefinancial statements
Three-month period ended Nine-month period ended Three-month period endedNine-month period ended
30 September 30 September 30 September 30 Septemb
2014 2014 2014 2013 2014 2013
(in thousand Baht)
Expenses
Premium ceded - 83 - 67 83 84,092
Commission and brokerage 214,266 1,062,649 214,266258,641 1,062,649 1,012,867
Claim payments and diagnosis charges 17,677 45,115 17,677 13,360 45,115 38,887
Bank charges 20,101 67,772 20,101 23,679 67,772 65,225
Insurance premiums 1,168 1,477 1,168 281 1,477 1,673
Building space rental and service fees 17,259 40,88 17,259 16,971 49,886 48,844
Other service fees 133 424 133 181 424 459
Key management personnel and
director compensation
Short-term employment benefit 8,271 7,792 8,271 7,792 24,809 23,386
Post-employment benefit 432 2,217 714 407 2,141 1,221
Share-based payment transactions 3,102 9,306 3,102 3,102 9,306 9,306
Total 11,805 19,315 12,087 11,301 36,256 33,913

The premium generated from the Bancassuranceldison channel represented approximately 55.6%7&nt% of total net premium written for the three-
month and nine-month periods ended 30 September, 284pectively and 62.7% and 68.8% of total netrum written for the three-month and nine-month

periods ended 30 September 2013, respectively.

The details of the warrants allocated to the Coryigaemployees are presented in note 19.
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Significant balances as at 30 September 2014 anbegEmber 2013 with related parties were as

follows:
Consolidated Separ ate
financial statements financial statements
30 September 30 SeptembeBl December
2014 2014 2013
(in thousand Baht)

Subsidiary
Rental and service receivables - 419 -
Other receivables - 3,646 -

Other related parties
Deposit at financial institution 1,403,883 1,40888 1,776,563

Reinsurance assets - - 949

Investments in securities
Available-for-sale investments

Equity securities 3,438,986 3,438,986 2,732,969
Unit trusts 1,623,803 1,623,803 1,453,642
Total available-for-sale investments 5,062,789 5,062,789 4,186,611

Held-to-maturity investments

Private enterprise debt securities 4,105,000 4,105,000 4,105,000
Foreign debt securities 6,139,379 6,139,379 ,80M4185
Total held-to-maturity investments 10,244,379 0,244,379 8,906,185
General investments - foreign equity securities 11,167 11,167 11,467
Premium receivable 309 309 -
Loans 145,077 145,077 159,679
Forward and swap exchange contract receivable 40680 4,040,058 2,416,554
Other assets 74,466 73,978 83,475
Amounts due to reinsurers - - 908
Outstanding claims 8,461 8,461 6,866
Forward and swap exchange contract payable 4,324,06 4,324,065 2,463,029
Other liabilities 174,358 174,358 198,443
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(@)

(b)

27

27.1

Significant agreementswith related parties
Significant agreements with related party
Agreements with related bank

The Company entered into various agreements ancdna@aums with a related bank particularly in
the distribution of insurance products in returndommission and marketing support expenses.

Bank charge

The Company agreed to pay fees to a related bametirn for transactional activities of the
Company’s customers through the bank’s branchedjAdnd other alternative channels.

Building rental agreeements

On 21 May 2013, the Company (lessor) entered iht luilding rental agreement with BLA
Insurance Broker Company Limited (lessee) . Thethigriee for rental and service is Baht 32,250,
and deposit on rental is Baht 64,500. The rentalogecovers 1 June 2013 until 31 May 2014.
On 24 June 2014, the Company (lessor) entered th#obuilding rental agreement with BLA
Insurance Broker Company Limited (lessee). The migrfee for rental and service is Baht 32,895,
and deposit on rental is Baht 65,970. The rentabdecovers 1 June 2014 until 31 May 2017.

Commitments with related parties

As at 30 September 2014, the Company has existiagel and service agreements for offices with
related companies. The terms of the agreementgarerally between 3 - 25 yeai&l December
2013: 3 - 25 years) for leases of building space and between 3 - 2Bsy81 December 2013: 3 - 25
years) for motor vehicles and equipment. The Company hammathly rental and service fee of Baht
4.2 million (excluding value added taf@013: Baht 3.1 million).

Consolidated Separ ate

financial satements financial statements
30 Septemb: 30 Septemb 31 Decembe

201< 201¢ 201z

(in thousand Baht)

Within one yee 25,61¢ 25,61¢ 19,76¢
After one year but within five ye: 56,22 56,22: 29,86’
After five year: 6,69¢ 6,69¢ 8,07«
Total 88,537 88,537 57,709

Securities and assets pledged with registrar

As at 30 September 2014 and 31 December 2&Stments in debt securities were pledged wigh th
Registrar in accordance with Section 20 of the Bigsurance Act (No. 2) B.E. 2551 as follows:

Consolidated/ Separ ate Separ ate
financial statements financial statements
30 September 20 31 December 20:
Book valut Face valu Book valut Face veue

(in thousand Baht)

State enterprise bor 20,00( 20,00( 20,00( 20,00(
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27.2 As at 30 September 2014 and 31 December 20destments in debt securities were pledged as life
assurance policy reserve with the Registrar in @zowe with Section 24 of the Life Assurance Act
(No. 2) B.E. 2551 as follows:

Consolidated/ Separ ate Separ ate
financial statements financial statements
30 September 20 31 December 20:
Book valut Face valu Book valut Face valu
(in thousand Baht)
Government bont 33,750,00 35,257,994 20,802,16  2G,75(C,00C
State enterprise bor 6,927,141 6,199,07: 7,430,45! 7,924,141
Total 40,677,140 41,457,067 28,232,621 28,674,140

28 Commitmentswith non-related parties

(@) Operating lease and service commitments

The Group has entered into several lease agreernmengspect of the lease of motor vehicles and
equipment. The terms of the agreements are gendetiveen 1 - 6 yea(81 December 2013: 1 - 6
years) for leases of motor vehicles and equipment. Suchesigents are non-cancellable.

Consolidated Separ ate

financial statements financial statements
30 Septemb 30 Septemb 31 Decembe

201¢ 201¢ 201z

(in thousand Baht)

Within one yee 28,90( 28,90( 30,56¢
After ore year but within five yee 21,32: 21,32: 24,74
After five year: - - 2,64¢
Total 50,222 50,222 57,951

(b) Investment commitments

As at 30 September 2014 and 31 December 2013, rthg@nay need to deposit additional amounts in
the future under the investment conditions as de=tin Note 7.4 (a) and (b) to the financial staats,
as summarised below.

Consolidated Separ ate

financial statements financial statements
30 Septemb 30 Septemb 31 Decembe

201« 201¢ 201z

(in thousand Baht)

Within 1 yea 1,140,00t 1,140,00t 1,140,00t
After one year but within five yee 1,070,00t 1,070,00t 950,00(
After five year: - - 300,00(
Total 2,210,000 2,210,000 2,390,000
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(c) Other commitments

As at 30 September 2014 and 31 December 2013,rthg GBas government bonds, state enterprise bonds
and time deposits at bank were pledged as collagfallows:

Consolidated/ Separ ate Separ ate
financial statements financial statements
30 September 20. 31 December 2(3
Book valut Face valu Book valut Face valu

(in thousand Baht)
Government bont

Electricity usag 2,62( 2,59( 2,62: 2,59(
Court 11,27¢ 11,28( 11,93 11,93:
Total 13,895 13,870 14,555 14,522

29 Contingent liabilities

As at 30 September 2014, lawsuits have been braggimst the Group in relation to insurance claims
in the normal course of business totaling approiéitgeBaht 38 million(31 December 2013: Baht 39
million). The Group’s management believes that the recoademlint of life policy reserves, unpaid
policy benefits and due to insured in the finanstatements is adequate to meet the potentialdasse
respect of those claims.

30 Eventsafter reporting period

(@ On 30 October 2014, the Company has registereththement of the share capital with the Ministry
of Commerce from amounting Baht 1,220 million tocamting Baht 1,708 million by issuing 488
million new shares at par value of 1 Baht per shamounting to Baht 488 million.

(b) The Board of Directors’ Meeting which was held 8niNovember 2014 had resolved to call the
Extraordinary Shareholders’ Meeting on 12 Decen®&t4 to approve the allotment of shares to
reserve for dividend payment and exercise ESOPawbras well to allot the remaining shares
2,775,075 shares from dividend payment with refegeto the resolution of the Extraordinary
Shareholders’ Meeting on 25 September 2014. Timeipie on setting the offering price as follows:

1. 75 shares will be offered to the Bangkok Life Asswre Public Company Limited Employee
Provident Fund at par value, as the shares inidracif board lot is not practical to place via
private placement.

2. 2,775,000 shares will be offered through privateceiment at the price of not lower than 90% of
the average closing price during consecutive bssidays prior to the offering date.

The remaining shares from stock dividend paymenth weference to the resolution of the
Extraordinary Shareholders’ Meeting on 25 Septen#tf&r4, can not be distributed and dividend
rights is revoked as the shares are local registelhares held by foreign investors. As a resud, th
proportion of the Company’s foreign shareholdetgrastock dividend payment exceed 25%. The
Company’s registrar can not proceed to register tber shares with regulatory agent and the
Company can not go on to get the share listed.
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31

32

Thai Financial Reporting Standards (TFRS) not yet adopted

The Group has not adopted the new TFRS that hasibse@ed but is not yet effective. The new TFRS
that is applicable to the Group, which becomescéffe for annual financial periods beginning on or
after 1 January in the year indicated in the foltaytable, is as follows:

Y ear
TFRS Topic effective
TFRS 4 Insurance Contracts 2016

Management is in the process of assessing the tropaé&RS 4.

Reclassification of accounts

Certain accounts in the statements of financiaitippsas at 31 December 2013 and the statement of
cash flows for the nine-month period ended 30 St 2013 which are included in the 2014
interim financial statements for comparative pugsshave been reclassified to conform to the
presentation in the 2014 interim financial statetmen

2013
Separatefinancial statements
Before After
reclassificatin Reclassificatio reclassificatio
(in thousand Baht)
Statement of financial position
as at 31 December 2013

Deferred tax asse 1,066,28 (1,066,287 -
Deferred tax liabilitie (1,098,048 1,066,28 (31,761
Held-to-maturity securities 140,790,981 511,797 41,302,778
Other assets 347,315 115,305 462,620

Other liabilities (1,499,378) (627,102)  (2,126,480)

Statement of Cash flows
for the nine-month period ended
30 September 2013
Cash flows from investing activities
Cash flows provided by:

Deposit in financial institution 18,155,000 (085,000) 70,000
Cash flow used in:
Deposit in financial institution (18,195,000) 8,085,000 (110,000)
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